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THERE is, after all, a melancholy satisfaction in finding that 
our follies, our errors, our misfortunes, and it may be our vices 
are shared by others. It is consolatary to reflect that, however 
far we may have departed from the strict path of moral rectitude, 
there are others who have deviated from it as widely,—that, 
however severely we are suffering from the consequences of our 
own errors, others pay as heavy a penalty for the like offence, and 
that however heavily unforeseen misfortune may have visited us, 
calamities as great and as unlooked for have fallen upon many 
around us. But great as is the solace we are enabled to draw 
from this source as a general rule, the soothing influence 
becomes infinitely enhanced, when the unfortunate erring or 
suffering party happens to be one who has claimed credit for 
more than an ordinary degree of virtue, and held himself up as 
a pattern of prudence and wisdom to the world. 

The three last years will long be remembered in this country, 
for the repeated shocks which commercial credit has sustained 
from the failures, one after the other, of numerous large mercan- 
tile, and especially of money-dealing firms; and much more so, 
by the exposures those failures made of a wide-spread leaven of 
criminal indifference to honesty and honourable principle— 
fermenting through and contaminating even the highest com- 
mercial circles. We were alarmed by the fall of great 
commercial houses and banks—some of long standing and 
reputed respectability, others of considerable trade—and we 
were much more astounded and affrighted at the degree of moral 
turpitude, of which it has since been proved in too many 
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instances, that the heads and managers of those establishments 
were guilty. But when private banks fell in London and the 
provinces, and joint-stock institutions succumbed less to the 
pressure of the times than their inherent weakness, we were 
told in tones and in language which bore as much affinity to 
exultation as commiseration, that as regards banking more 
particularly, things were managed in avery different manner on 
the other side of the Tweed—-that in Scotland the true theo 
of banking was understood—and that the principles upon whic 
the trade was there carried out, while they afforded the maximum 
of profit for the capital embarked, gave both to the shareholder 
and the customer a degree of security which almost amounted 
to certainty. It was no answer to their congratulatory warnings, 
to point to the ill success of the only bank in the metropolis 
which professed to conduct its business on the Scotch system, 
because the Royal British, it would be said, was managed by an 
English direction, and had fallen into the hands of men who 
were both ignorant of their business and reckless of character. 
The great evil of the London joint-stock banking system, it was 
alleged, was, that, as a rule, the basis of paid capital was 
insufficient, as compared with the nominal or subscribed capital, 
and altogether inadequate, in proportion to the business actually 
done or contemplated. 

Setting aside mere details as to the mode and manner of 
carrying on business over the counter, and which will invariably 
adapt themselves to the wants and specialties of the community 
who are the customers, this large proportion of paid-up capital, 
we were led to believe, constituted the great element of 
superiority which the Scotch joint-stock banks possessed over 
those of this portion of the United Kingdom, and which, while 
it assured the customer of the integrity of his money, gave 
ample protection to the shareholder. It is certainly not very 
easy to understand how a few pounds more or less paid upon 
the shares, except in so far as the additional sum at once paid 
ap is likely to induce greater caution in the shareholders in 
ascertaining how far the parties who direct and manage are 
worthy of confidence, can make so material a difference, seeing 
that the shareholders are liable, not only for the balance due on 
their respective shares, but collectively and individually for the 
whole deficit of the bank, should deficit arise. Indeed, the 
proportion of capital uncalled up is always a debt due to the 
bank, and an available asset, should circumstdnces arise ren- 
dering it necessary to employ it, either in payment of liabilities, 
or extending business. 

The failure of the Western Bank of Scotland at once dis- 
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proves the notion that the Scotch banks stand upon a firmer 
footing than those of England or [reland, or that inherent 
strength or infallibility pertain exclusively to the Scotch any 
more than to the English system of banking, while it altogether 
dispels the illusion that reckless imprudence, wild speculation, 
the cooking of accounts, and high dividends paid not merely 
out of the shareholders’ capital, but out of the customers’ 
balances, are things unknown in the management of the Scotch 
joint-stock banks. In no single case of bank failure in England 
has anything like the wholesale ruin fallen upon the unfortunate 
and too confiding proprietors, persons who, deceived by the 
statements put forward from time to time by the directors, were 
induced to invest in the Western Bank shares. 

When the liquidators were appointed last February to realise 
the assets and wind-up the affairs of the institution, they found, 
taking the balance-sheet prepared by the committee of investi- 
gation, that over and above the sacrifice of the entire subscribed 
capital—all of which had been paid up— a deficit as between 
the assets and liabilities of £304,692. To meet this they levied 
a call of £25 per £50 share, which, taking into account the 
number of shareholders who were entirely dependent upon the | 
bank dividends for the means of living, and whom the insol- 
vency of the concern plunged at once from comparative 
affluence and comfort into destitution and want, and taking into 
account also such as had no property beyond their shares, and 
from whom therefore it would be impossible to extract anything 
in the shape of money, they calculated would produce a sum 
sufficient to pay off the debts at once and to cover the charges 
of the liquidation, thus avoiding interest and other expenses 
consequent upon delay. Their estimate in this respect was more 
than verified. The shareholders, under the impression that this 
additional £25 per share, thrown after the £50 already irre- 
deemably lost, would at all events bring them a receipt in full, 
relieve them from the consequences of errors, for which, though 
personally innocent, they were accountable in pocket, and 
close for ever their connection with the Western Bank of 
Scotland, made the most strenuous and praiseworthy exertions, 
and to the surprise of the liquidators £505,084 has resulted 
from the call. But this half million of money and the assets, 
which have been already turned into cash, have only enabled 
the liquidators to pay a dividend of 10s. in the pound, 
and as they proceeded with their arduous and difficult 
duty, they discovered that debts due to the bank which the 
committee had regarded and they had accepted when they 
made the £25 call, as good and payable in full, slipped away in 
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the process of realisation like a rope of sand. Debtors for 
large amounts, one after ‘the other, became insolvent, and divi- 
dends from bankrupts’ estates fell far short of the calculation. 
There is a difference between the estimate of the committee 
and the more mature and more accurately based calculation of 
the liquidators, as to the amount likely to be recovered from 
four insolvent houses only, viz., Jno. Monteith and Co., D. and 
J. Macdonald and Co., Godfrey, Pattison and Co., and J. and 
W. Wallace, of £224,959—and there is a total discrepancy 
between two estimates of the outstanding assets, which will 
become available of £700,000. The total sum which the 
liquidators calculate will be necessary to cover the deficiency— 
after exhausting the call of £25 a share,is no less than 
£916,684 6s. 8d.—and in addition to this there is a remote 
possibility of further loss arising from legal proceedings insti- 
tuted by certain classes of shareholders as against the bank, 
and from the suit necessarily prosecuted by the liquidators in 
the United States against Lea and Co., for the realisation of the 
American account: 

Under these circumstances a further call was unavoidable, 
and, to the dismay of the unfortunate shareholders who had so 
nobly and, in too many instances, with so much sacrifice, come 
forward to meet the former call of £25, notice of another de- 
mand of £100 a share was served upon them in the early part 
of last month. The consternation which this notice has pro- 
duced throughout the whole of the west of Scotland may be 
easily imagined. Families who had strained every nerve and 
exhausted every available resource to pay the £25 a share now 
find themselves in a worse position than they were in before 
their praiseworthy efforts were made; while others whose wealth 
and position enabled them to meet the call by abstracting so many 
thousands from their trading capital, thus diminishing their future 
resources, or by forestalling future income, will have to repeat the 
operation to four times the extent. To add to their difficulty, 
the whole £100 is to be paid in one sum and immediately, that 
is, on the Ist of the present month, whereas the £25 was 
divided into two instalments, for the payment of the second of 
which four months’ time was allowed. How many of those who 
succeeded in complying with the previous requirements will 
respond to this new claim remains to be seen. Some of the heaviest 
shareholders, with an alacrity that does them honour, have 
already paid the full amount of the call into the hands of the 
liquidators, at a cost of which the mere money payment can 
supply no adequate idea; but that many who succeeded in 
upholding their credit under the pressure of the £25 call must 
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succumb to this heavier blow cannot bedoubted. In fixing the 
amount at £100 a share the liquidators appear to have had this 
contingency in view. If all the shareholders were solvent the 
£100 a share would produce £3,000,000, or if those share- 
holders who paid the £25 on call were in a position to make the 
extra exertion now demanded £2,000,000 would result. The 
deficiency at present estimated, however, is under £1,000,000. 
It is clear, therefore, that this pro rata charge has been fixed 
under the unquestionably well founded impression that the £25 
call utterly exhausted the pecuniary powers, of at least one half 
of those who responded to it, as the £100 payment will in all 
probability reduce to insolvency more than a moiety of those 
from whom it may be extracted. 

Naturally enough the sympathy which is universally prevailing 
in Scotland for the victims of this atrocious deception, finds ex~ 
pression in the demand for justice against the deceivers ; and it 
is not without a feeling of intense satisfaction that the public 
perceive a movement on the part of the shareholders to test the 
power of the law in bringing to punishment those who, betray- 
ing the confidence reposed in them, have by false accounts, 
unfounded statements of prosperity, and the division of high 
profits when hopeless and irretrievable bankruptcy existed, lured 
hundreds of unsuspecting and defenceless families to indigence 
and misery. At a meeting of the committee of shareholders 
held subsequent to the promulgation of the last rescript of the 
liquidators, a resolution was unanimously passed to sue for the 
amount of the calls, the deputy-governor and all the directors 
who were in office in June, 1857, when the report was issued, 
recommending a division of 9 per cent. out of the profits of the 
bank at a time when profits and capital had all been swallowed 
up in bad and doubtful debts. It is doubtful whether the claims 
might not be extended to the nominal amount of the shares in- 
addition. At all events, those who, upon the faith of that report, 
became proprietors, will, upon the precedent of the recent deci- 
sion against the directors of the Liverpool Borough Bank, be in 
a position to recover the full amount paid for the shares as well 
as upon the liquidation calls. All who desire the restoration of 
commercial confidence in this country, and the purging out of 
that loose idea of moral responsibility which, like a dangerous 
virus, has of late years been spreading through our trading system, 
and sapping the very foundations of mercantile credit, must 
feel a deep interest in the success of the threatened proceedings,’ 
and are called upon to aid, by any support they may be enabled: 
to afford both the Western Bank shareholders in their attempt 
to make the guilty parties answerable to the law, and the Liver-: 
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1 Borough Bank proprietors in defending the decision of the 
iverpool jury against the appeal which, it is said, is to be 
lodged against it. 
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RUSSIA AND HER FAIRS. 


InrormatTion has just been received from official sources, with 
full returns of the amount of stock exhibited, and the value 
of sales made at the fairs held throughout the year over a large 
portion of Russian territory. These fairs may be regarded as 
the pendulums which regulate, as well as indicate, the move- 
ments of Russia in her progress towards refinement. In a 
country whose whole governmental policy is guided by the 
endeavour to repel disturbing principles, it is curious to watch 
those internal processes by which diverse nationalities or 
peoples are being slowly interweaved ; and the returns to which 
we allude, taken in connexion with the associations that attach 
to them, possess, on this account, a special significance. Hitherto, 
as respects Russia, we have usually been satisfied in substituting 
contrasts for details, and little regard has been paid to those 
operative influences which are slowly changing the face of the 
empire. The quality and price of goods, the means of ex- 
change, the facilities of transport, whatever, in fact, fosters 
traffic and adds to the gains and privileges of merchants largely 
concern the future of the country ; and surer deductions may 
be arrived at from taking into view the considerations thus pro- 
vided than from any amount of speculation on the political 
phases of national action. The intermediaries of traffic are 
continually rendering Russia less and less impervious to those 
wholesome and healthful influences provided by western civilisa- 
tion. The fairs held in almost every town of any note throughout 
the extended regions which acknowledge Russian supremacy, 
each one holding out, as it were, links of connexion to the 
most remote provinces, are hourly increasing and consolidating 
the status provided by mutual interest. The local knowledge 
which they afford, the new desires that they incite, the intelli- 
gence which they promote, the views and ideas which they 
spread, must contribute largely to the gradual elevation of a 
people composed of diverse races, and whom a bond partly 
military, partly religious, alone holds together. The trading 
and mercantile spirit of the Russians would seem to make no 
account of distances; and it was doubtless in reliance on this 
spirit, and in trusting to it to fill up the vast interstices left in 
the course of an extending empire, that Peter the Great ventured 

















Russia and her Fairs. 779 


to erect his capital on the banks of the Neva, elevating the head 
of empire, amidst vast and unpeopled wastes and natural soli- 
tudes. Ever since his time the chief care of empire has been 
not so much to acquire as to consolidate. Whilst new acquisi- 
tions have been constantly made and maintained by a common 
bond of enforced submission, preventing, because anticipating 
all reaction, the progress of the people and the means for their 
intelligent co-operation have been provided by their own genius ; 
and, in the course of years, communities and races have become 
less and less insulated, and patches of population dotted over those 
immense provinces, more and more brought to shoot out and form 
towards one another. The connexion established between all 
parts of Russia by means of individual energy, in the person of 
the Armenian, the Jew, or the Russian merchant, each acting 
separately on his own account, will, no doubt, in good time, give 
place to a higher form of combination. A revolution in national 
ideas is closely connected with the changes brought about by the 
spirit of commerce in such active operation throughout Russia, 
It is not only the Armenian and the Jew, but the Georgians, 
Swedes, Poles, Germans, Frenchmen, Spaniards, and English. 
men, that are to be met with at these fairs, each representing, 
in a most effective way, his own proper nationality. 

One needs to visit Russia, and to be preserit on the occasion 
of holding a fair, to be made aware of the transformations which 
these assemblages bring about! A few days before the scene of 
the fair, the area on which it was held was comparatively 
deserted ; the city or village in the neighbourhood exhibited 
little but the ordinary and dull routine of business. From the 
time that the trailing bands of merchants begin to arrive, that 
the tents are pitched, it is another world—“ un autre monde ”— 
an opulent mart extemporised with such rapidity and such 
effect as to leave one to wonder whether it is an illusion or a 
reality. Men and equipages all strange to the place pass and 
repass one another. The ralutkas, the droschkis, the telegas, 
dash along with shouts amidst a crowd that seems to come from 
all climes. Physiognomies are so frequent, so varied, that the 
stranger surmises how the ends of the world could thus 
have met. Amidst the crowd, the German is difficult to be 
known; with so many qualities he has no nationality; he 
adopts the manners of all nations, speaks all Janguages, and 
often a foreign language better than his own. The Sclavonian 
traits, as those which belong to the Mongul and the Tartar, may 
be chiefly recognised by their passivity. What riches are 
exhibited along the immense perspective! Versts and versts of 
richly decorated stalls, sunshine resting on everything, except 
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where large tufts of trees scattered here and there provide 
shadow and repose. 
Cotton yarn and cotton stuff, silks, linens, fur, morocco- 
leather, goats’ wool, quintals of soap and oil, wax and gum 
ammoniac, anise, dried fruit, coffee, rice, are piled up with 
wrought amber, scented woods, pearls, ambergris and drugs of 
Arabia and India. It is impossible to enumerate the different 
classes of stores exposed to view, including almost every possible 
article of fabrication for luxury or use. From each booth the 
passer by is assailed by the clamorous outcries of Russian 
merchants to purchase cotton and printed stuffs of Germany, 
printed muslins, &c., English fabrics and French articles. Not 
a Russian seller but will protest that the German merchandise 
is true German, that the fabrics he seeks to dispose of as English 
are of English make, and that the French articles have 
inevitably been brought from France. Yet everywhere else but 
at a fair or at a town shop, one hears that the country is not 
wanting in perfect artisans, that every branch of production is 
fully provided for, and that foreigners are incapable of furnishing 
articles well made or well finished. The Russians will cite a 
thousand examples in proof of such assertions. They will make 
a thousand comparisons between the productions of Russian and 
foreign workmen. Every table, every chair, every carriage, every 
article of laboriously chased steel, every composite work, every 
piece of carved wood to which they point, will speak for itself. 
To return to the fair, all here appears fresh, elegant and gay ; 
the promenades have all the grand proportions which charac- 
terise the streets of the capital of the empire, and which are 
repeated in the capital of each province. Each central way has 
a lateral alley running parallel to it, and this triple way runs 
through and around the area. The crowds full of laughter and 
gaiety are in continual agitation. At night the whole is lighted 
up with vast flambeaux, and the picturesque scenes as they 
start to view call to mind, in the effects brought out from 
struggling light and shade, the grotesque blending of eastern 
habits and western views in Russian life. Everywhere, 
throughout the empire, extremes meet without completely 
coalescing. It was the complaint of Nicholas that civilisation 
was hastening on too quickly. Of a surety, “the modes” put 
on are too superficial, and hitherto all that has been done in the 
way of incorporation, has been by way of support to pretentious 
assumptions. We probably end our “ day at the fair,” in a little 
chamber opening on a balcony, and lighted up by a pile of fagots, 
if it is winter time, where we may witness the national dance, 
listen to the sad, monotonous drawl of the Russian music, inter- 
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fered with by the creaking of the boards under the heavy tread 
of the dancers, and watch till we are wearied by that perpetual 
calmness of expression which “ young Russia” has learnt to 
assume, but which can be only suggestive to the gazer of a 
glacial and deceptive surface. 

The space at command confines us to an exhibit of the returns 
from fairs held in the Ukraine, the least populous part of 
Russia. Those of Novgorod, of Bessarabia, of the Caucasus, of 
Riga are on a scale of far more imposing magnitude. 


Value of Value of © 
Goods Goods 





Districts Fairs exposed, sold. 
” oe of Roubles. Roubles. 
Kharkoff... wie -. Epiphany ... «»» 40,000,000 25,000,000 
a ve bbe --» Intercession es» 9,000,000 6,000,000 
+. Assumption «+» 12,000,000 8,000,000 


- pth Pe 
Korennaia Poustyne 4 hid «+» 10,000,000 7,000,000 
Poltava wee ver oo MRT os --- 30,000,000 18,000,000 
Krolevitz ... oon «» Exaltation ... «+. 7,500,000 5,000,000 
Romny die “— eee Carnival .., «-» 7,000,000 4,000,000 

fe see me «» Ascension ,.. «+» 6,000,000 3,000,000 


Country of the Cossacks of 
the Don. 
Mikailovsk ... oo »» Epiphany ... se» 706,000 408,000 
Rostoff coe eee woe a eee «-- 2,082,000 (little sold) 


Government of Viatkor. ; 
Rotelnitch ... bee ae eve ites ous 441,000 260,000 


Government of Vladimir. 
Nicolocharlomisk ... on ~s — es» 415,000 137,000 


In a country where the centres of population are widely 
scattered, the importance attached to these fairs is necessarily: 
very great. The fair of the Epiphany of Kharkoff is the most 
considerable of all. It commences on the 5th of January and lasts 
the entire month. It has been estimated that a hundred thou- 
sand wagons are put in motion towards it. 

The means of carriage in Russia are everywhere of the rudest 
kind, and the routes from St. Petersburg to the great seats of 
population, if not aided by the level nature of the country, would 
be traversed with the greatest difficulty. The possibility of 
export trade from the interior depends, under the present means 
of transit, on the possibility of converting the value of rough 
and cheap agricultural produce into value of other and lighter 
forms—a dependence to which Russian commerce would not be 
liabie were improved means of transit supplied. Greatly 
increased crops of grain in the interior, without improved means 
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of carriage, or the rise of local manufactures, would be useless. 
The trade of Russia is to be regarded as lying between two great 
commercial centres, difficulty and cost of transit, no less than 
those political purposes coincident with the extent of the empire, 
operating to determine the nature and direction of exchanges 
and supplies. As regards the condition of Russia, no other 
improvement or improvements can be substituted for the 
establishment of sufficient internal means of carriage, or, short 
of this, can be made to produce its proper effects. 

One has only to visit these fairs to be satisfied how nearly the 
trading disposition of the Russians approaches that of the Jews, 
and that Peter the Great was not far wrong when he exclaimed, 
“T am not in want of Jews; I have enough of them in my 
empire ; I know my subjects.” At any rate, trade falls in with 
the genius of the people. In the merest details of business, in 
the purchase and sale of any article, though of the slightest 
value, the Russian finds as full occasion for the exercise of his 
= talents in bargaining as in the greatest transactions. 

here the fraction only of a copek is concerned, the dispute 
will be carried on between buyer and seller with all the gravity 
and deliberation, all the time and all the effort attendant on 
some weighty negotiation. Further encouragement to this 
habit of dispute over everything that changes hands, is occa- 
sioned by the fact, that. throughout Russia the price of articles, 
even of the commodities in universal demand, so far from 
approaching some general standard, is allowed to vary according 
to the cupidity of the vendor and the wants of the buyer. 
Accordingly, any representation on the part of a seller by which 
the value of goods may be enhanced is resorted to. His busi- 
ness, says the Russian adage, is to acquire; it is for the pur- 
chaser to be on his guard as to what he buys. The purchaser, 
though a Muscovite, will be deceived under his very eyes. In 
vain the merchant measures out twice the piece of goods he is 
about disposing of—the second time in order to verify the first 
measurement ; it is no sooner carried off and examined than it 
is found to fall short of the required length. Naturally adroit, 
the Russian is only true to his instincts when he indulges in 
such aruse. And if the sellers at these fairs, the “ petits mar- 
chands,” deceive the purchaser as to quantity, they are not less 
scrupulous as to quality. Excellent physiognomists, they dis- 
cern at a glance whether the purchaser is thoroughly acquainted 
with what he inquires after ; if not, then instead of the genuine 
article, some fabrication answering to it only in general appear- 
ance is tendered. 





(To be continued.) 
—————d 
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COUNTRY BANKERS’ CLEARING HOUSE. 


TuE representatives of the country bankers have been actively engaged 
recently in promoting measures for the establishment of a Clearing 
House for their especial advantage, and they have been so far successful 
as to organise preliminary measures for carrying out that object. At 
present, however, although meetings have been held, and future plana 
have been definitively discussed, no actual result has-yet been arrived 
at; but if hearty co-operation is secured, no doubt can be entertained 
that they are sufficiently powerful tofsecure the desired facilities.* The 
merit of the suggestion is due to Mr. William Gillett, of the firm of 
Messrs. Gillett and Co., Banbury and Woodstock, bankers, who has 
been personally engaged with the committees appointed to undertake 
the management of the business. No legal difficulties exist to the 
arrangements, which it is recommended shall be adopted, and from the 
appended details it will be perceived that the advantages are numerous 
and great, and thoroughly calculated to assist not only the country 
bankers but also the London establishments who act in the capacity 
of agents. 


OUTLINE OF A PLAN FOR A COUNTRY BANKERS’ CLEARING HOUSE. 


Country banks after stamping their address across each of their 
country cheques would enclose them altogether in an envelope, addressed 
to the Clearing House, and forward it by the usual London post. 

These packets would be received at the Clearing House on the fol- 
lowing morning, the cheques would then be sorted, and forwarded by 
that evening’s post to the respective banks upon which they were drawn, 
reaching the country banks on the following morning. 

The country bank would then order its London Agents to pay the 
total amount of the cheques so received, to the Clearing House tha 
next day, when the Clearing House would also pay them the amount, 
of cheques sent to it for collection. 

If a cheque’ were dishonoured, it would be returned direct to the 
remitting bank (the address of which would have been stamped across 
the cheque) *and the amount be deducted from the total paid to the 
Clearing House, advising it of the same by that evening’s post. The 
Clearing House would then deduct the amount of the dishonoured 
cheque from the total paid tu the credit of the remitting bank, and 
forward to it the advice. 

London banks might also send all the country cheques received by 
them to the Clearing House, to be sorted and sent off with those re- 
ceived from the country banks. The London bank would be paid the 
total amount of these cheques on the second day after they were sent 





* Since the above was written resolutions have been passed detailing the pro- 
sed system of management, and a circular has been addressed to country 
Reaktes requesting to know, on or before the 10th of November, whether they 
desire to clear through this medium. 
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to the Clearing House, any dishonoured cheques being returned direct 
to the remitting bank, in the same way as stated above. 

’ A-ease has been submitted to Sir Fitzroy Kelly, Attorney-General, 
J. P. Wilde, Q.C., and J. B. Braithwaite, Esq., to ascertain whether 
any legal difficulty, either by the delay in presentation, or in any other 
part of the proposed arrangements, exists to render it undesirable to 
attempt carrying out the plan; and they have decided that no such 
difficulty exists, and further, that bankers would be perfectly warranted 
in collecting their cheques through such central medium. They con- 
sider also, that the right of bankers being clearly established to hold 
cheques until the following day, before presenting or forwarding them 
for payment, and the proposed mode of collection involving no greater 
delay, there would be no liability on this ground. 


Advantages. 


To the country bank.—By sending country cheques through the 
Clearing House, the delays and mistakes in paying over, now frequently 
occurring, would be avoided. 

One letter only would be received containing cheques, and one only 
sent. The cost of registering all such letters would be trifling, whereas 
the great number of letters now required to be dispatched renders such 
a protection too expensive. 

From having only one payment to make in London for cheques 
received, the London advices would be very materially curtailed in 
number. 

Instead of receiving from the London agent a long list of payments, 
made to account there for country cheques sent, the whole would appear 
in one item. A considerable saving would be effected in clerks’ time, 
postage, ledgers and stationery. 

The posts to and from London being much more regular than the 
cross-posts, the liability of letters being missent or delayed would be 
reduced, as well as from the increased size of the one letter. 

To the London agent.—A large amount of labour would be saved 
in transmitting advices and receiving payments on account of country 
cheques, without diminishing the amount passed through the account. 

The London banks would be saved the trouble and postage of re- 
mitting country cheques paid in by their town customers for collection. 

The work in Prvag yn a Clearing House would be much reduced, as 
no payments would pass through it on account of country cheques 
received or sent. 

A country cheque by the present plan is entered at least sixteen 
times by the different parties through whose hands it passes: by this 
plan the entries would be reduced to two. 

The day lost in presentation would be similar to that lost with West 
End London cheques as now collected. It would not be lost in the fol- 
lowing cases :— 


Where the cheques are received late in the day, or the country posts 
leave early. 
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Where it is more than a day’s post to the place where they are 
payable. 

It is proposed that the Clearing House should be an independent 
establishment, having its own clerks, and under the control of a 
bankers’ committee. It is calculated that ten elerks would be suffi- 
cient to sort and forward the cheques of about 100 country banks, the 
number of clerks being increased in proportion for a larger number of 
banks. ; 

The expences would be defrayed by a small commission paid by the 
banks on the amount of cheques sent in for collection. It is estimated 
that after the preliminary outlay, 1s. per £1,000 would meet all the 
expences, and might be paid by the respective banks quarterly. 

The number of cheques to the £1,000 usually averages from 20 to 30, 
the saving in postage alone would therefore cover a great part of the 
commission charged. 


Suggestions for the Country Banks. 


That in sending up its cheques the particulars should be entered on 


a sheet of paper, and a copy (taken by the copying press, or otherwise) 
kept for its own use. 


That in order to render the cheques valueless, except to the remitting 
and receiving banks, they should be stamped thus— 
Through the Clearing House. 
1st Oct. 1858, 


From —— anv Co. 





The envelopes in which the cheques were sent to and from the 
Clearing House might have printed directions; and in order to have 
both these and the slips on which the cheques were entered uniform in 
size, they might be supplied by the same printers to all the clearing 
banks. 

The slips would have printed upon them, “ We honour your cheques 
received to-day.” If any cheque were dishonoured it would be noticed 
thus, “except so and so.” Should no cheque be noticed as dishonoured, 
the full amount would be called for at’ the London agents. The same 
rule would apply in the slips sent from the Clearing House to the 
country bank. 

The above mode of clearing, it is suggested, may afterwards be ad- 
vantageously applied to country notes not payable in London, which 
have a considerable circulation in some of the northern counties. 
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PLAN FOR A COUNTRY BANKERS’ CLEARING HOUSE IN LONDON. ‘ 
i II.—The London Banks. 


Lonpon banks, after stamping their address across each of their 
country cheques, would send them, with a list of particulars, to the 
Clearing House, at or before twelve o’clock and four p.m. 

The cheques would there be sorted and forwarded to the respective 
banks upon which they were drawn by the evening posts. 

The cheques would be received by the country banks on the following 
morning (or, if more than a day’s post from London, in the afternoon), 
and the country bank would then order the total amount to be paid by 
its London agents to the Clearing House. 

London banks would by this plan receive payment in one sum for 
the full amount of their cheques sent to the Clearing House, and on the 
second day after they were sent to it. Any dishonoured cheque would 
be returned direct to the remitting bank (the address of which would 
have been stamped across it), the amount of such cheque being 
deducted by the country bank from that paid to the Clearing House, and 
by the Clearing House from the total paid to the remitting London 
bank 


Advice would be sent to the Clearing House, by the country bank, of 
the cheque having been returned. 

By this plan there would be no loss of time either in the cheques 
reaching their destination, or in the return of dishonoured cheques. 

The cheques by being stamped “ Through Country Bankers’ Clearing 
House,” would be valueless to any third party, and only of value to 
the remitting and receiving banks. 

Advantages to the country banks.—Instead of receiving a number 
of letters from the London banks, containing cheques upon them, all 
the cheque would be received under one cover. From having only one 
payment to make in London for these cheques, the advices would be 
curtailed. 

To the London banks.—A considerable saving would be effected in 
clerks’ time, postage, ledgers and stationery. 

There would be much greater regularity in receiving payments on 
account of country cheques. 

From the reduced number of entries there would be less liability to 
error. 

The work in the London Clearing House would be reduced. 

The Country Bankers’ Clearing House would be established at or near 
the General Post Office, St. Martin’s-le-Grand, this part of the plan 
being worked with that for clearing country bankers’ cheques on each 
other. 

A commission of 2s. on every £1,000 sent to the Clearing House for 
collection would defray working expenses which commission would not 
more than equal the postage saved. 

The Clearing House would have its own clerks, and might be under 
the control of a London Banker’s Committee. 








f 














Country Bankers’. Clearing House. 787 


Management. 


The following resolutions have been passed by the sub-committee* :— . 

1. That the , serra consenting to clear, meet and appoint out of their 
number two London and six country bankers, who shall undertake the sole 
superintendence of the Country Olearing House. 

2. That the managing committee meet as often as may be requisite, and 
be paid such a sum as may be agreed upon for each day’s attendance, 
besides actual travelling expenses. 

3. That three of the committee form a quorum at any of their meetings. 

4. That a new committee be appointed annually at a general meeting of 
the clearing banks, but that each member of the retiring committee be 
eligible for re-election. 

5. That in case of the death or resignation of any member of the com- 
mittee, the remaining members shall appoint a substitute until the next 
annual meeting. 

6. That the manager, secretary, and other officials employed, be appointed 
by the managing committee, and that security be taken from each accord- 
ing to the position occupied ; the respective amounts of security to be 
decided upon by the committee, 

7. That any possible fraud be fully provided against in the securities 
taken in each case ; and that the manager, secretary, and other officials, be 
further held responsible to an extent to be fixed by the committee for any 
loss through errors or negligence on their part, and should any loss ever 
arise for which the said securities are insufficient, the remainder of such 
loss shall be paid out of the guarantee fund. 

8. That the rate of commission charged to the clearing banks be fixed 
by the managing committee, such commission being in all cases uniform, 
and sufficient to meet the expenses of the Clearing House. . 

9. That any surplus arising out of the above commission be placed to a 
guarantee fund, which shall accumulate until it reaches £20,000; any 
amount beyond that sum to be applied to reduce the rate of commission 
charged to the clearing bank, or for other purposes, at the discretion of the 
annual meeting. 

10. That an entrance fee of ten guineas be paid by every bank, with two 
guineas additional for each branch, and that such entrance fees be credited 
to the guarantee fund. 

11. That all clearing banks have an equal property in the guarantee 
fund ; and that any bank stopping payment, or for any other reason ceasing 
to clear, at once forfeit its share therein, and cease to be a member of the 
Clearing House. 

12. That the banking account for current expenditure be kept at the 
Bank of England, all cheques upon this account to be signed by three 
members of the managing committee. 





* Any alterations in these resolutions which may be desirable will be made 
at the meeting of bankers consenting to clear. 
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TRISH AGRICULTURAL STATISTICS. 






Tue Registrar-General’s annual returns of the extent of land under 
crops for the year 1858, and of the numbers of live stock for the same 
period, were issued on the 23rd September, and are of no little interest 
at the present time. The general abstracts for each county and province 
show in statute acres the extent of land under crops in 1857 and 1858, 
together with the increase or decrease of each crop. 


ABSTRACT OF CEREAL CROPS. 






































1857. 1858. Increase. | Decrease. 
Acres. Acres. Acres Acres. 
Wheat ... ave 5 «| 559,646 551,336 — 8,260 
Oats os - o“ «»-| 1,980,934 | 1,976,929 — 4,005 
Barley ... aaa a. re. 211,288 190,721 —_ 20,567 
Bere andrye ... i oa 21,374 16,489 —_ 4,885 
Beans and peas... see 2: 13,586 12,876 —_— 710 
Total ... ope ---| 2,786,828 | 2,748,401 os 38,427 
Decrease on cereal crops in 1858 ... oes 38,427 acres. 
ABSTRACT OF GREEN OROPS. 
1857. 1858. I D 
Acres. Acres. Acres. Aeres. 
Potatoes ant ist ose ees} 1,146,647 | 1,160,056 | 13,409 a 
Turnips ... wee oe ---| 350,047 | 337,877 — 12,170 
Mangel wurzel and beet-root ... 21,629 30,027 8,398 — . 
Cabbage... a aad st 30,011 33,107 3,096 —_ 
Carrots, parsnips, and other 
green crops ... coe cee 21,602 23,450 1,848 _ 
Vetches and rape Le i 34,740 33,441 _— 1,299 
Total... abe eoe| 1,604,676 | 1,617,958 | 26,751 | 13,469 





Total increase on green crops in 1858 








13,282 acres, 


GENERAL SUMMARY, 


Increase on green crops in 1858 


Deduct decrease on cereal crops in 1858 


Ditto on flax in 1858 


on meadow and clover in 1858 


cee 


eee 


Total increase in the extent of land under crops in 1858 











Acres. 
eee oe eos 13,282 
eee ose 706 54,686 
67,968 
Acres. 
ose eo 38,427 
~~” «= ae 
44,593 
see 23,375 


























TOTAL EXTENT, IN STATUTE ACRES, 


Trish Agricultural Statistics. 


1855 to 1858, INCLUSIVE. 
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OF CEREAL AND GREEN OROPS, FROM 
















































































Years. Wheat. Oats. Barley. Bere and | Beans and | Potatoes, 
Rye. Peas. 
Acres. Acres, Acres. Acres. Acres. Acres. 
1855......| 445,775 | 2,118,858 | 226,629 | 22,817 | 18,485 982,301 
1856......| 529,050] 2,037,437 | 182,796 | 19,891 | 16,034 | 1,104,704 
1857......| 559,646 | 1,980,934 | 211,288 | 21,374 | 13,586 | 1,146,647 
1858 .....| 551,386] 1,976,929 | 190,721 | 16,489 | 12,876 | 1,160,056 
Years.| Turnips. ae Cabbage. a fe bg Flax. — - 
Acres. Acres. Acres. Acres. Acres. Acres. Acres. 
1855 | 366,953| 22,567 | 24,121 | 19,042 | 29,406 | 97,075 | 1,314,807 
1856 | 354,451| 22,201 | 27,968 | 20,734 | 29,183 | 106,311 | 1,302,787 
1857 | 350,047] 21,629 | 30,011 | 21,602 | 34,740 | 97,721 | 1,369,892 
1858 | 337,877| 30,027 | 33,107 | 23,450 | 33,441 | 91,555 | 1,424,578 
TOTAL NUMBER OF LIVE STOCK IN EACH YEAR FROM 1855 To 1858, 
INCLUSIVE. 
No. of Horses. No, of Cattle, 
1855 a ee pose eee we. 556,287 3,564,400 
1856 og eee ose a ée 573,408 3,587,858 
1857 as eo we “ae eo 599,782 3,620,954 
1858 es dis ioe ose eee 610,717 3,661,594 
Increase in numbers from 1855 to 1858 54.430 97,194 
No. of Sheep. No. of Pigs. 
1855 eos oes oor eee ee} 3,602,342 1,177,605 
1856 coe eee oes eos es. 3,694,294 918,525 
1857 sen oon eae «o on 3,452,252 1,255,186 
1858 “. soe eee eee +++| 3,487,785 1,402,812 
Increase or decrease in numbers from 1855} Decrease. Increase. 
to 1858 oat aes ane hie ees 114,557 225,207 











Total Value of Live Stock in each year from 1855 to 1858, calculated 
according to the rates assumed by the Census Commissioners of 1841— 
viz. :—For horses, £8 each; cattle, £6 10s.; sheep, 22s.; and pigs, 

















25s. each :— 
Horses. Cattle. 
1855 Gee ie aoe eee aoa ---| £4,450,296) £23,168,600 
1856 eee sos as wee ie «| 4,587,264) 23,321,077 
1857 oot wpe deo ode we +| 4,798,286) 23,536,201 
1858 oe eee ose éo0 oe +-| 4,885,736] 23,800,261 
Increase in value from 1855 to 1858 ee +1 £435,440) £631,761 
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Sheep. Pigs. | Total. 
1855 awe oan owe pee -+-| £3,962,576] £1,472,006) £33,053,478 
1856... ee out eae -s-| 4,063,723] 1,148,156) 33,120,220 
1857 pine oa ool -»+| 3,797,477) 1,568,982) 33,700,916 
1858... on one a «| 3,836,563] 1,753,515) 34,276,175 





Increase or Decrease in value from| Decrease. | Increase. | Increase. 
1855 to 1858 és ae - | £126,013 £281,509] £1,222,697 




















THE BANK OF ENGLAND DIRECTORS AND THE “ TIMES.” 


Tue Bank directors are apparently adverse to the policy of reducing 
the rate of discount below 3 per cent., and the City writer of the Times 
considers that they are departing from the ordinary rules which should 
regulate them in this matter. For three consecutive weeks the Times 
had predicted that the direetors would lower their terms to 24 per cent. ; 
but.each regular Court day came round, and the directors separated 
without advising any alteration. In this respect, the vaticinations of 
the leading journal have not been realised; but the circumstance does 
not appear to exercise much effect either upon the public or the value 
of securities. Those who are interested in giving a stimulus to specu- 
lative business are in favour of the alteration, while those who desire 
to profit by a steady revival seem anxious to keep the average rate of 
accommodation ata fair level. Without discussing the point whether 
the Bank is still to be regarded as the regulator of the currency or not, 
it is quite evident that, so long as it is associated with the Government 
in financial transactions, so long will the public hold it responsible, if 
only in the light of example, for controlling in some degree the future 
prospects of the money market. It is asserted that there is a feeling 
within the Court in favour of regulating the value of money from day 
to day; and if this were carried out, it might satisfy not only the 
public, but also the greater part of the banking community. Some 
complaints are, however, made of.the spirit in which these effusions 
have been directed, especially as they have latterly assumed a dicta- 
torial tone: The ground ‘on which the writer bases his arguments in 
favour of the alteration is comprised in the subjoined extract :— 


“The Bank of England have again abstained from approximating 
their rate of discount to the terms in the open market. If this should 
be consequent upon an intention to abandon the system of adopting 
fixed rates, there will be. great cause for satisfaction, but no indications 
have:been given to warrant that inference, their minimum charge in all 
transactions being still 3 per cent. As the Bank cannot permanently 
lock up their deposits, these deposits being the property of other 
parties, who would withdraw them in proportion as a false scarcity 
might be prolonged by any combination of the banking interest, there 
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are only two ways in which the matter affects the public, but these’ are 
of importance. The first consists in the fact that in a large proportion 
of the mercantile transactions of the country the rate of interest on 
the balances of accounts current and other settlements, whether with 
foreigners or home correspondents, is regulated by that of the Bank, and 
that, consequently, whenever a charge is upheld beyond the fair terms of 
the market, an injustice is inflicted on all debtors of this class. Were it 
understood that the Bank would never descend below a certain ‘point, 
such as 3 or 4 per cent., no wrong would be involved, because every 
one would know, in entering upon any transaction, the conditions on 
which his account would stand ; but if this antiquated system is to be 
looked upon as abolished, it is the business of the Bank to see that that 
which has been substituted—namely, a recognition of the law of supply 
and demand—shall ‘be consistently acted upon. It will not do for a 
merchant to find that the practice varies according to-caprice. The 
Bank are bound to make it clearly known that they will follow the 
market implicitly, or that they will follow it only to a certain point, 
and that that point will never be deviated from. In postponing a 
reduction for some weeks after it might have been expected, both 
from their own precedents and the current terms, they have wavered 
from logical ground, and to that extent have introduced confusion 
where all ought to be regularity. The only other manner in which 
the delay in the reduction, and the practice of making it by a formal 
jump to a fixed point, can operate on the general interests of the 
country lies in the ‘pernicious influence exercised in preventing the 
course of financial affairs from being perfectly smooth. Just in pro- 
portion as the movements in any market are natural and orderly the 
facilities for speculation are diminished. If the discount market were 
left to its quiet course from day to day, any rise or fall woiild be gradual, 
and each man would know that he must exercise his own judgment as 
to the probability of his being able to negotiate his bills to-morrow on 
the same terms as at the present moment. Hesitation on the part of 
the Bank in adapting themselves to the actual state of the market 
tends to confound the public, and to make them distrust their common 
sense. A person might reason, ‘I can now obtain discount at 2} per 
cent., and there seems a likelihood that this ease will continue for four 
or five months. Supposing my conjecture to be right, I could enter 
into such and such a transaction with a fair certainty of profit. But the 
Bank of England say that the rate should be 3 per cent., and refuse 
to lend their money for less. They must’ have somé reason for this, 
and consequently I will do nothing.’ “Thus the very result that an 
easy discount market should produce is defeated. A main cause of the 
abundance is that the spirit of enterprise has been damped by panic, 
and of course the desirable time for any one to act is when everybody 
is afraid of acting. At length, however, when people are beginning to 
recover courage, and when a stimulus is proportionably less needed, 
the Bank take the step they had previously refused, and the merchant 
who was deterred from entering upon an adventure at the proper time 
now makes up his mind to do so, when perhaps there are a hundred 
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ready to compete on the same field. The game is repeated, and each 


reduction creates new excitement. ‘The system, in fact, is as if 
the Bank proclaimed, on the strength of all their traditionary, 
but non-existent, authority as national regulators of the currency, 
the respective periods at which people should be timid or bold: 
‘Do not trust the market,’ is at one time their intimation; ‘We 
think the rate ought to be at least one-sixth higher than that which 
prevails.’ At another, they notify throughout the empire, ‘ We think 
all classes may now safely speculate. The prospect is such that we 
have put down our rate one-sixth, and very probably, as we may find 
that even this will not have the effect we desire, we shall soon take a 
further step in the same direction.’ The warning tone, moreover, is 
always adopted when the whole community are labouring under an 
excess of caution, and vice versd. If in times of unreasonable fear 
the discount market were allowed at once to find its level, a revival 
of commerce and manufactures would take place so much the 
sooner, and with this revival a healthy recovery in the rate of 
discount might occur before the adventurers who play upon public 
credulity would have a chance of commencing operations. Cheapness 
of money, like every other condition that happens naturally. is a great 
blessing ; but according to the pedantries of the solemn gentlemen who 
get great repute for discretion, but who are always the first to lose their 
senses whenever any real exigency occurs, it is an affliction against 
which every conceivable preventive or remedy should be put in force. 
Such persons would deny us light and warmth, because there are 
incautious people who will occasionally burn their houses down. To 
protect the simpletons who periodically suffer themselves to be betrayed 
into inflation, and to keep them from the advantage of being allowed to 
buy wisdom by experience, our producers and importers are to be forced 
to pay an artificial price for one of the chief elements upon which their 
power of working at a profit and of meeting the competition of foreign 
rivals depends. When trade is prostrate on account of low prices they 
are to be prevented from having the means by which they could profit~ 
ably meet those low prices, and give employment to all who depend on 
them. And these views are so prevalent, and so regularly assented to 
in parrot fashion by all who want to be considered orthodox, that many 
who have a clear notion of their absurdity do not care to call them in 
question, from fear of being supposed to be in the interests of the specu- 
lators whose object it is to abuse, instead of to use the opportunities of 
the period. The tyrannies committed in the name of liberty have never 
exceeded the reckless follies to which men pompously march under the 
flag of ‘ Prudence.’ ”’ 
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THE AUSTRALIAN GOLD FIELDS. 


Tue latest advices from Melbourne, dated the 16th August, are not of 
a satisfactory character. Labour is unable to procure employment, and 
the compulsory idleness of the working classes appears to embarrass the 
Government. To many this will prove an unexpected position, for in 
new colonies the most valuable importation is man. The intelligence 
of a surplus population in this remote dependency would appear almost 
incredible were it not prominently put forward by the local newspapers ; 
but it is distinctly affirmed and lamented in the Melbourne Argus. 
“ Tt was fully expected,” says that journal, “and the expectation was 
founded on repeated assertions, that the commencement of the great 
railway works, together with the usual amount of public works in other 
directions, would at once not only relieve the labour market, but be the 
means of attracting population from the neighbouring colonies. These 
expectations, to a great extent, have proved fallacious.” It appears 
that the railways have been commenced, and that other large contracts 
have been taken and are in progress; and yet the “labour offices of 
the town are still crowded with anxious-looking men and women, seek- 
ing for employment.” This does not appear to be an exceptional state of 
things in the colony ; for the writer says that, unless some remedy be 
discovered and applied, ‘‘ we shall have a repetition of the demonstra- 
tions of the unemployed.” He closes his remarks by the somewhat 
alarming notice that, ‘‘ on, the whole, the labour question is in a very 
unsettled state, and appears to be pregnant with difficulties for our local 
Government.” 

This intelligence will take many by surprise. Considering the 
scanty population of Victoria relative to its capital, or fund of wages, 
it is very certain that the former cannot be disproportionate to the 
latter. The gold fields appear to be inexhaustible; at any rate they 
show no sign of being worked out, and the last advices report that three 
nuggets had been exhibited in Melbourne, of the aggregate value of 
£14,000, one of pure gold weighing 2,100 ounces. The land, the true 
source of permanent wealth, invites the plough and spade over hundreds 
of thousands of untilled acres. A large maritime commerce opens up 
increasing sources of opulence. To what then are we to trace the diffi- 
culties and dangers to which we have referred? We believe the true 
solution of the problem will be found in the fact that those who are 
unable to obtain employment are not fitted for labour. All men cannot 
turn their hands to all things. There is a training for every pursuit in 
which success can be achieved. Such was the early rush to the 
auriferous regions that we may be permitted to believe the first who 
landed on their shores imagined they would pick up gold without any 
trouble. Hundreds who had never done a hard day’s work were 
grievously disappointed, when they learned to their cost that reading 
and writing were barren accomplishments in a land where the pickaxe 
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was more prized than the pen. Of course such persons were useless at 
the diggings, and they are not more valuable as excavators on a railway. 
Equally unserviceable are this class to reclaim the land or fence and 
drain the fields. ‘In fact they violated the old warning, which cautioned 
speculators not to carry coals to Neweastle. It is not true, then, to 
assert that there is a surplus population in Victoria,in any absolute 
sense, or even in the qualified sense that industry presses hard on the 
fund of wages; but it is true that the right men are not in the right 
place. It is also noticeable that permanent settlement does not take 
place to the extent that might be desired, the departures bearing a 
high ratio of per centage to the arrivals. From April. to August of 
the present year the balance in favour of the colony was only 8,386 
souls, the immigration being 13,567 and the emigration 5,181. . At this 
slow rate of accumulation the progress of the colony from year to year 
must be insignificant. 

If the wrong people flocked to the colony on the first announcement 
of the gold discoveries, it is equally certain that by injudicious ship- 
ment our merchants glutted the markets with commodities, and paid the 
penalty of violating the law of supply and demand. They seemed to 
forget that the power of consumption was limited, and the declared 
value of exports on the books of the Customs, credulously aecepted as 
a proof of prosperity, was, in truth, the indicator of false caleulation. 
Goods sent out at a venture were sold at the auction market, and 
realised a serious loss not only to the shippers, but to the resident 
importers, whose legitimate home market was ruined by speculative 
competition. It might have been supposed that experience would have 
taught prudence, and that these earlier practices would have been dis- 
continued, but the old complaints are repeated in the last advices. 
“The chronie grievatice of excessive shipments is still as loudly pro- 
claimed as ever, the markets being just in that state when buyers of 
known credit obtain the whip-hand, as mail after mail points to the 
possibility of shipments again exceeding the already too high average 
of the past apeaeriense | However, it is gratifying to report that 
more caution has been recently exercised. The total declared value of 
the imports to the colony, the 7th of August, 1857, was £8,857,820; 
and during the same period of 1858, £7,792,197 ; exhibiting a decrease 
of £1,065,623. The total value of exports in 1857 was £8,163,985 ; 
and in 1858, £7,650,378; showing. a decrease of £513,607. In the 
former period the balance against the colony was £693,835; in the latter, 
£141,819. This diminished balance is a subject of congratulation; 
for there is no surer sign of judicious commerce than the equivalency of 
exports and imports. It proves that commodities are given for com- 
modities, or, what amounts to the same thing, that labour is exchanged 
against labour in equal proportions, in which case no adverse debt 
exists, The amount of gold shipped from Melbourne during the cur- 
rent year from the 1st of January to the 10th of August, was 1,615,158 
ounces; or, at four pounds the ounce, £6,460,632. In the sister colony 
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of New South Wales there are encouraging signs of increased produc- 
tiveness in the gold fields. For the first six months of the years 1856, 
1857 and 1858, the yield has been respectively 45,190 ounces, 66,150, 
and 105,397, and it is presumed that if more miners were engaged, the 
result would be still more gratifying. ‘The Sydney Empire makes the 
following remarks :—“‘ Individual success is far more frequent in New 
South Wales than in Victoria, and, taken in connection with their 
—— populations, our mines are the more productive of the two. 

ile Victoria shows a weekly yield of 30,000 ounces toa digging 
population of 80,000 or 90,000, we have a produce of 4,000 or 5,000 
to a population of only 10,000 to 12,000.” 

The love of sudden acquisition, the hope of being the fortunate 
discoverer of a rich and massive nugget, and the excitement of 
adventurous life, rendered the more animating by a pursuit not very 
dissimilar from gambling, are apt to draw away the sanguine from the 
slow processes of industry, but gold mines are not the best foundations 
of colonies. We would rather hear of acres reclaimed, than of the 
opening of new placers, for of all sources of wealth agriculture is the 
surest. A mining population is rarely settled; its habits are nomadic, 
roaming from spot to spot in search of metals, as semi-barbarians. 
migrate in quest of fresh pasturage for their flocks and herds. "Where 
there is no love of locality there is little love of home—the parent of 
all the domestic virtues from which good citizenship and pure patriotism 
are derived. Of course Australia is now enriching itself by importing 
the products of Europe; but its future welfare must depend on the pro- 
ones of its own soil, created by steady, patient, and persevering 
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A PLEA FOR MESSRS, STRAHAN AND PAUL. 


A MEMORIAL, it is said, is about to be presented to the Government, through 
some of the first houses in London, which will have the concurrence of all 
who desire to see the law of England respected and the public saved from 
the reproach of perpetually acting upon impulse instead of conscience. In 
a few days Mr. Strahan, who was sentenced, with his partner, Sir John 
Paul, to 14 years’ penal servitude, will have a three years of that 
term. The feeling is that his punishment should now end. Looking at 
the immunity granted by Government to other delinquents, it will be in- 
ferred that the ground of this movement consists in the frightful dispro- 
portion of his doom, and the scandal of seeing the administration of justice 
swayed by political, aristocratic, or sentimental considerations. This, how- 
ever, although it would be amply sufficient, is not the motive. In hard 
equity, and not simply on the plea that if mercy is shown to some it should 
be shown proportionably to Strahan and his ers may now be con- 
sidered entitled to their liberation ; and it will be a grievous thing if, as 
appears to be expected, any steps should be necessary to bring the Home 
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Minister to a sense of that fact. Strahan was convicted under a clause in 
an Act passed 30 years ago, which provided a maximum sentence of 14 
years’ transportation for bankers or other persons misappropriating any 
chattel or valuable security intrusted to them. If society still think the 
provisions of that Act such as should be adhered to, there can be no reason 
why Strahan should be exempted from its operation. Punishment is not 
inflicted for revenge, but for the sake of reformation and example. The 
objects of Strahan’s confinement must, therefore, be to correct any liability 
on his part to a repetition of crime, and to deter all persons from a similar 
course by showing what will be their fate. Continued a single day but 
for these purposes it must be a wanton infliction of personal torment. 
Strahan can no longer be kept in servitude as an example, because under 
an Act passed last year any person committing an offence, such as that for 
which he is now suffering, will be liable at the maximum to only three years’ 
punishment. Nor can it be for reformation, because in fixing the extreme 
term at three years under the new Act, it must have been considered that 
that was the proper limit for such a process. The Legislature have, in 
fact, declared that however it may have been suited to former times, the 
punishment of 14 years’ transportation in such cases is at variance with 
the milder tone of modern jurisprudence, three years being the utmost that, 
under any circumstances, should be awarded. In holding Strahan and his 
partner under the old law, the Government, therefore, are acting precisely 
on the same principle as if they were to hang a man who had been sen- 
tenced to death, although in the interval between his sentence and the 
execution capital punishment had been abolished for the crime for which 
he was to suffer. And this spectacle is to be witnessed at a time when, in 
the case of the Western Bank of Scotland, not only have the law officers 
of the Crown manifested an open determination to screen all the parties 
who may be liable to prosecution under the law, as it has been emphati- 
cally laid down by: Lord Campbell, but when members of Parliament, 
sheriffs, and other local functionaries are standing up amid applause to 
outrage public morality by endeavouring to palliate or deny all the iniquity 
that has taken place, ae almost to claim sympathy for its perpetrators. 
There has never been any cry for the prosecution of the Waten Bank 
directors. The only demand has been that the law shall not be made an 
engine of caprice and reduced to contempt, and that if it is not brought to 
bear in their case, it shall be abrogated in all. ‘I have no vindictive 
feeling,” said Mr. Sandford, one of the shareholders of that concern, at the 
recent meeting, “ and no desire to see the directors brought to the bar of 
the criminal courts ;” and, although his audience consisted of the victims 
of these personages, the sentiment appeared to be received with approval. 
It may have been partly prompted by an intuition that criminal proceed- 
ings would lessen the chance of pecuniary recoveries, but there was 
doubtless something better at the bottom. The public, to a certain extent, 
are disposed to lean in the same direction, but is this leaning to be gra- 
tified, or can it be attributed to any creditable emotion, while they not 
only refuse to bestow a fragment of it upon others, but permit the Govern- 
ment actually to strain the law in some cases to its utmost technicalities 
in order to prevent the slightest mitigation of its most harrowin 
penalties? The only ground on which any persons will be dispos 
to insist on the Western Bank directors being pursued as criminals, is in 
order to prevent the “ vindictiveness” which Mr. Sandford deprecates. 
Where all are punished alike according to their deserts there can be no 
vindictiveness ; but a certain set cannot be sheltered without making it appear 
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that there is vindictiveness against the rest. Let the public compare the 
relative course of these persons and Mr. Strahan. The funds they squandered 
of the 1,300 families, who trusted in their honour, amounted to more than ten 
times those which were involved in Strahan’s case. While this was going 
on they were shrewd enough with respect to their own private affairs, 
and were amassing fortunes, which, as regards some of them, it is said 
will still be enormous, even after they have contributed to all the calls 
now made by the liquidators. Strahan had a private fortune of £180,000, 
the whole of which he merged in the bank. The Glasgow mismanagement 
was deliberately carried on, as appears from the evidence lately published, 
during a lony series of years, and the parties to whom the directors handed 
the funds were impostors who might have been detected at any moment. 
When exposure took place there was a shameful attempt to continue the 
deception at all hazards; and, finally, when every chance of that kind was 
crushed, a disposition was manifested to brave everything. and to intimi- 
date the sufferers even from complaining. In Strahan’s affair the whole 
mischief was brought about in less than two years. It commenced, as 
has often been the case, with an advance of £10,000 to an artful firm, who 

rsuaded them that each further advance was essential to prevent the 
oss of the first, and when the fraud and delusion burst there was no 
attempt at concealment or bravado. There was no meeting of dukes, land- 
owners, merchant princes, or eminent historians to patch the matter up. 
They were sentenced to the heaviest infliction allowed by the. statutes 
then in force. Since that time they have spent three years without the 
smallest relief from the life, labour and association of the vilest felons, 
and there is a prospect of eleven yet to come—a sentence virtually of 
death, since neither are likely to survive it. This may be quite right, 
but if so our dealings in other cases are more partial and wicked than 


have ever disgraced any nation pretending to insist upon equal laws for 
all.— Times, 








FORGERIES ON THE BANK OF RUSSIA. 


For the last three or four weeks an investigation has been going on at 
Lambeth Police Court into some circumstances connected with a forgery, 
on an extensive scale, of 10-rouble notes of the Bank of Russia. In the 
first instance three men, named Richard Webster, John Webster, his 
brother, and Moses Barnett were taken into custody, and placed at the bar 
before Mr. Elliott, when Mr. Sleigh, accompanied b . Crehmar, the 
Russian Consul in London, attended on behalf of the prosecution, and 
stated that he had been instructed by the Russian Government to prosecute, 
as it had been found that forgeries of 10-rouble notes had been carried on 
to a great extent. It has been also ascertained that the plates have been 
manufactured either by English artisans, or that they had been sent to 
this country for notes to be made from them. 

Inspector M’Kenzie said that on the evening of the 5th October he, 
with assistance, took the prisoners into custody at No. 4, Portland-street, 
Walworth-common, They were all in the room. This was about ten 
o’clock. He had previously seen Barnett go in and afterwards come. out. 
At the police-station Richard Webster said ‘‘ other persons were more guilty 
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than they were.” Ihad been in the neighbourhood some time before I 
entered. L saw Barnett enter, and in about ten minutes after he came out 
and went for acab. I saw Barnett and Richard Webster on the Thursday 
previous. in the company of each other. I had not seen John Webster 
previously. : : 

Inspector Holmes said that he went with Inspector M’Kenzie to No. 4, 
Portland-street: He found both the Websters there. When they caught 
sight of him, they both ran along the pas of the ground floor for the 

of getting into the back yard. Richard Webster tried to make 
his way upstairs. He passed John Webster, and seized hold of Richard 
Webster, who had a paper parcel in his hand, which he seized hold of, and 
which contained: some plates. (They were produced.) Barnett was then 
in the custody of Police-constable Franklin. He (Barnett) was at the 
door when I entered. Richard Webster said that he had called on Barnett 
for the counterpart. This was said at the police-station. 

Two plates were produced, which were examined by a gentleman con- 
nected with the Russian embassy, who described them as being forged. 

At this stage of the proceedings the prisoners were remanded ; and at 
the next examination a man named William Woolley, who was accused 
of making and engraving the plates, was placed at the bar with them, when 

- Mr. Sleigh, addressing the magistrate, observed that, from the infor- 
mation that had reached the officers, it was perfectly manifest that a deep 
laid and cunning scheme had been devised to manufacture a number of 
forged notes on the Bank of Russia, and send them to that country for 
circulation. Since the last examination of three of the prisoners, Inspector 
M’Kenzie had apprehended Woolley, who, according to his own confes- 
sion, was deeply implicated in the present charge, he in fact being the 
person by whom the plates found on the other prisoners were engraved and 
supplied to the others. This person he (Mr. Sleigh) was sorry to say was 
employed at the Arsenal at Woolwich, and actually seoteing 
pay at the very time he was engraving instruments for the forgery of 

ussian notes intended as a gigantic fraud on the Russian empire. The 
learned gentleman then called 

Inspector M’Kenzie, who de d that, in consequence of information 
that had reached him, he on the day before, in company with two other 
officers, went to the residence of the prisoner Woolley, 33, Spring’s-buildings, 
Woolwich, and, on seeing him, he said he wished to ask him about a man 
named Webster, with whom he had some dealings; and the prisoner’s reply 
was, “Well, I sold him some copper.” I then asked him if it was copper- 
plate, and he said, “ Yes, I was to have £10 for them, but only got £2:on 
account.” I then took him into custody and brought him to London, and 
at Bow-street read over to him the charge as it appeared on the sheet, and 
produced the two plates found on the other prisoners, and all he said was, 
“T did not e ve them.” That morning, while the prisoners, Richard 
Webster and Woolley, were together at this court, I asked the former if the 
latter was the person whom he said he had the plates from ? and he replied, 
“Yes.” Ithen said to Woolley, ‘‘ You hear what he says ?” and he replied, 
“ Yes, it’s all right.” 

Woolley here said—‘ All I can say is that the plates are not perfect ; they 
are not in a working condition.” 

Serjeant William Franklin, of the F Division, said that since the last 
examination he went to the lodgings of the prisoner Barnett, and there in 
the cellar, under the stove, and placed edgeways between two of the joists, 
found the copper-plate engraving then produced. 
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Sarah Haylor deposed to the prisoner Woolley’s lodging at her house, 
33, Spray’s-buildings, Woolwich, and to his being visited by the prisoner 
Richard Webster ; and a witness named William Kelly to the 
prisoner Barnett lodging at No. 10, Upper Queen’s-buildings, Brompton, 
where the plate produced had been Any 

William Bull, who described himself as a boatman on the Serpentine, in 
Hyde-dark, was the next person called. This witness had been the confi- 
dant and acquaintance of Barnett, and as such became acquainted with 
his movements with the other prisoners in the present transaction, of 
which he gave a lengthened statement. Amongst other things, he said he 
accompanied Barnett, at that person’s request, to the Minories, where, he 
said, he should meet an old man who would purchase the things ; and they 
there met a third man, who he believed to be a Jew, ‘and who, he re- 
marked, was about to introduce Barnett to the old man. Barnett and this 
man had some conversation together, but it was in a language which he 
(witness) could not understand, and they then went into a public-house, 
where they met the old man. The parties agreed to meet ata public- 
house in Brompton, and they met there while on their way to that place. 
Barnett told him he should have to show the old man the plates, and that 
he (witness) must say he was the engraver of them. The parties met 
according to promise, and the old man placed a £5 note in the hands of the 
landlady, as a security for his coming the following night, and said that if 
he did not come, he should forfeit it. The witness said the plate produced 
had been shown to him by the prisoner, Richard Webster, but. in his 
cross-examination he prevaricated, and said the plate had been folded up 
in paper when he saw it in Webster’s possession. 

r. Heard, a gentleman connected with the Russian Embassy, said that 
the plate produced would engrave the back part of any Russian note. 
* Inspector Holmes was recalled, and deposed that on the 8th instant he 
was present when the prisoner Woolley was taken into custody at Wool- 
wich by Inspector M‘Kenzie, and accompanied that officer and his prisoner 
to town. Inthe City Mr. M‘Kenzie had occasion to call at the solicitor’s, 
and left Woolley in his (witness’s) custody, and while together the prisoner 
said, ‘Can they do anything with me, the plates are not perfect?” I, said 
the witness, told him I did not know. The prisoner then said, ‘‘ They are 
not correct ; they. have got me into it. What a fool I should be to make 
them correct. ey got me to do it.” I was present at this court when 
Inspector M‘Kenzie confronted Woolley with Richard Webster, and, pro- 
ducing the plates, asked the latter if the former was the man he got them 
from, and Webster replied that he was, and Woolley added, “ What he says 
is right.” . I.was also present when the third plate produced was found at 
the residence of Barnett, in Knightsbridge. 

A witness named Kelly deposed to Barnett’s residing at the house in 

uestion. 
. Mrs Mary Ann Dalton, a widow, residing near Woolwich, said that the 
prisoner Woolley resided at her house up to six or seven weeks ago, and 
while there she noticed a plate similar to that produced in his room. The 
plate was not so bright as it then appeared, but she noticed that it had 
something written on it, and the prisoner asked her if she did not think it 
a clever piece of workmanship, and said he did it himself. She asked him 
whas is wag good for, and he replied, she did not understand it, as she could 
not read. 

Other witnesses were called, whose testimony was a mere corroboration 
of the evidence before given; and after a lengthened investigation Mr. 
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Sleigh asked for another remand, when he said he should complete his case 
and call on his Worship to send the prisoners for trial at the Oentral 
Criminal Court. 

The prisoners stand accordingly remanded, but John Webster was 
admitted to bail. 








THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Tue condition and prospects of the railway interest has occupied 
recently more than a usual share of attention in the public mind, 
various causes conducing to this publicity. First, the serious mis- 
understanding which has now so long existed between the great lines 
leading to the north, with respect to fares; secondly, the closing of the 
various half-yearly meetings; and, thirdly, the publication of Captain 
Galton’s state report to the Board of Trade. Now, with all the 
cavil, and the despondency arising from low dividends and declining 
traffic, there is still much that is satisfactory to be noticed, and the 
prospects are certainly brightening as to the future. 

It is much to be regretted that undertakings, in which such enormous 
capital is invested as the London and North Western, the Great 
Northern, and the Manchester Sheffield and Lincolnshire lines, cannot 
80 manage to conduct their affairs as to prevent that serious competi- 
tion which has led to so great a falling-off in their returns, and which, 
according to present appearances, is not likely speedily to be brought to 
a termination. We have on previous occasions pointed out the folly of 
such insane competitions, particularly in the case of Reading, to which 
place the Great Western, the South Eastern, and South Western, for 
some time carried passengers there and back for 2s. ; but after sustaining 
enormous losses, a satisfactory arrangement was made, equitable fares 
were resorted to, and we believe, now, although the number of passen- 
gers has very materially decreased, the traffic is conducted at a gain to 
the shareholders. But the losses sustained by the northern lines are 
far more serious, from their nature and extent, than those of the 
western lines ; for instance, the loss by this competition to the London 
and North Western, at the time their half-yearly report was made up, 
was not less than between £70,000 and £80,000 ; and the only consola- 
tion the Marquis of Chandos, the chairman of the directors, could give 
to the shareholders at their last meeting was, that if such an enormous 
sum had been lost to them, at least the money had not gone into the 
pockets of their rivals; and Mr. Chapman, the chairman of the 
Manchester Sheffield and Lincolnshire Companies, admits to his con- 
stituents that “there is no doubt this company has lost money by the 
competition ;” but at the same time seemed to feel some pleasure in 
asserting that their means of doing mischief are not yet exhausted, and 
that the chance of their ruining the North Western are greater than the 
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chances that the North Western will ruinthem. A very pretty picture 
indeed; and where the mischief is to end seems as problematical as 
ever. It would be supposed that in such a state of things the share- 
holders would themselves step in and put an end to so suicidal a course ; 
but as they do not interfere, it appears that, like a parcel of schoolboys, 
they regard the contest as real “fun.” Perhaps, after the non-declara~ 
tion of dividends at two or three meetings, they may begin to think 
pr and find out, when too late, they will have to pay dearly for 

eir folly. 

A very important railway conference was held recently at the Euston 
Hotel, at which the representatives of alarge number of lines attended, 
when it was resolved to form a permanent organisation, to be called the 
“ Railway Companies Association,” and a committee was appointed to 
prepare the necessary rules and regulations, consisting of the following 
gentlemen :—The “Marquis of Chandos, Sir Andrew Orr, Mr. Thompson, 
Mr. Beale, Mr. Ponsonby, Mr. Wilson, Mr. Leeman, and Mr. Watkin. 

Examining the general statistical returns of the past year, we find 
that the total receipts from all sources of traffic are a few pounds lower 
per mile in England and Wales, and Ireland, but have improved in 
Scotland, over those of the previous year. The proportion which the 
working expenses have borne to the receipts, has been 48 per cent. in 
England and Wales, as compared with 49 per cent. in the previous 
year ; 44 per cent. in Scotland, as compared with 47 previously; and 
38 per cent. in Ireland, as compared with 39 per cent. previously. The 
general average having been 47 per cent. upon the gross receipts in 
both previous. Comparing the declared dividends for the first half-year 
of 1858 with those of the corresponding half-year of 1857, we find 
the following results:—The principal trunk lines having termini in 
London, show, for the most part, lower returns; thus the Great Western 
declared no dividend; the London and North Western dividend was 
32 per cent. against 5 per cent. last year; the London and South 
Western 4} against 43; the South Eastern and London and Brighton, 
the same rates of dividend, viz., 3 and 5 per cent. respectively; 
Blackwall the same; and the Eastern Counties 23 against 24 in 1857. 
Taking the other principal lines we find the East Lancashire paying 
1} per cent. less; the Great Southern and Western of Ireland } per 
cent. less; the Manchester Sheffield and Lincolnshire, no dividend 
against 1 per cent. last year; Lancashire and Yorkshire 3? per cent. 
against 5 per cent. in the first half of 1857 ; the Lancaster and Carlisle 
1 per cent. more, whilst the Midland and the North British pay the 
same dividends as they did last year. 

Now, analysing the accounts of the line railways connected with the 
metropolis, it appears that the following are the resulting figures :— 
Capital ordinary ... 2+. = sow nen ae woe wee, £63,414,729 

» Preference nig én ais in oak eo 14,547,559 

» Debentures, loans, &c....  ... ove eo = eee: 36,782,992 


—— 


Total .., eee soe eee eos oo £114,745,280 
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Revenue and Expenditure. 
Traffic receipts... ra ae nate pene aie oo» £4,428,566 
Working expenses oes eee A 1,998,017 
Ratio per cent. of working expenses oes eee eee 45°12 
Total receipts —... see eee +. 4,589,324 
Total expenditure... ae ide ei 2,298,228 
Ratio per cent. of total expenditure coe eve soe 50°08 


Distribution of Receipts. 
Total interest pei on loans > magento shares ... wo» £1,505,431 


Available for dividends . - ‘i ae on 1,063,514 
Dividends declared Sco peewee wm he cos 1,006,130 
Average dividend ... 3} 

Ratio = cent. of ae shares, oans, &e., to ordinary 

80°94 
Rat pet per cent. of ‘trafic receipts to capital expended ae 3°95 
Ratio per cent. of interest on loans, preference, &c., per cent, 28°44 
Ratio per cent. of net profits to ordinary paid-up capital bbe 1°67 


The interest on loans, preference shares, &c., is exceedingly heavy ; 
but though this is the present average, it can by no means be taken as 

a fair criterion of the- prospects of these important lines. which 
simian fluctuate with the condition of trade and the monetary 
prospects of the country. These interests are also greatly influenced 
by the price of labour and materials, and the activity or depression of 
commerce. 

The railway interests have, it must be admitted, been rather unfairly 
dealt with. ‘They have been pressed upon most severely by the State ; 
they are made to contribute in undue proportion to the rates, and are, 
besides, heavily taxed in other ways. Thus, the South Eastern pays 
£122,300 per annum in rates and taxes—more than the sum available 
for the half-yearly dividend. . Again, the Post Office authorities do not 
deal liberally with:them. . Now, it is not for the permanent advan 
of the public that any great interest should be unjustly dealt with; and 
we believe that the complaints of the railways, with respect to the past 
course of legislation, are of a character to demand an early inquiry at 
the hands of Government. 

It has been very truly observed, that two giant errors have presided 
over the waste of railway property and revenue—the early reckless 
method of construction, and: the total absence of anything like guiding 
principle in the administration of the working. The enormous expen- 
diture on some of the first railways still presses heavily upon their 
remunerative resources, but it is satisfactory to know that this dear- 
bought experience is resulting in benefit in the present economy and 
prudence exercised. While the average cost of all: the railways com: 
pleted up to 1857 has been £39,275 per mile, the lines:commenced 
this year have only cost £14, 599 per mile, "And in’ Scotland the 
general mileage construction has-been still further reduced, amounting 
now to only one-fourth of the former expenditure per mile. If, instead 
of the reckless competition so frequently exhibited and the useless 
extension of unprofitable branches, “aig were more combination and 
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co-operation, greater benefits would ensue to the shareholders. There 
is also still room for the adoption of many economical improvements, in 
the working expenses and advantageous plans for economising cost, 
securing efficiency, and increasing the existing traffic. A very impor- 
tant improvement for cheapening the working of railways has been 
adopted on the South Western and other lines, by the introduction of 
cot Lerehig engines which consume their own smoke; there is room 
also for improvement in the amount of non-paying weight in trains, in 
proportion to the weight of the loads; and, above all, for developing the 
paying traffic of the general system. saat 

The £24,000,000 spent last year by the public in conveyance may 
appear large, and is certainly much beyond what could haye been antici- 
pated some years ago; but even now the commerce and personal travel 
is far from being fully expanded. The coal and mineral traffic has yet 
to be largely developed cn many important lines ; the general mass of 
the community have only just begun to appreciate the advantages of 
easy and economical travelling, and the excursionist system may yet be 
advantageously extended in many quarters, if properly managed. If the 
population of the kingdom, of all ranks and ages, at present pay on the 
average nearly £1 per head per annum as railway fares on themselves 
and their property, there is no reason why this sum may not be largely 
extended with the expansion and progress of trade and wealth in the 
country. ; = 

The profits on the whole series of British railways are shown by 
Captain Galton to have already realised a fairly remunerative average 
on the gross capital invested. He computes that, while in 1849, the 
rate of dividend on the ordinary share capital was £1 17s, 6d. per cent, 
and in 1850, when a large extent of new lines came into operation, had 
declined to £1 16s. per cent., in 1852 was £2 8s. per cent., in 1853 
£3 1s. per cent., in 1856 £3 8s. per cent., and last year it increased to 
£3 12s. per cent. This rate, it is right to presume, would have still 
further increased, but for the sudden decline in all commercial transac- 
tions, and consequent decrease in the passenger traffic, through the 
panic of last year. It is evident, therefore, that careful, honest and 
skilful management would soon place and maintain railway property in 
the satisfactory position which it has every natural aptitude to attain. 





Tue annexed is condensed from an elaborate report of Captain Galton to 
the Board of Trade, of the proceedings of the department relative to rail- 
ways in the United Kingdom for the year, 1857 :— 

The number of railway bills which came before Parliament in the session 
of 1857 amounted to 130, and the length of new line proposed to. be 
authorised amounted to 1,470 miles, But of those bills only eighty- 
two were passed; and the total length of line actually authorised was 663 
miles. the eighty-two Acts passed in 1857 fifty-three had reference to 
the construction of works. The length of new line authorised by these 
fifty-three Acts was as follows, viz., 344 miles in England and Wales, 169 
miles in Scotland, and about 150 miles in Ireland. Twenty-eighty Acts 
authorised new lines and branches in new districts; twenty-six Acts 
authorised the opening out of a new access to an existing district, or the 











804 The Railways of the United Kingdom. 


supply of additional routes between districts already supplied, and which, 
therefore, formed competing lines ; thirteen Acts authorised one company 
to use the station of another company, or a small portion of a line adjacent 
to a station; thirty-five Acts authorised working arrangements; six 
. authorised companies to be permanently united by amalgamation ; fifteen 
Acts authorised companies to — on some work or occupation not within 
the provision of their Acts. The lines authorised in England and Wales 
were chiefly extensions of existing railways, or short lines which will, when 
opened, form feeders to existing railways. 
The total length of line authorised o Parliament down to the end of 
1857 amounted to 15,331 miles, but of this 1,504 miles have been aban- 
doned by subsequent local Acts, or by warrants under the authority of a 
gees Act in 1847, and consequently there remain 13,827 miles 
or which the Parliamentary powers have not been repealed: of these 
9,019 miles were open at the end of 1857, and 4,808 miles remain to be 
opened—namely, 3,307 miles in England and Wales, 573 miles in Scotland, 
and 928 miles in Ireland. 384 miles of new line were opened during 1857, 
of which 322 were opened in England and Wales, forty-eight in Scotland, 
and fourteen in Ireland. Out of the 4,808 miles which have not yet been 
Sg ome the grey with respect to 2,356 miles for the compulsory purchase 
of land and the completion of works have expired. Upon 234 miles the 
powers for the compulsory purchase of land have been allowed to expire 
without having been exercised, increasing the number of miles which it 
is not probable will ever be made, to 2,590 miles. The total amount of 
money authorised to be raised by railway companies by shares and loans, 
to the end of 1857, was 387,051,735/., of which 314,989,826/. had been 
raised, leaving 72,061.909/. to be raised. There are no means of ascer- 
taining how much of this sum appertains to the portions of railway for 
which the Parliamen powers have expired. Of the 9,116 miles open 
for traffic on the 31st of December, 1857, 6,777 miles are in England, 1,269 
in Scotland, and 1,070 in Ireland; 7,053 miles are constructed on the 
narrow gauge, 740 miles on the broad gauge, 261 miles on the mixed gauge, 
and 1,062 miles on the Irish gauge. There are 2,775 miles of single line, 
of which 1,797 are narrow gauge, 255 broad gauge, 72 mixed gauge, 
and 651 Irish gauge. The length of new line reported to be in course of 
construction on the 30th of June, 1857, was 1,004 miles; of these about 
230 miles were opened before the end of 1857; and the number of persons 
employed on them was 44,037, being on the average 43°86 persons per mile. 
The length of line open for traffic in the United Kingdom on the 30th of 
June, 1857, was 8,942 miles, and the number of persons employed thereon 
amounted to 109,660, or 12:26 per mile. The number of stations was 3,121. 
With regard to the money invested in railways, the report states that 
the capital raised for the construction of railways on the 31st of December, 
1857, amounted to 314,989,626/., respresenting an expenditure of 34,950/, 
per mile of railway epee In making this estimate it must be recollected 
that the lines reported to be in course of construction amount in length to 
about one-ninth of the whole length completed and in course of construction, 
and that some portion of the cost per mile belongs to these lines. Although 
the cost of railways in the United Kingdom averages 34,950/. per mile,— 
viz., 39,2752. in England, 28,2257. in Scotland, and 15,6642. in treland, the 
average cost of the independent lines of railway for which the Acts have 
been obtained since 1848, and which are now opened for traffic, has only 
amounted to 11,8232. per mile; of these railways those opened in England 
have ave 14,5591, per mile; those opened in Scotland 7,243/. per 
mile ; and those opened in Ireland 7,303/, per mile, Of the total amount 
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raised 78,360,236/. has been raised by loans, 58,061,6552. by preference 
shares, and the remainder, viz., 236,629,590/., by ordinary share capital. 

The gross receipts on railways in the United Kingdom amounted in the 
year 1857 to 24,174,6107.; the working expenses amounted to 11,362,066. ; 
the interest on preference shares to 2,826,005/., being at the rate of 4°86 
per cent. ; the interest on loans to 3,541,4511., or at the rate of 4°52 per 
cent.; leaving 6,438,088/., being at the rate of 37. 12s. per cent., available 
for dividend on the whole of the ordinary share capital. In 1849 the 
average rate of dividend on the ordinary share capital of railways was 
11. 17s. 6d. per cent. ; in 1850, 12. 16s, 6d. per cent ; in 1851, 2/. 8s. 9d. per 
cent.; in 1852, 27. 8s. per cent.; in 1853, 37. 1s. per cent. ; in 1854, 3/. 8s. 
per cent.; in 1855, 32. 2s. 4d. per cent.; in 1856, 32. 8s. per cent.; and in 
1857, 37. 12s. per cent. : 

The preferential and loan capitals invested in railways at the end of 
1857 amount to 43 per cent. of the whole capital; and the interest which 
has to be paid upon the preferential and loan capital averages 4°67 per 
cent, The net receipts on railways give an average interest on the whole 
capital invested of 4 per cent., but the preferential charges reduce the 
interest on the ordinary capital to 3°60 per cent. 

During the year 1857 6,213,932/. of additional capital was invested in 
railways, being an addition of about 2 per cent. on the capital previously 
raised, It was not, however, all invested in new lines of railway, for the 
existing lines which have had no additions to their length for several years 
have continually increased their capital. Thus upon 29 railways, havin 
an aggregate length of 1,200 miles, the capital increased from 39,000,000/. 
on the 31st of December, 1853, to 43,000,0007. on the 31st of December, 
1857, or at the rate of above 6007. per mile per annum; the proportion 
which the net receipts bore to the capital invested in these lines increased 
during the same period from 3°4 per cent. to 4:2 per cent. The traffic on 
railways has shape increased, and so long as the proportion of the net 
traffic receipts to the capital expended increases in each year it may be 
assumed that the —-. is in a sound condition. At present this is the 
case with the British railways. Leaving out of consideration the pre- 
ferential charges, the net receipts in England gave a dividend of 3°78 per 
cent. in 1854, and 4°26 per cent. in 1857; in Scotland the net receipts 
were 3°36 per cent. on the capital in 1854 and 4°09 _ cent. in 1857 ; and 
in Ireland the net receipts were 3°42 per cent. on the capital in 1854, and 
4°38 per cent. in 1857. 

The proportion of the passenger traffic to the whole traffic in England 
was 44 per cent., in Scotland 36 per cent., and in Ireland nearly 59 per 
cent. The total number of passengers conveyed on railways in 1857 
amounted to 139,008,888, inst 129,347,592 conveyed in 1856; the 
number conveyed per mile of railway open being 15,617, in 1857, against 
15,213 in 1856. e receipts from passengers amounted to 10,592,798/, 
in 1857, against 10,153,745/, in 1856; the receipts per mile being 1,191/. 
in 1857 and 1,194/.in 1856. The receipts per mile for first-class pas- 
sengers amounted in England to 416/., for second-class to 476/., and for 
third-class to 442/.; in Scotland the receipts per mile for first-class pas- 
sengers amounted to 2041, per mile, for second-class to 146/., and for 
third-class to 384/. ; in Ireland the receipts amounted for first-class pas- 
sengers to 154/., for second-class to 234/., and for third-class to 2307. per 
mile. While the first-class traffic has only increased 3°19 per cent, since 
1849, and the second-class traffic has actually diminished 11-4 per cent., 
the third-class receipts per mile have increased 25 per cent. The 
receipts on Dutch railways from third-class passengers are more 
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than one-half of the whole receipts; on British railways the receipts 
from third—class traffic are one-third the total receipts. In France 
the receipts from the third-class amount to 43 per cent. of the 
whole, the second-class being 28 per cent., and the first-class 29 per cent. 
On the continental railways nearly three-fourths of all the passengers who 
travel are third-class, the remainder being either first or second-class. 
In Scotland the third-class passengers are 73 per cent. of the whole 
number who travel, the remainder being first and second class in nearly 
equal proportions. The proportions of first-class passengers to the whole 
number of passengers who travel is from 124 to 134 per cent. in England, 
Scotland, and Ireland, 

The receipts from goods, cattle, minerals, parcels, &c., in 1857, amounted 
to 13,581,8127, against 13,011,748/. in 1856, which represented 1,524/. per 
mile in 1857, and 1,5307. per mile in 1856. Those receipts include 
7,781,743). for the conveyance of 25,027,927 tons of merchandise, 
3,987,2911, for the conveyance of 46,293,983 tons of minerals, 517,358/. 
pole yom of 11,047,160 heads of live stock, and 1,295,420/. for 

» &e. 

The total receipts from all sources of traffic have amounted in England 
and Wales to 20,527,748/., or 3,105/. per mile, in 1857, against 2,319,2177. 
or 3,120/., in 1856 ; in Scotland to 2,510,4787., or 2,040 per mile in 1857, 
against 2,319,2171., or 2,0227. per mile, in 1856; and in Ireland to 
1,145,3841., or 1,0762. per mile, in 1857, against 1,117,965/., or 1,092U. per 
mile, in 1856; the aggregate receipts from all sources of traffic for the 
whole kingdom having been 24,174,616/., or 2,715/. per mile in 1857, 
against 23,165,4931., or 2,7241. per mile, in 1856. 

The working expenses of railways have increased in England and Wales 
from 1,352/. per mile in 1854 to 1,564/. in 1857; but they have decreased 
in Scotland from 961/. in 1854 to 9417, in 1857; and in Ireland from 465). 
in 1854 to 4642, in 1857, The proportion which the working expenses have 
borne to the receipts has been 48 per cent, in England oe Wales, as 
compared with 49 per cent. in 1856; 44 per cent. in Scotland, as compared 
with 47 per cent, in 1856; and 38 per cent. in Ireland, as compared with 
39 per cent, in 1856; the general average having been 47 per cent. upon 
the gross receipts both in 1856 and in 1857. The maintenance of way 
absorbs 15 per cent. of the expenditure ; the locomotive expenses, including 
repairs of rolling stock, 38 per cent.; traffic charges, 26 per cent. ; police, 
watchmen, compensation, &c., 13 per cent.; and rates and Government 
duty, 7 per cent. The cost of coal and coke in England averages 2°0d. 
per mile run by engines, in Scotland 2°58d. per mile, and in Ireland 394d. 
per mile run; the general average being 2°67d. per mile. A very impor- 
tant improvement for cheapening the working of railways is — effected 
by the introduction of coal burning engines which consume their own 
smoke, The London and South Western engines, under Mr. Beattie have 
been successful, and are stated to average a consumption of 18lbs. of coal 
per mile; and the av cost of fuel on that railway has been 2°69d., 
per mile, and 104 miles have been run per ton of coal and coke, when on 
other railways similarly situated the cost has 3d. and 33d. er: and 
from 80 to 92 miles only have been run per ton of coke. re is room 
for improvement in the amount of non-paying weight in trains, in pro- 
portion to the weight of the loads. An ordinary first-class carriage gives, 
if full, an average probably of 700lbs. dead weight per passenger, and an 
ordinary third-class carriage gives nearly 300Ibs. dead weight per meray ae 

With regard to the local rates and taxes on railways in England, they 
amount to 7°72 per cent. of the dividend on ordinary share capital, and 
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the passenger duty to 5°99 per cent., making 13°71 per cent., and of the 
dividend on the total share capital 9°61 per cent. In Scotland the rates 
and taxes amount to 5°97 per cent., and the passenger duty to 4:41 per 
cent. of the dividend on the ordinary share capital, or 6°87 per cent. of the 
dividend on the total share capital. In Ireland the rates and taxes amount 
to 5°29 per cent. of the dividend on the ordinary share capital, and 4°27 
xd cent, on the total share capital. Passenger —_ is not charged on 
ish railways. The most oppressive part of the burden of local taxation 
is the litigation to which the parish rates give rise. Besides which the 
railway companies themselves are in many cases the largest ratepayers in 
the parishes; and, consequently, if they gain their cause they have to 
contribute towards the expense of the contest by an increased rate. 

The average receipts per train mile in England are 648d. for passengers, 
76°6d. for goods, and 70°3d. the general average ; the expenditure per train 
mile is 32°9d., and the working mee 48 per cent. of the receipts. In 
Scotland the receipts per train mile are 62°6d. for passengers, 67d, for 
goods, and 65d. the average ; the expenditure per train mile being 28°3d., 
and of the receipts 44 per cent. In Ireland the receipts per train mile 
average for passengers 54°5d., for goods 82°6d., and general average 607d, 
The expenditure per train mile being 25d. and 38 per cent. of the gross 
receipts. 

The average receipt per passenger is 18°29d. in England, 14°68d. in 
Scotland, and 18°74d. in Ireland, The receipts for traffic on rail- 
ways, in 1857, averaged 74d. per ton, for minerals 20d, per ton, and for 
cattle and sheep 11d. per head. It.is notorious that in many cases the 
rates received, while they give an apparently large gross receipt, tell 
seriously apainst the expenditure of the companies. The report states that 
it is worth considering how far traffic, which has to be sought at a great 
cost, repays the trouble of seeking it; for the business of carrying is just 
as much a trade as any other business, and is subject to the same laws, 
and railway management can only be successfully carried on by knowing 
accurately the cost of every service to be rendered, and not performing 
any service at a loss. 

It thus appears that careful and honest management alone will place 
and maintain railway property in a satisfactory position. But the pro- 
perty is so vast, and the management so complicated, that it is almost 
impossible for shareholders to examine for themselves the details of the 
several transactions, even if they possessed the power, which they do not, 
and hence the surest incentive to good management is wanting,—viz., the 
rigid supervision of persons interested in the concern. In the absence of 
this incentive, publicity of accounts seems to be the best safe . The 
accounts should show in a detailed manner the cost of work done, the 
remuneration received for it, and the condition of the means for carrying 
on the business. The correctness of the accounts should be certified by an 
efficient audit, not only of the accounts, but of the several transactions of 
the company, established in the interests of the shareholders; a direct 
ae Or being placed on those to whom the management of the lines 
is confided. 

The following is the report of the Select Committee appointed to inquire 
into the Causes of Accidents on Railways, and into the possibility of re- 
moving any such causes by further legislation :-— 

“That your committee has heard much evidence upon the subject-matter 
of inquiry brought before it; that the evidence has been chiefly given by 
officers of the Board of Trade, by eminent engineers, and by directors and 
other officials of railway companies. 
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“That it appears to your committee, from that evidence, that the causes 
of accidents on railways may be classified under the three following 
heads :—Inattention of servants; defective materials, either in the works 
or rolling stock, and excessive speed. Me 

“That it appears to your committee that the strict personal supervision 
which alone can check the carelessness of the men ye on the lines, 
and detect the insufficiency of the material used on them, can best be 
obtained by the attention of the companies themselves, and that the very 
serious losses they incur by any accident ought to render it sufficiently 
their interest to pay minute attention to these points; but cases having 

when these questions have been neglected by railway companies, 
your committee is of opinion, that the Board of e should be invested 
with the fullest powers to investigate and report to Parliament upon any 
accidents which may occur on railways. 

“That your committee is of opinion that a rate of speed considerably in 
excess of what is considered a in the opinion of the great majority of 
the witnesses examined, is sometimes attained on many of the lines. 

“That the evidence taken further tends to show that such excessive speed 
has arisen, not so much from the average speed required, as advertised by 
the railway time tables, as from the want of strict punctuality in the time 
of the departure and arrival of trains from pase station, which leads 
to an excess of speed for the purpose of endeavouring to make up time lost. 
That your committee, impressed with the many difficulties and compli- 
cations connected with this part of the subject, and also with the inex- 
ae sam 4 of relieving railway companies from the responsibility which now 

evolves on them, is not prepared to recommend any direct legislative 
interference by the House upon the question of the extreme speed at which 
railway trains may be permitted to travel. But your committee is of 
opinion that the perfect regularity in the time of the departure from and 
arrival at each station by the trains, which would appear to be a material 
element of —- in re j travelling, may be attained by legislative 
interference, to the extent of enacting that, except under exceptional cir- 
cumstances, the public should have some means of obtaining prompt and 
cheap redress in the recovery of penalties in every case of want of 
punctuality in the departure and arrival of trains at every station, thereby 
rendering it ogenaiove upon railway companies not to advertise a rate of 
pan aig which they cannot always maintain with undeviating punc- 
tuality. 
“ That your committee is of opinion that it should be made imperative on 
railway companies to advertise a sufficient time beforehand the exact hour 
of departure and arrival of trains at each station. 

a ot your committee is also of opinion that it should be imperative on 
every railway company to establish a means of communication between 
guards and engine drivers. 

“That your committee has received much evidence with reference to the 
advisability of enfurcing a system of telegraphic communication, and the 
utility of enacting that trains should not be despatched without having 
ascertained by such communication that the line was clear. 

“That your committee is not prepared to define the distance at which such 
telegeelse stations should be placed, but it is of opinion that a recourse 
to this system would be a most effective means for the prevention of rail- 
way accidents, the largest proportion of which arise from collisions. 

“That with respect to day and night signals, breaks, and other precau- 
tions, your committee is of opinion, from the evidence which it has. heard, 
that such details are better left to the management of the railway boards. 
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“That. your committee is therefore of opinion that it is incumbent on 
the Board of Trade to apply to Parliament for such further powers as may 
enable that department to carry out the above recommendations, which, in 
the opinion of your committee, would tend greatly to diminish the number 
of railway accidents, 

“June 25, 1858.” 





Loxpon anp Nort Westrrx.—The dividend declared by this company was 
at the rate of 3% per cent. per annum for the half-year, and leaving a balance of 
5,925/.. The report of the directors stated that the receipts for passengers, parcels, 
and mails amounted for the past half-year to 682,406/., and for the corresponding 
half of 1857 to 769,544/., showing a decrease of 87,1387. The receipts for merchan- 
dise, &c., amounted to 697,593/. against 786,975/., showing a decrease of 89,3821. 
The total receipts during the half-year amounted to 1,379,999/. against 1,556,519/. 
for the corresponding half of 1857, showing a decrease of 176,520/. The working 
expenses amounted to 619,043/. against 631,847/, in the same half of 1857, showing 
a decrease of 12,804]. The directors attribute the decrease in the receipts to three 
causes,—viz., the depression of trade; the absence of any special source of income 
in substitution for the extra receipts in May and June, 1857, arising from the Man- 
chester Exhibition ; and, lastly, the continued and aggravated competition of the 
Great Northern and Manchester, Sheffield and Lincolnshire. The loss from this 
last cause cannot be estimated at less than 75,000l., irrespective of the losses which 
neighbouring companies have suffered by the same competition, The net proceeds 
are 407,357/. as against 572,332/. in the same half of 1857; the balance brought 
from last account amounted to 43,347/. against 8,040/. in 1857, and the available 
balance for the past half-year amounts to 450,704/. against 580,373/. at the corres- 

nding half of 1857, allowing 444,778/. for dividend against 572,596/. last year, 

eaving a balance for the next account of 5,925/. against 7,776l. carried over from 

the half year ending June, 1857. The capital account shows that 34,784,432/. had 
been received, upon the whole of which interest and dividend is charged to revenue, 
and 34,160,658/. expended, including 454,194/. during the past half-year, leaving a 
balance of 623,773/. The amount expended on the company’s lines, carrying stock 
and so forth is 28,475,2381, on lines in which the company have an interest 
5,428,835/. and in improvement of road 256,585/., transferred by resolution of 
general meeting to capital account, making the total expenditure 34,160,658/. It 
appears the expenditure on capital account from January, 1850, to the 30th of 
June, 1858, amounted to 5,968,6287. The total cost of the working stock, including 
moveable machinery, tools, &c., is 3,065,567/. ‘The revenue account for the half- 
year ending the 30th of June last shows that 1,448,490/. had been received, includ- 
ing 11,072/. for cash balances, 19,6897. for rents, 422/. transfer fees, 962/, from 
Huddersfield Canal, and 60,8452, estimated dividends from lines in which the com- 
pany have an interest; and that 619,043/. had been expended in working charges, 
29,0251, in rates and taxes, 21,2781. page duty, 240,420/. interest on loans, 
4,3701. chief rents, 2,500/. expenses of Peterborough station, 7,099/. Parliamentary 
and legal ex: 5,368/. Preston and Wyre deficiency, 18,2991, Buckinghamshire 
rent, 27,1311. North Union guarantee, 16,426/. Shropshire Union deficiency, 4551. 
Matlock deficiency, 9001 West London, 1,366/. canal leases deficiency, 7,066/. 
Stour Valley dividend, 1,9392. Stockport, Disley and Whaley-bridge moiety of 
traffic, 2,1112. Haydon-square depét, and 28,333/, for renewal of road, leaving a 
balance of 407,357/. To this is added 43,347/., the balance from the preceding 
half-year, making a disposable sum of 450,704. 





Great WesTERN.—In accordance with the recommendation contained in the 
annexed report, there was no dividend declared for the past half-year. That report 
says :—The number of miles of railway opened in 1857 was 467, and in 1858, 466. 

e gross receipts for the half-year ending June 30, 1858, amounted to 744,4461., 
as against 768,9541. for the half-year ending June 30, 1857. The total expendi- 
ture for the half-year was 320,830/.; for the corresponding half-year in 1857 
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49,2571. The balance of net revenue in one ee was 423,616/.; in the other 
419,697, It will, however, be seen from the foregoing summary, that although 
the revenues of the Great Western lines, under such exceptional circumstances, 
have been diminished from causes beyond control, the directors have succeeded in 
effecting a more than commensurate saving in the working ex of those lines, 
amounting to no less a sum than 28,427/. in one half-year. e falling off in the 
aggregate receipts upon the two Shrewsbury lines alone, within the same period, 
has been 18,7851, while the saving in working expenses (omitting for the pu 
of a just comparison the renewal of five miles of railway, which did not apply to 
the former period) has been only 6,706/. It must be remarked that one distin- 
guishing feature in the loss upon those lines has been the active competition which 
as been in o ion between the London and North-Western and the Great 
Northern and Sheffield Companies. It has most injuriously affected the receipts of 
the Shrewsbury lines by diverting some of the northern traffic to other rontes at 
ruinously low fares, as well as by the necessity of submitting to a reduction of 
upon other traffic for a time, in order to protect those lines from a still fur- 
ther loss. Under a firm conviction of the prudence of sueh a course, the directors 
have desired to recommend the proprietors to refrain upon this occasion from 
declaring any dividend upon the consolidated stock. They believe that the reser- 
vation of a considerable balance, after defraying every engagement, will be more 
calculated to strengthen the financial position of the credit of the company, with a 
view to obtain reductions in the rate of interest upon loans, than paying a dividend 
at the present moment and carrying forward a smaller balance. 





Great Nortuern.—The dividend declared for the half-year was at the rate 
of 3, 7s. 6d. per annum. The report stated that the expenditure on capital during 
the half-year amounted to 61,789/., and the total sum expended to 11,360,4451., 
leaving a balance unexpended of 83,9587. The gross receipts for the half-year 
ending the 30th of June on revenue account were 587,627/., against 577,631/. at 
the corresponding period in 1857, showing an increase of 9,396/ The total ex- 
penditure for the half-year was 327,193/., against 296,9551. for the corresponding 
period of 1857, showing an increase in the expenditure of 30,2387. The balarice 
available after paying working expenses is 259,834/. To this is added a balance 
of 13,968/., including 4,248. balance of the “ Redpath account,” making the total 
net revenue 272,802/, The amount at the corresponding period of 1857 was 
289,076l., showing a decrease of 16,2747. Of the above sum of 272,802/., the 
rents and fixed charges absorb 107,499/., the preference dividends require 83,9831, 
leaving the net balance 81,3207. This amount will yield a dividend at the rate of 
31. 7s. 6d. per cent. per annum upon the original stock; and 3/. 7s. 6d. towards 
6 per cent. for the year to the holders of B stock. The general traffic of the Great 
Northern Company was for several months subject to most severe competition, and 
the directors made several ineffectual attempts to put an end to the very low rates 
which prevailed between London and Lancashire. On the 7th of April last they 
and the Manchester and Sheffield directors offered to adopt much higher rates than 
were then current between London and Manchester and other places, and made 
a public announcement to that effect; but they declined to restore them to the 
former high scale charged by the London and North Western. Their offer having 
been refused by the London and North Western, the fares and rates remained very 
low until the 16th of June, when it was intimated to your directors that if they 
would advertise the fares which nie feng proposed on the 7th of April the London 
and North Western would follow them. This was immediately done, and on the 
21st of June the fares and rates, proposed by the Great Northern Company in April 
for Liverpool and Manchester, were adopted by both routes, and remain so up to 
this time. Under the agreement with the Manchester and Sheffield Company they 
are entitled to receive, out of the earnings arising from through traffic, such a sum 
as would with their other receipts make up a gross sum of 10,000/. per week, subject 
to being repaid when their gross receipts exceed 11,000/. per week. The Great 
Northern have accordingly advanced 25,0007. on account to the Manchester and 
Sheffield Company, in respect of the earnings for the year 1858. 
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Lonxpon Bricuton anv Sourn Coast.—The dividend paid by this Company 
was 2} per cent. for the half-year, and a balance of 553/. carried forward. The 
report stated that the amount of capital raised to the 30th of June last was 
7,858,815, and that it congists of 1,806,835/ of mortgage debt, 198,700/, debenture 
stock, 1,234,726. preference capital, and 4,618,554/. consolidated stock. The 
amount of the perpetual four per cent. debenture stock which has already been 
taken up is 210,800/, which the directors have no doubt will be considerably 
in as the existing debentures fall due. The gross revenue for the half-year 
has been 844,569/., showing a decrease of 4,655/. as compared with the corres- 
ponding half-year of 1857; but an increase of 1,891/. when compared with the same 

riod of 1856. The total traffic receipts (excluding cartage) amounted for the 

If-year ending 30th of June to 333,326/., and for the corresponding half of 1857 
to 337,782I. The working expenses (excluding cartage) amounted to 145,856l., 
against 154,512I. at the corresponding period of 1857, showing a decrease in the 
receipts of 4,456/., and in the expenses of 8,656/. The total expenses (including 
cartage) amounted to 152,847/., against 161,6427. The renewals and additions 
amounted to 12,274/., against 15,611/. The working expenses averaged 2s. 119d. 
per train mile, against 3s. 23d. per train mile in the same half of 1857; the total 
working expenses during both periods amounted to 43% per cent. of the traffic 
receipts. Owing to measures of economy introduced in the working the available 
balance is equal to that of the corresponding periods of 1856 and 1857. The 
capital account shows that the company have been authorised to raise 8,755,000I., 
of which the sum 7,858,815/. has been raised, leaving powers to raise 896,1841.. It 
appears that the ——— capital of the company now amounts to 921,022/. 
The revenue account for the half-year ending 30th June shows that the gross 
revenue amounted to 344,569]. and the balance from the preceding half-year 
38,7421, making together 348,3127. From this is deducted 127,976l. for working 
expenses and renewals, 13,764/. for rates and taxes, 10,6731. for Government duty, 
and 4841. toll to the South Eastern Company, 195,464. 





Sour Eastern.—The dividend declared was 9s. per share, or at the rate of 37. 
per cent. per annum, carrying forward 1,1541. The report stated that the gross 
receipts on revenue account during the half-year ending the 3lst of July last 
amounted to 495,102/. (including 20,3417. from steam-boat traffic), being a decrease 
of 7,4211. as compared with the corresponding half of 1857. The ordinary 
working umne during the half-year amounted to 190,6202 (being a decrease of 
6,389/. on the corresponding period of 1857); the rates, taxes, tolls and Govern- 
ment duty to 34,031/.; and the working of the steam-packet service to 14,9701. 
After providing for the fixed charges in respect of rents, interest, annuities, pre- 
ference dividends, &c., there remains a net balance of 112,660/. available for 
dividend on the ordinary consolidated stock of the company. An analysis of the 
receipts and expenditure shows that the gross receipts for the past half-year 
amounted to 495,102. against 502,523/. at the same period in 1857, showing a 
decrease of 7,421/.; the working expenses and other deductions amounted to 
257,1971. against 258,556, showing a decrease of 1,359]. in the expenses, and 
and leaving the net receipts for the half year 237,904. against 243,9661. in the 
corresponding half of 1857, and showing a decrease of 6,061/. in the net receipts 
for the half-year. The passenger traffic account showed that 4,718,535 p 
were conveyed over the line during the half-year against 4,532,538 at the cor- 
responding period of 1857, showing a total increase of 185,997 passengers. Of 
these 120,643 were third-class, 50,345 second-class, and 15,009 first-class passengers. 
The total receipts for passengers amounted to $27,9381,, against 333,096/. in the 
corresponding half of 1857, showing a decrease of 5,1581. e decrease in the re- 
ceipts of first-class passengers amounted to 3,209/., and in those of second-class to 
5,813/., making a decrease of 9,022/.; but from this is deducted 3,8641., the increase 
from third-class passengers, leaving the actual decrease as above, 5,158. The 
total receipts for first-class passengers amounted to 132,372/., for second-class to 
104,727/., and for third-class passengers to 90,8381. The report goes on to state that 
“it will be observed from this summary that there has been a decrease in the total 
receipts, notwithstanding the increased number of passengers of each class conveyed 
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upon the railway during the half-year. This decrease is accounted for by the 
falling off in continental passengers, the receipts for London, Dover and Folkestone 
traffic being less by 9,367/. than in the corresponding period of last half-year; and 
the receipts by the company’s steamers between Dover and Calais, and Folkestone 
and Boulogne, being less by 5,769/. during the same period. This falling off in 
the continental traffic is attributable partly to the commercial depression of the past 
season, and partly to the increased stringency with which the French passport 
regulations were enforced, about the beginning of the present year. Measures 
have, however, been recently adopted, both by the English and French Governments, 
calculated greatly to facilitate the intercourse between the two countries. 





Eastern Countizs.—The dividend declared by this company was ll. 3s. 9d. per 
cent. for the half-year, being at the rate of 2/, 7s. 6d. per annum, and 6,292/. was 
carried to the next account. The — showed by a comparative statement that 
the receipts for the half-year ending June 30, 1858, amounted to 645,516/., ending 
June 30, 1857, to 654,6751.; ending June 30, 1856, to 628,939/.; ending June 30, 
1855, to 596,608/.; and for the half-year ending June 30, 1854, to 560,494/.; 
showing an increase of 85,0221, in the receipts of the past half-year as compared 
with those of the corresponding period of 1854. ‘The working expenses amounted 
to 295,639/. (or 451, 18s. 6d. per cent.) to 300,098/., to 314,138/., to 283,4451., and 
to 263,059/, respectively; showing an increase in the expenses of 32,2801. as com- 
a with the corresponding half of 1854, and in the net receipts of 52,742/. 

ith respect to dividend, the result of the undertakings as regards the company for 
the last year was as follows:—Gross receipts due to Eastern Counties, 513,366/.; 
expenses, 295,639/.; leaving 217,727/. Out of this is deducted 141,417/., interest 
on guarantees and loans, the balance being 76,310/, To this sum is added 7,2561. 
from the previous half-year, making 83,5661, less 8,000/. deducted on account of 
deferred permanent way account, leaving 75,566/. available for dividend. The cost 
of as up the permanent way during the past half-year amounted to 52,730/. 
being at the rate of 233/. 12s. per mile per annum of double line, all charged to 
revenue, The balance at the debit of “ deferred permanent way renewal account” 
was at 1st of January last 77,7611., since which 894/, has been added for the renewal 
of a bridge over the Lea river. The directors have appropriated 8,000/. out of the 
revenue of the past half-year towards the extinction of this debt, which is now re- 
duced to 70,655/, In conclusion, the directors state that although there has been 
a small diminution in the receipts, there has been an equivalent reduction in the 
working expenses, and that the result cannot be otherwise than satisfactory to the 
proprietors, as the amount proposed to, be paid for dividend is nearly the same as 
that paid in the corresponding half-year of 1857. The favourable condition of the 
company as regards the very small expenditure on capital account is another 
feature which they advert to. They remark that there is every reason to congratu- 
late the proprietors on the sound condition of their property, and its freedom from 
those disturbing causes which have affected other districts. The total length of 
line worked by the company is stated to be 632$ miles. ‘The capital account shows 
that 11,242,062/. had been received, and 11,016,054/. expended, leaving a balance 
of 226,006/. The revenue account shows that 640,504/, had been received, including 
24,4931. from the Kast Anglian, and 341,298/. expended, leaving a balance of 
299,2051., of which the Eastern Counties Company takes 5-7ths, or 213,718/.; the 
Eastern Union 1-7th, or 42,744/.; and the Norfolk 1-7th, or 42,7441. 





Lonpon anp Sourn WestTern.—The dividend of this company was at the 
rate of 4/. 5s. per cent. per annum for the half-year, leaving a balance of 4,823/. 
The report stated that the net revenue for the six months ending June 30, after 
deducting interest on loans and all other preferential charges amounted to 150,573/. 
To this is added 7,2351., the surplus at December 31st, 1857, making 157,808/. 
available for dividend. The decrease in the gross revenue for the half-year, as 
compared with the corresponding period in 1857, amounts to 14,6482, in the 
working expenses to 1,682/.,, and in the net revenue to 13,514/. The increase in the 
length of railway in operation is 10 miles, and in the miles run by the trains 
11,494, The prolonged depression in trade has continued to exercise an unfavour- 
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able influence on the traffic of the last half-year, but the receipts of this company 
will bear a favourable comparison with those of other metropolitan lines. The total 
paid-up capital of the company in the consolidated stock at the present time is 
7,713,6501.; of preferential stocks, 185,676/.; and of ordinary debenture debt, 
2,850,176l. The amount raised on the perpetual 4/. per cent. stock is 47,862/, The 
amount of consolidated stock remaining unissued is 515,799J. The revenue 
account for the half-year shows that 393,854, had been received and 188,3971, or 
49°31 per cent., expended, including 24,542/., or 6°42 per cent., for Government 
duty, rates, and taxes, leaving a balance of net revenue of 205,456/. 





Lonpon anp BLackwatL.—The dividend declared was 2s. 9d. per share. The 
report stated that the balance to the credit of revenue for the half-year ending the 
30th of June last amounted to 22,4251. Deducting from this sum interest on 
debentures and loans, 7,248/., there remains 15,1771. available for dividend. The 
capital account shows that 1,683,690/. had been received and 1,782,068/. expended, 
leaving a balance against the company of 98,3787. The revenue account for the 
half-year showed that 38,982/. had been received, including 3,003/. from the Bow 
line, 5,4301. from the North London line, 3,531/. from the Tilbury line, and 2,403/, 
from the Eastern Counties line. The expenditure, including 2,616/. for taxation, 
amounted to 16,7941, or 44°10 per cent., leaving a balance, with 237/. from last 
account, of 22,425/. 





Norra Lonpon.—The dividend of this company was at the rate of 5/. per cent. 
we annum, being a balance of 883/. The report stated that the receipts for the 
alf-year show an increase of 2,266/., and the [oon a decrease of 1,457]. as 
compared with the corresponding half of 1857. The result of the half-year’s trans- 
actions is that a net balance of 23,8381. remains against 20,762/. last year. The 
capital account shows that 1,329,026/, had been received and expended, leaving a 
balance of 2,866. due to revenue. The revenue account for the half-year ending 
30th June last shows that 64,8197. had been received, and 33,750/. expended, 
including 5,4941. toll to Blackwall company, 2,622/. taxation, and 1,604/. dock and 
wharf charges, leaving, with 2310. from the last account, a balance of 31,3002. 





BirKENHEAD, LANCASHIRE, AND CHESHIRE.—This company declared a dividend 
for the half-year at the rate of 2/. per cent, per annum, leaving a balance of 1,001/. 
The report of the directors stated that the amount of consolidated and preference 
stocks on which dividend is payable is 1,942,030/., and of loans on debentures 
438,074i., total 2,380,104. The expenditure on capital account during the past 
half-year amounted to 10,3502 The loan account has been increased by 18,9781. 
during the half-year, at an average rate of 44 per cent. per annum. Out of the 
30,0002. authorised to be raised by the vote of the proprietors at the last half-yearly 
meeting, 9,955/. has been repaid to revenue and 10,350/. expended on capital 
account, leaving 9,694/. unexpended. There appears to the directors no reason to 
doubt that the great works which have, for so many years, remained in abeyance, to 
the serious detriment and loss of the company, will now be proceeded with, and 
completed in accordance with the provisions of the Acts of the last session. From 
the diminution of traffic in all parts of the kingdom as well as from the violent 
railway competition, which, to a serious extent, disturbed the ordinary business of 
the district, a falling off has occurred in the income of the company, and in order to 
retain the traffic belonging to the line it has been necessary to adopt reduced rates 
at a largely increased expenditure. The Warrington and Stockport Railway Com- 
pony have, under the provisions of their Act of 1853, run passenger trains between 

ton Junction and Chester since the Ist of March last. The tolls for traffic 
carried in their trains amount to only 243/. for a period of four months, a sum 
altogether inadequate to defray the additional cost of maintenance, extra signalmen 
and other expenses necessitated by their use of the line. The revenue account. for 
the half-year ending the 30th of June showed that 68,7411. had been received 
and 38,253/. expended, leaving a balance of 30,4887. 





Biacksurn.—The directors state in their report that they now present their 
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23rd report, which is the last they will have to lay before the shareholders as an 
independent company. The agreement, sanctioned by the unanimous vote of the 

meral meeting held on the 7th of December last, for vesting the undertaking in 
the Laneashire and Yorkshire and East Lancashire Railway Companies, was 
confirmed by Parliament in the last session, and takes effect from 31st December 
last. It is therefore unnecessary to lay before the proprietors any statement of 
income and expenditure on account of the working of the line during that period, 
Pursuant to the — of the Amalgamation Act, the purchasing companies 
will have to pay dividends after the rate of 5 per cent. per annum on the preference 
shares, and 1 per cent. per annum for the current year on the ordinary shares, in 
this company from the 31st of December last. 





Brrr anp Trxz.—This company declared a dividend at the rate of 8. per cent. 
per annum. ‘The report stated that the gross income for the half-year amounts to 
32,810/., which, after deducting working expenses, interest on debentures, way 
and other wg oe leaves, as the net earnings of the half-year, 10,9331, after paying 
the dividend, there will remain a balance of 1,557/., which, added to the balance 
of last half-year, amounts to 4,570/. for contingencies. 





Boston, SuearorD AND Mipianp.—The dividend declared was 2s. 6d. per 
share. The report stated that, notwithstanding the general depression of trade, the 
traffic returns of their line between Barkston Junction and Sleaford for the last six 
months bore satisfactory comparison with those of the ee half-year. They 
were repectively 3,392/: and 2,7611, showing an increase of 6311. on the half-year, 





BrapDForD, WAKEFIELD AND Leeps.—The dividend declared by this company 
was at the rate of 4} per cent. per annum, and leaving a balance of 42/. The 
report stated that the expenditure on capital account to the 30th of June last 
amounted to 221,695/. The revenue account shows that the actual net earnings of 
the railway for the three months ending the 30th of June last were 2,691/., the 
interest on loans 976l., leaving 1,715/. for dividend. The contest between the Great 
Northern and the London and North Western yng mf had deprived them of 
nearly the whole of the passenger traffic between the West Riding and London. . 





Bristot AND Exeter.—There was a dividend declared by this company at the 
rate of 5 per cent. per annum, leaving to be carried forward a balance of 3,358/. 
The report stated that the consolidated stock on the 30th of June, 1858, amounted 
to 2,020,909/., and on the 31st of December last to 1,998,449/., being an increase of 
22,4607. The preference stock on the 30th of June was 759,144/., and on the 31st 
of December last 765,253/., showing a decrease of 6,109/. On the 30th of June, 
1858, the debentures were 1,006,110/, and on the 8lst of December, 1857, 
959,485/,, being an increase of 46,625/. Of the total receipts a sum of 85,305/, 
remains unexpended. The total amount received during the half-year on account 
of perpetual preference 4 per cent. shares and stock is 16,350/., but, as the amount 
of 22,460/. is transferred therefrom to the consolidated stock of the company, the 
amount of capital entitled to the preferential dividend of 4 cent. is proportion- 
ately reduced. The average rate of interest on the total preferential debt is reduced 
to 4°18 per cent. A sum of 14,036/. has been expended on capital account during 
the past half-year; of this amount 4,363/. has been paid in completion of purchases 
of land; 5,763. for new works to the main line. All renewals or replacements 
have been charged to revenue. The gross traffic receipts for the half-year ending 
the 30th of June last have been 152,0861.,, which is 5,106/. less than in the correspond- 
ing half of the year 1857. The working expenses amounted to 76,6151, being a 
decrease of 4,835/. as compared with the corresponding half of 1857. This amount of 
working expenses is equal to 49°52 per cent. on the total gross receipts, or 6122. per 
mile for 125 miles worked during the half-year, and shows a decrease of expenses of 
1°28 per cent., or 38/. per mile, as compared with the corresponding half-year of 1857: 
The balance of the revenue account, including 10,041 brought forward from the 
previous half-year, is 53,920/. The capital account showed that 3,786,163/, had been 
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received, and 3,249,890/. expended, leaving a balance of 536,272/. invested in the 
shares of other companies, and including 85,3057. in cash. 





BucokINGHAMSHIRE.—The usual dividend was declared. The report stated that 
the rent for the half-year ending the 3lst of December, 1857, amounting to 
24,9001., had been received from the London and North Western Company. 

‘sum, added to the balance from the last account, amounted to 26,281/. The pay- 
ments during the half-year had been for arrears of dividends 182/., and on last 
dividend 24,210/., leaving a balance of 1,8892. 





Eastern Union.—The dividends declared were 12s. rx share on the A, and 8s, 
on the B stock, clear of income-tax. The report stated that the traffic receipts of 
the associated companies for the past half-year are stated to be 640,540/., as com- 
pared with 648,316/., the a for the corresponding half of 1857; and the half- 
yearly proportions of traffic which have been apportioned by the Eastern Counties 
Company as belonging to this company since December, 1853, have been as 
follows :—For the half-year ending June 30, 1854, 38,3152; ending December 31, 
1854, 43,233/.; ending June 30, 1855, 39,948/.; ending December 31, 1855, 
45,0311.; ending June 30, 1856, 41,219/.; December 31, 1856, 49,0751; June 30, 
1857, 42,925/.; December 31, 1857, 47,118/.; and ending June 30, 1858, 42,7431; 
but the directors of the Eastern Union Company claim much larger sums, The 
capital account showed that 3,175,806/. had been received, and 3,152,3391, expended, 
leaving a balance of 23,467/. at bankers. 





East Kent.—This line not being completed no dividend has been declared. The 
report stated that the traffic receipts between Strood and Faversham, after deducting 
roportion due to the South Eastern Railway Company, and the omnibuses 
rie ase Faversham and Canterbury, amounted for six days ending January the 
30th, to 2112, for the month of February to 7251, of March to 7131, of April to 
1,449/., of May to 1,309. of June to 1,807/; total, 6,215/. Looking to the above 
return, and the usual increase in railway traffic, the directors consider that the local 
traffic alone, even before the line is completed to Canterbury and Dover, will be 
very considerable, more hy opr when the traffic from Sheerness is brought upon 
it, which they believe will be the case in a few months, The capital account shows 
that 720,6172, had been received, and 729,253/. expended, leaving a balance against 
the company of 8,636/. 





ExeTER AND CrEDITON.—There was no dividend declared by this company. 
The report stated that the receipts on capital account amounted to 113,800/., and 
the expenditure to 112,323/., leaving a balance of 977/. The gross revenue for the 
half-year ending the 30th of June last amounted to 4,288/., and the working and 
other expenses to 2,927/., leaving a balance of 1,361/., which was absorbed in paying 
the preference shareholders. 





Furness.—The dividend declared was at the rate of 7 per cent. per annum. 
The report stated that the depression of trade, especially in iron, consequent upon 
the stoppage of railway enterprises in America and India, had seriously affected the 
commercial prosperity of the Furness district, so that the traffic returns, which 
amounted to 27,846/. for the last half-year, were not so favourable as they had been 
during some previous half-years; but the revival of trade might be anticipated 
before the lapse of any lengthened period. The directors were able to recommend 
a dividend at the rate of 7 per cent. per annum for the half-year ending the 30th 
of June last. There had been also a reduction in the po ed expenses. The 
expenditure on capital account for the half-year amounted to 19,492/., which 
included 6,000/. for calls on the shares in the Coniston Railway held by the com- 
pany. A further sum of 4,000/. remained to be paid on these shares, 





Hererorp, Ross anp Giovucester.—This company declared a dividend of 
3s. per share. The report showed a falling off in the traffic returns of 160/. for the 
past half-year, as compared with the corresponding period of last year. The gross 
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traffic of the half-year amounted to 11,447/., from which the debenture interest has 
been deducted, as usual, and paid as a first charge, leaving 9,428/. for appropriation 
between the two companies, the Great Western Company taking 60 per cent., or 
5,6571., and the Hereford, Ross and Gloucester Company 40 per cent., or 3,7711. 
After making all payments and providing for all the liabilities of the half-year, 
there remains 1,621/,, which they recommended for division among the share- 
holders. The capital account showed that 10,102]. had been received on deben- 
tures during the half-year. The general revenue account stated that 731/., half- 


year’s interest on preference shares, and 819/. half-year’s interest on contractor’s 
debt, had been paid. 

LANCASHIRE AND YORKSHIRE.—The dividend of this company was at the rate 
of 32 per cent. per annum for the half-year, free of income-tax, with 4,245/. carried 
to next account. The report stated that the total amount of share and mo 
capital chargeable on revenue for the half-ending the 30th of June last, excluding 
leased lines, was 13,701,614/., of which 9,533,244, consisted of ordinary capital, 
794,040/. guaranteed 6 per cent, capital, 3,337,864/. loans, and 36,466/. paid in 
advance of calls. The expenditure on capital account during the half-year had 
been 63,6642, of which 12,4701. was for working stock, 15,940/. on the main line, 
and 26,7512, on the Liverpool and Bury line. The receipts on revenue account 
amounted to 532,918/., against 581,743/. at the corresponding period of last year ; 
and the expenses amounted to 227,2791., against 229,157/. at the corresponding 
period of 857, showing a decrease in the receipts of 48,8251, and in the expenses of 
1,878/. The balance of net revenue applicable to the payment of dividends on the 
ordinary stock of the company amounts to 182,993/, 





Leeps, Braprorp aNp Ha.irax.—This company declared a dividend at the 
rate of 43 per cent. per annum, and carried over 2,112/. The report stated that 
the total receipts on capital account to 30th of June last had been 563,2371., of 
which 41,081/. was received in the half-year. The expenditure for the half-year 
amounted to 24,147/., making the total expenditure on capital account 561,685/., 
and leaving a balance of 1,552/. The revenue account for the half-year shows that 
15,887, had$ been received; and, after deducting the expenses, there remained a 
balance of 13,1207, To this was added 1,856l., making the total 14,9771. Of this 
the interest would absorb 4,495/., and the proposed dividend. on 18,000 original 
shares at 19/. per share, and on 2,000 Ardsley branch shares at 15J. per share, at 
the rate of 44 per cent. per annum, 8,370I., leaving a balance of 2,112/. 





LancasTeR AND Preston.—The dividend declared by this company was 
2i. 11s. 1d. per share, being equivalent to 11 per cent. per annum with income tax, 
or 103 per cent. free of the tax. The report stated that the sevenue account for 
the half-year ending the 31st of July showed that 36,314/. had been received and 
8591. expended, including 642/. for income-tax, leaving 35,4541., of which the pro- 
_ dividends will absorb 35,2701. and the mortgage interest 166/., leaving a 

ee of 187, The total capital entitled to dividend amounts to 670,462/. 





Lonvon, Titpury anp SourHEND.—The guaranteed dividend of 6 cent. 
was declared. The report stated thaty notwithstanding the depression ga ene 
traffic during the past six months, the actual decrease in the receipts, as compared 
with the corresponding half of 1857 is not more than 2911. uring the six 
weeks following the close of the half-year the gross traffic receipts are upwards of 
1,700. more than in the corresponding period last year. The proportions of the 
receipts from the passenger traffic of this line for the half-year ending 30th of June 
last, which are payable to other companies, amount to 4,184/. for the Blackwall 
Railway, to 3,299. to the Eastern Counties Railway, and 409/. to the North London 
Railway. The capital account of the Tilbury and Southend line showed that 
600,906/. had been received, and 592,816/. expended, leaving a balance of 8,090/. 
The capital account of the Barking branch shows that 189,987/. had been received, 
and 191,843/, expended, leaving a balance against the account of 1,856/, The 
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revenue account for the half-year ending June 30th showed that 21,789/. had been 
received, and 15,5002. expended, leaving a balance of 6,289/. 





Liynvi Vattey.—The dividend declared by this company was at the rate of 
6 per cent. per annum. The report stated that the revenue had been only 6,279/. 
for the past half-year, ending the 30th of June, against 7,049/. for the corresponding 
period of 1857. This difference was wholly attributable to the depression of trade, 
which had for upwards of nine months affected all railways. The balance at the 
credit of general revenue was now 12,9941. The capital account showed that 
160,632/. had been received and 124,8771. expended, leaving a balance of 35,7551. 
The revenue account for the half-year ending the 30th of June last showed that 
6,2791. had been received and 2,826/. expended, leaving a balance of 3,453/. 





Maryport AnD CaRListE.—The dividend paid by this company was at the 
rate of 4 per cent. per annum for the half-year. The report stated that the traffic 
receipts for the half-year ending the 30th of June last amounted 23,768/., against 
26,0491. at the corresponding period of 1857, showing a decrease of 2,2812 The 
expenditure amounted to 12,2351, against 13,010/. at the corresponding period of 
1857, showing a decrease of 7751. on the expenditure. The falling off in the 
receipts is attributed to the general depression of trade, and more especially to the 
temporary loss of traffic in connection with iron works. The auditors report that 
8,9687. had been expended during the half-year on capital account, includin 
1,660/. for’doubling 3$ miles of the railway. The total expenditure on capital 
account to the 30th of June last, amounted to 525,434/ ; the authorised capital 
being 555,000/., there remains a sum of 29,566/. not yet expended. 





Mip-Kent.—A dividend of 14 per cent., being at the rate of 3/. per cent. per 
annum, was declared. The report stated that the receipts earned upon the 
line during the past half-year amount to 2,8311, showing an increase of 766/. as 
compared with the corresponding period of last year. The company’s net pro- 
portion of the above will amount to 1,715/. From this sum must be deducted the 
expenses of management and the debenture interest, amounting together to 698/.; 
and leaving, with 165/.,the amount brought from last year, a balance of 1,248, 
The capital account to the 30th of June last showed that 96,1117, had been received, 
and 94,264/. expended, leaving a balance of 1,847, 





Mipitaxp.—The dividends declared were 21. 2s. 6d. per cent. on the consolidated 
stock. 12, 8s. 9d. per cent. on the Birmingham and Derby stock, and 3/. cent. 
on the preferential and Erewash Valley stock. The report stated that traffic 
of the railway had béen seriously injured by the severe competition carried on 
between the Londonand North Western, and the Manchester, Sheffield and Lin- 
colnshire, and Great Northern Railway Companies. The traffic for the half-year 
shows an increase of only 1,766/. over that of the corresponding period of 1857. 
The balance available for dividend is 258,333/., of which 8,706l. was brought from 
the previous year. The capital account shows that 20,764,582/. had been received, 
and 20,561,151/, expended, leaving a balance of 203,430/, The revenue account 
for the half-year ending the 30th of June showed that 818,883/. had been received, 
and 366,133/. expended in working the traffic, 199,385/. interest on debentures 
and guaranteed stocks, 2,236. Matlock deficiency, 500/. redemption of oo 
and 1,000/. for the Ellis testimonial—making, together with 8,706]. from 
account, 569,256/., and leaving a disposable balance of 258,333/. 


Newrort, ABERGAVENNY AND HEerErorpD.—The usual dividends were declared 
by this company in accordance with the following report. During the half-year 
ending the 30th of June last there was expended and added to capital 45,7331. 
The ordinary share capital amounted to 547,260/. The preference share capital to 
222,8351. 6 per. cent., and 102,494/. 5 ood cent.; and the debenture debt was 
368,9471.; making together 1,236,536. The gross earnings for the half-year over 
50 miles amounted to 31,677/., against 26,568/. earned over 43 miles during the 
corresponding half of 1857. The working expenses of the last half-year were 
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15,888/., against 14,360/. for the same half of 1857. The net revenue for the half- 
year amounted to 15,788/., to which was added 887/. from last account, making an 
available balance of 16,6751. Interest on the debenture debt, amounting to 7,950/. 
to the 30th of June last, of which 1,323/., being the proportion due on capital 

ded during the half-year, had been charged to capital, and the balance was 
debited to revenue; and after deducting 9,186/. for interest on the 6 per cent. and 
5 per cent. preference shares, a net balance remained of 8627. The capital account 
showed that 1,275,618/. had been received and 1,264,750/. expended, leaving a 
balance of 10,868. 





Norrotx.—The dividend declared was 11. 7s. 6d. cent. upon the ordinary 
stock. The report stated that the amount credited by the Eastern Bounties Railway 
Company, and assumed by them as the proportion of the joint earnings due to the 
Norfolk ene Se is 42,743/., which, after deducting the interest on 
guaranteed stocks and loans, leaves a balance of 13,728/. The. capital account 
shows that 2,229,905/. had been received, and 2,223,305/. expended, leaving a 
balance of 6,6007. 





Norra Drevon.—The dividends declared were a dividend at the rate of 16s. 8d, 
per cent. per annum on the ordinary stock, and at the rate of 17. 138. 4d. cent. 
per annum on the B stock, for the last half-year. The report stated that the gross 
earnings for the six months ending the 30th June last have been 10,500/. as com~- 
pared with 10,803/. for the corresponding six months of 1857. The directors 
remark that the receipts from the 30th of June to the date of this report have 
increased beyond. the corresponding period of last year, showing that the slight 
falling-off before adverted to may be fairly attributed to the general depression of 
in trade. The net revenue for the past half-year shows a balance of 1,297/. The 
capital account to the 30th of June shows that 496,768/. had been received, and 
494,866/. expended, leaving a balance of 1,902/. The revenue account showed that 
6,014/. had been received and 430/. expended, leaving a balance of 5,5841. To 
this is added 10/. from last account, making 5,594/. The six months’ interest on 
debentures and to bankers amounted to 3,141/., leaving 2,453/. 





Norte ann Sourm Western Junction.—A dividend of 2s. per share for the 
half-year was declared. The report stated that there had been an increase of 2251. 
in the total receipts as compared with the corresponding six months of 1857. The 
net balance remaining, after deducting the interest on the debenture debt, amounts 
to 873/., which will pay a dividend of 2s. per share for the half-year on the 
company’s entire share capital, leaving a balance of 78 The capital account 
shows 85,2181. had been received, and 82,282/. expended, leaving a balance 
of 2,9367. The Hammersmith branch account shows that 22,648]. had been 
expended upon the branch, leaving a balance against the account of 3,507/. 
The revenue account for the half-year showed that 2,855/. had been received and 
1,4341. expended, leaving a balance of 1,421. ; 





‘ Nortu Eastery.—The dividends of this company were declared in accordance 
with the recommendations contained in the following report:—The directors regret 
to have to report a decrease in the receipts as compared with the corresponding 
period of last year. The chief cause they assign for this is the great and continuous. 
depression of trade throughout the country, consequent upon the commercial crisis 
of last autumn, which has more or less diminished the traffic upon all railways.- 
The prolonged competition between the London and North Western, Great 
Northern, and Manchester, Sheffield, and Lincolnshire Companies, has prejudicially 
affected this ome by diverting traffic from its ordinary routes. The decrease 
in the passenger ic during the half-year amounted to 7,834/., in the goods 
traffic to 21,8301., in the cattle ic to 2,202/., and in the mineral traffic to 11,885/., 
making together a decrease of 41,315/., or 4°75 cent. The decrease in the 
working and other ex amounted to 8,397/., or 2°17 per cent., leaving the 
decrease in the net receipts 32,918/., or 6°81 per cent. ‘The gross receipts for the 
half-year ending June 30, amounted to 828,066/., and the working expenses and’ 
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other deductions to 877,924/., leaving the net receipts 450,1427. The decrease in 
the passenger and goods traffic has extended throughout the entire system, and is 
clearly traceable to the general stagnation of trade. On the Berwick revenue 
account the disposable balance, after paying all preferential charges, amounts to 
150,7801., out of which the directors recommend that a dividend be declared on the 
ordinary stock and shares at the rate of 4} per cent. per annum, leaving 7,920/. 
On the York account the disposable balance is 53,273/., out of which the directors 
recommend a dividend on the ordinary stock at the rate of 3 per cent. per annum, 
leaving 4,989/7. On the Leeds revenue account the disposable balance is 12,6211, 
out of which the directors recommend a dividend upon the ordinary stock at the 
rate ot 1/. 12s. 6d. per cent. per annum, leaving 1,303/. On the Thirsk and 
Malton branch revenue account the disposable ce is 809/., out of which the 
directors recommend a dividend at the rate of 3 per cent. annum, leaving 59/, 
An additional amount of the irredeegmable 4 per cent, debenture stock has been 
issued, It is = that the docks at Jarrow will be ready for opening in about 
three months. ‘The capital account to the 30th of June showed that 14,836,689/, 
had been received on shares, and 7,269,233/, on loans and debent 
22,105,922. The total expenditure amounted to 22,271,0791., leaving a balance 
against the company of 165,157/. 





Nort StarrorpsHire. —The dividend declared was at the rate of 2 per cent. 
per annum, free of income tax. The report of the directors stated that on their 
line there had been no mee oo to the general falling-off in the traffic of the 
country. The comparison of the traffic on the line with that of the corresponding 
half-year of 1857 shows that the decrease in the number of passengers was 67,859, 
and in the receipts 6,183/.; in goods and live stock 44,591 tons and 7,813/.; total 
decrease on the ars 13,9962. On the canal the decrease was 139,630 tons, and 
in the receipts 16,546/. The capital account showed that 4,051,465/. had been re- 
ceived, and 4,020,593/. expended, leaving a balance of 30,872/. The revenue ac- 
count for the half-year ending the 30th of June last showed that the receipts on the 
railway amounted to 112,913/., and the expenses to 64,956/., leaving a ce of 
47,9571. The receipts for the corresponding period of last year amounted to 
123,9101., the expenses to 63,984/., and the balance to 59,9267. The canal revenue 
amounted to 57,737/., and the expenses to 24,635/., leaving a balance of 33,1017, 
The receipts of the canal at the corresponding period of last year amounted to 
74,2831., the expenses to 28,478/., and the balance to 45,805/. The foregoing 
shows a decrease in the net receipts of the railway of 11,969/., and in those of the 
canal of 12,7041, together 24,673/. The amount available for dividend, including 
1,0721. from last account, amounts to 29,9651, 





- Oxrorp, WorcCESTER AND WOLVERHAMPTON.—The dividends declared were 
recommended in the annexed report. The total revenue from all sources, including 
the receipts of the Stourbridge and Stratford-upon-Avon Canals of 106,352/., and a 
total expenditure of 45,611/., leaving a balance of 60,741/.; which sum, after deduc- 
tion of 26,954]. for interest on debenture bonds, loans, &c., 3,552/. for interest on 
debenture stock, and 3,601/. for Stratford Canal fixed charges, enables the directors 
to propose a dividend of 6 per cent. per annum on the first guaranteed stock, 
amounting to 25,439/., and of § per cent. per annum upon the second guarantéed 
stock, amounted to 1,462/. The capital account shows an increase of 28,296/., that 
4,346,102/. had been received, and 3,995,848/. expended, leaving a nominal balance 
of 350,2547. The arrears of interest due on the second guaranteed redeemable 
stock now amount to 18/. 9s. 10d. per cent. 





Sarewspury anD Hererord.—The report stated that the expenditure on 
capital account during the past six months was 12,390I., of which 12,116/. was for 
the purchase of the Leominster Canal, and 27382 for sidings and other works. The 
gross receipts of the company for the half-year ending June last show an increase 
of 4/. 12s. per cent. over the corresponding half of 1857. The receipts for passen- 
gers, parcels, and mails, amounted to 35,9501, and for merchandise, &c., to 
42,7501, total 78,700/., against 74,316/. at the corresponding half of 1857, showing 
an increase of 4,384/. The rent receivable from the lessee for the half-year 
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amounted to 12,895l., viz. :—7,434l. at 4 per cent. on the ordinary stock, 1,0917. 
interest an 44 per cent. preference shares, and 3,870I. interest on loans. It is pro- 
that during the remaining four years of the lease Mr. Brassey shall pay to the 
olders of the ordinary stock of the company 44 per cent. until the gross annual 
receipts of the line’shall exceed 85,000/., and when the gross annual receipts exceed 
that amount then 4} per cent. and also one-fourth of any surplus. The capital 
account showed that 598,881/. had been received, and 593,941/. expended, leaving 
a balance of 4,9401. 





» Sourm Devon.—A dividend at the rate of 1 per cent. per annum was declared 
by this company. The report stated that the accounts to the 30th of June show a 
balance of 15,5831. applicable to dividend, and they recommend the following 
appropriation of the amount:—Annuities for half-year ending September the Ist, 
5,0711.; dividend on new shares, 2,250/.; dividend on additional shares, 570/.; 
dividend on consolidated stock (1,469,425/.) at 1 per cent. per annum, 7,3481., 
leaving a balance of 3457. The total receipts of the half-year, including 47,1741. 
from passengers and 13,943/. from s, amounted to 61,531/., against 64,7591. at 
the corresponding half of 1857. @ decrease in the passenger traffic amounted 
to 2,0721, and in the goods traffic to 1,193/. The working expenditure amounted 
to 34,152/.. against 34,7841. in the same half of 1857. The directors have issued 
35,0001. of the additional share capital, and the remaining 65,000/. is still open to 
subscription. The capital account shows that 2,176,017/. had been-received and 
2,185,4801. expended, leaving a balance of 9,463/. against the company. The 
revenue account for the half-year showed that 61,5317. had been received and 
34,152/. expended, leaving a balance of 27,3791. To this sum is added 2,512/. from 
the preceding account, making 29,8917, Out of this the interest on debentures 
amounted to 14,308/., leaving a disposable balance, as above, of 15,583/. 





Sourn Watrs.—The dividend fixed by this company was at the rate of 3 per 
cent. per annum. The report stated that the revenue during the half-year amounted 
to 164,235/., as compared with 170,067/. during the half-year ending 30th of June, 
1857. After payment of the dividend upon the guaranteed stock and shares for 
the half-year ending the 31st December last there remained a balanee of 45,7981. 
After paying the present dividend there will remain 1,235/. to be carried forward. 

—_ 

Sourn Yorxsnire.—This company declared a dividend at the rate of 4 per 
cent. on the guaranteed'and 24 per cent. on the unguaranteed stock. The report 
stated that the small amount of dividend was to be attributed entirely to the gene- 
ral commercial distress. . In the passenger traffic there was, as compared with the 

nding half-year of 1857, a decrease of 245/., in merchandise a decrease of 
6181., in the pony from the navigation a decrease of 3,3111. ‘The item of deben- 
ture interest had been increased by 1,600/. The gross receipts from mineral traffic 
had been 6,682/, more than in the corresponding half-year of 1857 ; and this would 
have afforded an additional 1 per cent. dividend, but for the loss in other items 
of traffic, owing to the depression in trade and the increase in debenture interest, 
amounting together to 5,954/. 

Vatz or Nzatu.—The dividend declared was at the rate of 3} per eent. per 
annum. The report stated the receipts for the half-year ending the 30th of June 
amounted to 42,852/., and for the corresponding — of last year to 42,323/.,, 
showing an increase of 529/., or 1:2 per cent. The working expenses show an 
addition of about 7841., of which about 645/. are due to the maintenance of perma- 
nent way. The capital account showed that 957,611 had been received and 
946,2721. expended, leaving a balance of 11,3397. The revenue account for the 
half-year ending June 30th showed that 42,852/. had been received and 23,096l. 
expended, leaving a balance of 19,7557. 





Warrineron anp Stockrort.—The dividend paid by this company was 3} 
per cent. The capital account showed an expenditure of 274,162/. The loans and 
other engagements amounted in the whole to 51,727/., to meet which there wag 
unissued stock of the value of 19,920/., and borrowing powers for the remainder. 
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The receipts from gers, parcels, &c., amounted to 5,6991.,, being. the sum 
necessary to pay 33 per cent., as guaranteed by the leasing: lines. 2,723/. was 
required for interest and chief rents, and the remainder the dividend.  * 





West Dursam.—The dividend declared was at the rate of 10 per cent. per 
annum, and 383/. was carried to the next account. The report. stated that the 
accounts for the year ending the 30th June last showed an available balance of 
4,972l. The reserve fund of 2,600/. remained in the same position as at the com- 
mencement of the year. : ‘ 





WaiteHaven JuncTion.—The dividend paid by this company was 78. 
share, and the sum of 190/. carried forward. The report stated that the capital 
account of the company showed that 193,000/. had been received and expended to 
the 30th of June last, including 48,000/. on loan. ‘The revenue account showed 
that 10,694/. had been received and 6,872/. expended, leaving a balance of 3,822/. 
To this sum is added 605/. from the preceding half-year, making 4,427/.; out of 
this is deducted 2,486/. for interest on loans, including stamps and commission, 
leaving a disposable balance of 1,9411. 





WHITEHAVEN AND Furness Junction.—The dividend declared was 2s. per 
share, and 50/. carried to the next account. The report stated that the gross 
receipts for the half-year ending the 30th of June last amounted to 12,014/., being 
an increase of 1,587/. over the corresponding period of 1857. The balance of 
revenue account amounted to 6,109/. After the payment of interest on loans, and 
providing a dividend of 54 per cent. on all fhe preference shares, a sum of 1,1877. 
remained for the original proprietors. The authorised capital of the company in 
shares amounted to 364,926/., and in loans to 124,933/; total 489,859/. The 
capital account showed that 441,798/. had been received, and 469,508/. expended, 
leaving a balance of 27,7401. against the company. The revenue account for the 
half-year ending the 30th of June showed that 12,014/. had been received, and 
5,9051. expended, leaving a balance of 6,1097. ‘To this was added 3141. from the 
preceding account, making 6,423/.; and out of this was deducted 3,714I. for 
interest on loans, 1,002/. for interest on 10/. preference shares, and 520/. on new 
10/. preference shares, leaving the above-mentioned balance of 1,187/. 





SCOTCH LINES. 


CatEepontan.—The dividends of this company were declared in accordance 
with the report of the directors, which stated that the balance of revenue amounted 
83,345/., from which is deducted 16,7667. for interest on original preference stock, 
9,9701. interest of new preference shares, and 54,023/. for dividend on ordinary 
stock at the rate of 3} per cent. per annum, leaving a surplus of 2,586/. to be 
carried to the credit of the contingent account, making it 7,289/. The revenue for 
half-year ending the 3lst of July last shows that 315,668/. had been received, 

inst 324,9111. at the corresponding period of 1857, showing a decrease of 9,243/. 

e working expenses amounted to 122,208/., or 38°7 per cent., against 132,6121., 
or 40°8 per cent., showing a decrease of 10,4047. The revenue suffices to pay at 
the rate of 5 per cent. per annum on the class A shares, and to give in addition 
1,229/7. (or at the rate of about 5 per cent. per annum) towards reduction of the 5 
per cent. due to the holders of the first issued shares of that class from the date 
of their respective payments of calls. The. capital account shows that 8,540,343. 
had been received, and 8,466,472/. expended, leaving a balance of 73,8711. The 
revenue -account for the half-year ending 3lst July last showed that 320,197/. 
had been received, and 129,769]. expended, leaving a balance of 190,428/. 





Epixpures anv Giascow.—This company declared a dividend at the rate of 
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cent; per arinum, and carried ‘forward 9051. The report stated that theré 
oo tom a Saote in the traffic receipts for the half-year ending the 31st of July 
last of 4,436/., as compared with the corresponding period of 1857. The working 
expenses, after deduction of the sum_due for working the Helensburgh Railway, 
amount to 52,227/., or 38 per cent. The charge for interest was 2,714/. in excess, 
arising in some d from the heavy ents made for tem advances in 
the inning of the year. The net nce, after payment of all charges, and 
providing 13,000/. on Stirling and Dunfermline Railway account up to the date of 
the walle of that line to the company, amounts to 39,842/., which, with a balance 
of 1,287/. from last half-year, es a total of 41,129/. available for dividend. 
With respect to the capital account, the sum of 3,654/. has been expended on 
works in hand, estimated in last report to cost 16,500/. The directors see no 
reason to doubt that the balance of 12,846/. will complete these works. In like 
manner, 3,894/. has been paid towards the 12,000/. then estimated as necessary for 
new plant wanted on account of the opening of the Helensburgh Railway. Tho 
capital account to 31st of July last showed that 4,254,513/. had been received, and 
4,228,972/. expended, leaving a balance of 25,5401, The revenue account for the 
half-year ending 31st of July showed that 144,371. had been received, and 
56,8411. expended in working, 25,8111. interest on debentures, and 21,875/. dividends 
and rent payable to other companies, leaving 39,842/. 





‘ Eprxssures, Perth anp Dunprr.—There was no dividend declared on the 
original stock, The report stated that the revenue for the half-year ending the 
31st of July amounted for passen &c., to 35,619/.; for merchandise, minerals 
and cattle, to 46,1051; rent and miscellaneous, 2,4141; total, 84,1381. The 
expenditure amounted to 42,053/., leaving 42,085/. A comparison of the revenue 
and expenditure showed that the r ts for the half-year ending the 31st of July, 
1857, amounted to 89,929/., ending the 31st of July, 1856, to 85,959/., and ending 
the 31st of July, 1855, to 79,351/.; the expenditure amounted to 50,377/., 41,405/., 
and 43,7691. respectively. The net receipts were for the half-year ending the 31st 
of July, 1858, 42,085/.; ending the 31st of Jalys 1857, 39,5511.; ending the 31st 
of July 1856, 44,554/.; and ending the 31st of July, 1855, 35,5827, The falling 
off in the receipts is attributed to a continuance of the general depression in the 
trade and commerce of the country. Out of the net revenue of 42,085/. the sum 
of 23,4907. is deducted for interest on first-class debentures, 7,358/. on second-class 
debentures and on debenture stock, 1,954/. on the Granton preference stock, and 
9,281/. on the 4 per cent. preference stock at the rate of 33 per cent. per annum, 
leaving a balance of 1/. To this is added‘2,046/. surplus from the previous half- 
year, making 2,047/. The charge for first-class debenture interest shows an increase 
of 5,416/. as compared with the corresponding half of 1857. The capital account 
Rowe ray. aime had ,;been reeeived, and 3,314,832/, expended, leaving a 
ce of 7, 





Fortra anp Crypr Jounotion.—The dividend declared was at the rate of 8 
cent. per annum, and 186/. carried to next account. The report stated that the 
accounts up to 3ist July last show the receipts to be 9,2377. 16s. 7d., and the 
expenditure 6,793/. 9s. 6d., ing a balance of 2,444!. 7s, 1d., from which falls to 
be paid dividend on preference s to 3ist July last, at 5 per cent. per annum, 
6704. 28. 11d., leaving a balance of 1,774/. applicable to the ordinary dividend. 





Guascow axp Sours Wesrenn.—The dividend here declared was at the rate 
of 44 per cent. per annum, free of income tax, carried over 3,066/. The report 
stated that the revenue for passengers in the past half-year amounted to 48,1091. 
and for the corresponding half of 1857 to 50,5751, showing a decrease of 2,465/,, 
There has also been a decrease in the number of season tickets issued. The 
receipts for goods and minerals amounted to 114,902/., against 116,543/. at the 
corresponding period of 1857, showing a decrease of 1,641/. The working ex- 
penses amount to 67,7101, being fally 2,000/. less than those of the corresponding 
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period of 1857, while the percentage of the receipts is 39}, as contrasted with 40. 

disposable balance on revenue account, inclusive of 3,974l, from the preceding 
half-year, amounts to 73,7291. Of this the guaranteed consolidated stock 
absorb 3,906, the preference 102, shares 6,250/., and the perpetual guaranteed 
5 per cent. to 1,448/.; togethcr, 11,604/.; leaving 62,125/. applicable for dividend 
on ordinary stock. The capital account shows 4,508,689/, had been expended 
on railways, plants, and works belonging to the how oad and 282,951/, invested in 
stocks held by the company, making the total expenditure 4,741,641, The revenue 
account for the half-year ending 3lst July last showed that 175,647/. had been 
received, and 72,174/, expended, leaving a balance of 103,473/. To this was added 
38,9741. from the previous account, making 107,447. From this 28,433/. was 
deducted for interest on loans, 1,589/, wayleaves, 1,695/. relaying of way, and 
2,000/. for renewals of locomotives, leaving a balance as above of 73,7291, 





Norra Brrrisu.—The dividend declared was at the rate of 2% per cent. per 
annum, leaving a surplus of 500/, The report stated that the gress income of the 
company for the six months ending $lst of July amounted to 134,920/,, showing 
an increase of 6,692/, over that of the Bg a & period of 1857. The working 
expenses showed an increase of 2,227]. The total working expenses have been 
49,6927. ; other mses, 4,009/,; and the interest on loans, 23,8211; making 
together 77,522, e free balance amounted to 57,397/., and the surplus for the 
preceding half-year to 1,021]. making 58,419/., applicable to dividend. The 
dividend on the guaranteed stock would absorb 25,5151. leaving 34,9041, for 
dividend. The capital account showed that 4,578,999/. had been received, and 
4,490,866/, expended, leaving a balance of 88,633/. 





Scorrish CentraL.—The dividend was at the rate of 5} per cent. per annum, 
free of income tax. The report stated that the total receipts on revenue account 
for the half-year ending the 31st of July, amounted to 75,510/., and the total ex- 
penditure to 50,669/., leaving a profit of 24,8411., which, however, shows a decrease 
of 2,078/., as compared with the profit for the corresponding half-year of 1857. 
On interest account there was an increase of 1,489/., and on taxation of 578/., as 
compared with the corresponding period. To the balance of 24,841. the surplus 
of 2,038/. from the preceding Leven was added, making a disposable sum of 
26,8797. for dividend. The capital account to 3lst of July last showed that 
1,869,4717. had been received, and 1,880,341/. expended, leaving a balance of 
10,8701, against the company. 





Scortism Nort Eastern.—The dividends of this company were declared in 
accordance with the recommendations in the report, which stated that Fg 
revenue for the half-year ending the S8ist of July last amounted to 89,1581, in- 
cluding 32,3301. for passengers, 5,145/. for mails, 46,854. for minerals, and 3,146. 
for live stock. The total expenditure amounted to 45,876l., leaving a balance of 
43,2821. Of this 7-10ths, or 30,297/., are i to the Aberdeen revenue 
account, and 3-10ths, or 12,9841., to the ish Midland revenue account. - The 
eee Se half-year are 6291. less than those for the correspondi 

of last year decrease being attributable to the general com i 

Seen ae ena PT en a ee CH Se charges the 

nce available for dividend on Aberdeen capital stock for the half-year is 8,733/. 
To this is added 8,1141, the balance from the preceding half-year, making 16,8472. 
Out of this is deducted 1,280/, the dividend for the half-year on the 3} per cent. 
stock; 8,300/., the dividend on the 6 per cent. stock, and 5,250/. on the 7 per cent. 
stock, together 14,830/., and leaving 2,016 for next half-year. The on the 
half-year applicable as dividend on Scottish Midland stock is 10,8781., being 8751. 
under the sum required to pay a dividend of 4 per cent. per annum, but the 
directors propose that the difference be taken from the reserved account, and that a 
dividend of 4 per cent, be declared. The working expenses have been somewhat 
increased, being 1,7511, above the amount for the corresponding period. The 
capital account shows that 1,387,6751. had been received on Aberdeen stocks, 
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and 585,775/. on the Scottish Midland stock—together, 1,973,450/. The arrears 
on calls of the Aberdeen stocks amount to 3,664, and Scottish Midland stock 
to 1,925/. The total amount of share capital authorised to be raised was 
1,394,340. for the Aberdeen and 600,000/. for the Scottish Midland—together, 
1,994,340/. The amount of loans on debentures authorised was 743,000/., of 
which 728,835/. had been raised, leaving power to raise a further sum of 14,1641 
The amount expended on the Aberdeen line was 1,918,976, on the Scottish 
Midland line 668,357/, and on joint account 145,467/.—total 2,732,800/. 





IRISH LINES. 


Dustin anv Betrast.—This company declared a dividend at the rate of 4 per 
cent. per annum, less income-tax. The report stated that there was an increase in 
the traffic receipts of 9571. as compared with the corresponding period of 1857. 
The total receipts for passengers and goods in the past half-year, ended June 30th, 
amounted to 27,6671., against 26,710/. in the first half-year of 1857, and 25,9581. in 
the same period of 1856; the working expenses being 10,378/., 11,395/., and 
11,8471. respectively. The working expenses were moderate, being only 34 3-5ths 
per cent. of the receipts. The total income for the half-year amounted to 34,144l., 
the working expenses to 10,377/., and, including rates and taxes, interest, and all 
other charges, to 17,9691. leaving a balance of 16,1761. To this sum was added 
the balance of 8,681/., brought from the preceding half-year, making the available 
sum of 24,856/. The capital account to June 30th last showed that 1,102,111/. had 
been received and 991,1471. expended, leaving a balance of 110,964/. The revenue 
account for the half-year showed that 34,144/. had been received, and 10,900/. 
expended for working, leaving a balance of 23,2441. 





Dusty anp DroaHEepa.—The dividend declared by this company was at the 
rate of 44 per cent. per annum, and a balance of 4,840/. carried forward. The 
report stated that the total receipts for the half-year ending the 30th of June last 
amounted to 40,590/. against 38,9617. at the corresponding half of 1857, showing 
an increase of 1,629/., while the working expenses were 304/. less than at the corre- 
sponding period of last year, leaving an increase in the profits of 1,933/. The net 
profits of the half-year, after paying working expenses, interest on loans, and divi- 
dends on preference shares, amount to 14,0297. To this is added the balance of 
3,566/. from the last half-year, making 17,596/. 





Dosis anp Wicktow.—The dividend declared was at the rate of 6 per cent. 
per annum, leaving 816/. to be carried forward. The report stated that the total 
receipts for the past half-year amounted to 40,587/. and the working expenses to 
17,2011, leaving 23,386l., of which 17,6497. has been paid to the Kingstown Com- 
pany and their late officers, leaving 5,737/. To this is added 9,269/. from the pre- 
vious half-year, making 15,006/. Deducting 8,642/. for interest, rents, rates and 
taxes during the half-year, and 4,772. for the February dividend, there remains a 
net balance of 1,521/. The debts, exclusive of the Government loan and deben- 
tures, remaining at the close of that half-year amounted to 117,139/. These were 
reduced at 30th June last to 73,092/., showing a further reduction of 44,0471. The 
capital account of the Wicklow showed that 934,529/. had been received and 
932,454. expended, leaving a balance of 2,075/. The revenue account for the 
half-year ending June 30th showed that 14,165/. had been received and 8,852I. 
expended, leaving a balance of 5,313/., out of which 4,730/. was deducted for 
interest, leaving a balance of 5831. 





DuxNDALK AND ENNISKILLEN.—The only dividend paid by this pay was 
on the preference stock. The report stated that there had been a slight falling off 
in the traffic of the last half-year, as compared with the corresponding period of 
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1857. This is accounted for by the general depression in trade. The total receipts 
for the half-year were 11,107/., while those for June, 1857, were 11,420/., showing 
a decrease of 3137. Of this the decrease on passengers has been 244l., on goods 71, 
and on mails 622. From the circumstance of 180,000/. having been expended on 
works as yet unproductive, and a great portion of this sum having been raised on 
preference shares, the dividends on which must be paid out of revenue, the directors 
recommend that the dividend on the original stock should be again suspended. 





LonDONDERRY AND ENNISKILLEN.—The dividends here declared were at the 
rate of 6 per cent, on the 10/. shares, and 2s, 6d. on the 12/. 10s. preference shares. 
The report stated that the traffic receipts for the half-year ending 30th of June 
last amounted to 17,9911, against 17,7442. for the corresponding period of 1857, 
showing an increase of 247/, The expenditure shows a saving in the locomotive 
department of 429/., an increase in the coaching department of 86l., in the per- 
manent way of 68/., and in the general expenses of 15/. The interest on loans and 
debentures amounts to 4,319/. against, for the same period of 1857, 4,0261, being 
an excess of 2931, arising from the renewal of a large number of debentures, and 
paying all existing interest on borrowed capital to the 30th of June. The capital 
account shows that 696,123/, had been received, and 698,4737 expended, leaving a 
balance against the account of 2,350/. 





Miptanp Great Western.—A dividend at the’ rate of 5 per cent., free of 
income-tax, was declared, and 646l. carried to next account. The report stated that 
the receipts on the line from Dublin to Althone, and the Longford and Cavan 
branches, amounted for passengers and mails to 39,931/., and for goods, cattle, &c. 
to 33,999/., total 73,930/. for the past half-year, against 73,226/. at the corre- 
sponding period of 1857, showing an increase of 7041 The total income from the 
railway and canal amounted to 81,154/., and the disbursements to 53,9361, leaving 
a net profit for the half-year of 27,218/. To this is added 4,628/. from the preceding 
half-year, leaving a disposable sum of 31,846/, The capital account for the half- 
year ending the 30th of June last shows that 2,584,486/. had been expended. The 
revenue account shows that 73,931/, had been received on the railway, 7,031/. from 
the Royal Canal, and 192/. for sundries, making 81,1547, The working expenses 
of the railway amounted to 27,131/., and of the canal to 2,493/.; total, 29,624/. 
The interest on the canal and other mortgages amounted to 18,619/., the income 
tax to 650/., the repairs of a steamer for the Shannon traffic to 1;2792, and the 
Grand Canal balance to 3,763/.; together 24,3121, which, added to the workin 
expenses, makes the total disbursements 53,936/., and leaves, as above, 27,218/, 
The reserve fund shows a balance of 28,822/. in favour of the company. The 
revenue account for the railway from Athlone to Galway during the half-year 
ending the 30th of June last showed that 14,8177. had been received, and 14,881. 
expended, including {interest at the rate of 34 per cent. on 470,0001, leaving a 
deficiency of 64/., which, deducted from 1,079/., the surplus of last half-year, 
leaves 1,015/. to the credit of the account. 





WartTERFORD AND Limericx.—This company did not declare any dividend on 
the original stock. The report stated that the receipts for six months to June 30, 
1858, amounted to 29,118/., the working expenses to 12,858/., or 44} per cent. of 
the receipts; leaving 16,2607. The receipts for six months to June 30, 1857, 
amounted to 28,324/., the working expenses being 14,544/., or 514 per cent., 
leaving 13,780/.; showing an increase in favour of last half-year of 2,480/. The 
total income amounted to 29,1181, and the total expenditure, including law cost 
and interest to 14,4411., leaving a balance of 14,6771. to pay interest on debentures 
and dividend on preference shares. 
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THE OREDIT MOBILIER. 


Ar the recent meeting of the British Association at Leeds, Mr. W. 
Newmarch addressed the Section of Economic Science and Statistics 
“On the recent history of the Crédit Mobilier.” In 1855, at Chelten- 
ham, he ventured to state to the section his conviction that, notwith- 
standing the apparent great success of this extraordinary association in 
Paris, there were many fundamental and grave errors connected with 
the whole system on which it was founded, and that no long time could 
elapse before serious mischief might be apprehended. And there were 
good reasons now for believing that that statement was well founded. 
After a minute analysis of the prospects held forth by the promoters of 
the association when it was founded, in 1852, Mr. Newmarch said that 
it started with a paid-up capital of £2,400,000; in addition to which 
more than £4,000,000 had been obtained in the way of deposits; so 
that what might be called the available capital was about £6,000,000. 
This was down to the end of 1855; and they had then invested 
£4,000,000 in French funds, shares, &c.; and £1,300,000 were in 
bonds of various kinds, and about £2,000,000 were being employed in 
trade. So long as there was an almost continuous rise in the French 
funds nothing could be apparently more prosperous or free from hazard 
than this most extraordinary undertaking. At the close of 1855 a 
profit was shown, and a dividend made, of something like 50 per cent. 
upon the paid-up capital; but at the close of 1856 the profit announced 
was barely more than half of that in 1855, while 1857 showed barely 
more than one-third that of 1856. Indeed, during the last two years 
the experience of the society had confirmed the opinion of its early 
critics very much more than it had the hopes of its promoters. In the 
last two reports it had been admitted in fact, although not very clearly, 
that all the railway, gas and omnibus companies, the lines of postal 
communication, the steam packets, the obligations in Switzerland, 
Spain, Austria and Russia—that all these things, with which the 
company had become involved in carrying out its objects, had not 
resulted so profitably as had been expected. The report at the close of 
1856 caused the £20 shares, that had been at £70 or £80, to fall to some- 
thing like £30; and they had risen but very little since then. The 
report for 1857 was very long, and contained much fine writing; but 
the fact was that no dividend was declared. At the meeting in April 
there was an admission that a balance in favour of the society—which the 
report attempted to prove existed in December, assuming a certain mode 
of valuation—had then been swept away. Indeed, in Paris, the question 
had been and was being again raised, whether it was possible for the 
society to continue to exist separately, or whether it must not somehow 
be placed in conjunction with the Bank of France, upon which it has 
so largely depended from the first. A few figures would show the 
result of the society’s operations. In 1855 the profit on stocks, shares, 
and bonds, which appeared to mean the profit from buying on one 
hand and selling on the other, was set down at £1,040,000; 1856, 
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£457,000; 1857, £180,000. Profits on commissions—1855, £57,000 
1856, about the same; 1857, only £28,000. Profits on “continua- 
tions’ —1855, £55,000; 1856, £171,000; 1857, £28,000. Interest 
on investments (all the railway and. other companies it might be 
presumed) was set down at £121,000 in 1855; but no item ap 
under that head for either of the last two years. One could not but be 
struck with the extraordinary state of things that could allow of the 
existence for even six years of so anomalous an institution—one almost 
entirely at variance with all that had been hitherto recognised as sound 
principle—which professed to have made a new discovery as to the 
effecting the greatest results by means of credit upon the vastest scale, 
but which was in fact a monstrous stock-jobbing concern, and nothing 
mete. (Applause.) If there had been issued, as at first proposed, 
twenty-four millions sterling of inconvertible paper, the mischievous 
effects would be incalculable. The society claimed at its origin that it 
must be unaffected by political councils or social crises ; yet, supported 
as it was by many persons who, for some reason, were supposed to be 
—_ authorities in finance, and supported also by all the force of the 
overnment, the institution was crumbling away, until one was forced 
to believe that it was in the last stages of its existence. It might 
be asked how he accounted for the fact that during these six years 
the French finances generally seemed to have been conducted with 
ease and success, despite constant large expenditure, much of which 
was wholly unprofitable, and much yielding only an inadequate return. 
There was reason to believe that during the six years, on railways alone, 
there had been actually expended in France nearly thirty millions sterling 
a year—an amount not far short of what led to our railway difficulties. 
There had also been the Russian war, failure of the silk crops, and 
two partial failures of the harvest. How, then, had all this expenditure 
been kept up? He believed that the Crédit Mobilier had been a posi- 
tive source of mischief rather than that it had in any way helped 
towards these wonderful results. Here was the real cause. The official 
returns showed that since 1845 the balance of trade had been very 
much more than 100 millions sterling in favour of France ; the demand 
for French goods having come from the United States and Australia, 
through the gold discoveries. Our own Board of Trade reports showed 
that during the first half of this year the declared value of our imports 
from France was more than seven millions sterling ; while the declared 
value of our exports to that country was not more than two millions. 
We had paid the five millions in gold received from Australia and the 
United States. This result was as remarkable as, to his mind, it was 
clear and simple, and it was another illustration of the profound and 
extensive changes that were being produced upon the whole of the 
commercial countries by the gold discoveries. (Hear, hear.) The Crédit 
Mobilier was a striking exemplification of the entire powerlessness, 
except for great mischief, of any institution that aimed at great results 
by any but the most honest and straightforward means, (Applause.) 
It started with the boast of doing the greatest things by some new 
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device which should relieve men from the obligation of understanding 
their own affairs—some contrivance greatly to dispense with labour— 
something to accomplish something by means which nobody could 
clearly understand. Its experience was like the experience of all 
previous similar or analogous attempts, and to us it should read the 
same lesson—that a nation could only increase its material wealth by 
relying entirely upon the industry and intelligence of its citizens. 
lause. 

( es a having been put by Mr. Newmarch, he said he had 
no doubt the profit claimed to have been made in 1855 was really made, 
for there was a considerable rise in all kinds of securitics, which was 
precisely the most favourable state of things for the association; but 
whether the twenty-four millions of paid-up capital was still intact 
must depend entirely upon the mode of valuation of the concerns, bonds, 
&c., held. Hitherto, the directors had been the valuers. 








THE WESTERN BANK OF SCOTLAND.—ADDITIONAL CALL OF 
£100 PER SHARE. 


Tue Western Bank of Scotland is again brought before the roe with 
lamentable prominence. At the late meeting of the shareholders Mr. 
Lumsden, the chief liquidator, intimated, in reply to a question, that a 
further call would be inmgsiey’ f and this afternoon, after an earnest 
meeting of the liquidators and the committee of shareholders, it was 
intimated that the state of the bank’s affairs required an additional call of 
£100 per share. The call was accordingly made payable on the Ist of 
November instant. When the £25 per share was made, some months since, 
the liquidators acted, it is understood, upon the estimate of value of the 
bank’s assets made by the independent committee of shareholders appointed 
soon after the disruption of the bank. The liquidators have now had an 
opportunity of looking more closely into the affairs, and they find that after 
payment of the first call of £25 the debts of the bank still amount to 
nearly £920,000. This arises from the loss on the hideous concerns of the 
Macdonalds, the Monteiths, the Godfrey Pattisons, and the Wallaces having 
been vastly under estimated by the original committee. The loss on these 
four bankruptcies was at first estimated at £608,000. It is now apparent 
that it will amount to £833,000, leaving a deficiency on this branch of 
about £225,000. There is also an additional loss of £300,000 upon 
interest ; a loss of £43,000 upon the transaction with the Edinburgh banks 
in autumn last, when they advanced £510,000, which is to be paid in 
Oonsols at the then price ; a large loss upon the American estate, &c. It 
is understood that the liquidators have made this large call in the deter- 
mined belief that it will be a final one. The call of £25 was paid upon 
upwards of 18,000 shares, out of the 27,000 shares understood to be in the 
hands of the public, and it is calculated, we believe, that the holders of 
9,000 shares will still be able to pay the £100 call in full, as many very 
wealthy men are connected with the bank; but hundreds of the humbler 
class of shareholders will be driven into ruin and bankruptcy. Upon these 
shareholders the intimation of this new call has come with appalling effect, 
The loss upon this unfortunate concern during the twenty-five years of its 
existence, thus amounts to no less than des millions sterling—viz., 
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original paid-up capital, £1,500,000 ; first call of £25, which produced about 
£500,000 ; and second call of £10 per share, which must produce £1,000,000. 

The following report is from the liquidators to the shareholders :— 

The liquidators were appointed on the Ist of February, 1858, and imme- 
diately entered upon the duties of their office. They brought the books of 
the bank to a balance, as at the date of their appointment, and at once took 
into consideration the position of the bank’s affairs, and carefully examined 
the report and relative vidimus submitted by the committee of investi- 
gation to the shareholders, on the 17th of December, 1857, together with 
the detailed valuations of the outstanding assets, and the estimates of the 
pecbanes means of the shareholders, prepared by that committee. They 

ound these valuations and estimates had been the result of minute and 
anxious consideration on the part of the committee, whose means of infor- 
mation were varied and extensive, and they had no hesitation in adopting 
them generally, as the basis of their first proceedings in the liquidation. 

Having in view the necessity of immediately taking some step towards 
payment of the debts, the delay that would necessarily take place in 
realising the assets of the company, and the deficiency estimated by the 
committee at £304,692, the liquidators made a call upon the shareholders 
of £25 per share, payable in two equal instalments of £12 10s. each, upon 
the 1st of March and Ist of June last respectively. They calculated at the 
time that this call would produce a sum sufficient to cover the estimated 
deficiency, and probably leave a reversion available for interest and other 
contingencies. Their anticipations as to amount have been fully realised. 
The sums paid, as at the 3lst of July, amount to £439,995 13s. 6d., and 
adding those since received or outstanding and reckoned good, the total 
produce of the call of £25 per share will probably not be less than 
£505,084 Os. 9d. 

The speedy recovery of the better class of assets during the first three 
months of the liquidation, and the prompt response by the shareholders to 
the call, enabled the liquidators, on the 10th of May last, to pay to the 
creditors an instalment of 10s. per pound on their claims as at the 9th of 
Novémber, 1857. A portion of the money so paid has been ee with 
the liquidators at a moderate rate of interest, by which a material saving 
of interest is effected. 

As the liquidation proceeded, however, it became evident that the yalua- 
tions put upon the outstanding assets by the committee, although at the 
time apparently just and reasonable, would not be realised. Debtors for 
large amounts taken as good became insolvent, and in almost every instance 
the dividends realisable from the estates of bankrupts were found to fall 
short of the committee’s estimates. Besides these, new sources of loss and 
deficiency were discovered in the process of realisation, many of which it 
was impossible to foresee at the commencement of the liquidation; and 
although the call was being paid by the shareholders to an extent greater 
than had been expected, it became impossible to doubt that a second call 
would be required, As soon as it seemed certain that this result was 
unavoidable the liquidators resolved to bring the books of the bank to a 
balance as at 31st of July, 1858, being six months from the commencement 
of the liquidation, and with the more exact information which had become 
available, to examine in detail the state of affairs, and to estimate anew 
the value of the whole outstanding assets of the bank. 

In conducting this investigation, which has been the work of several 
months, and which is only now brought to a close, the liquidators have, on 
the one hand, endeavoured to avoid understating the value of the assets, 
and, on the other, they haye not hesitated to make allowance for losses. 
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where doubts exist as to the sufficiency of the debtors. With regard to a 
Vv proportion of the loss anticipated by the liquidators, there is 
little or no room for doubt—it may almost be said to be actually ascer- 
tained. The loss sustained through the insolvent houses of John Monteith 
and Oo., D. and J. Macdonald and Oo., Godfrey Pattison and Oo. and J. 
and W. Wallace, which was stated by the committee at £608,203 11s. 3d., 
will not, in the opinion of the liquidators, amount to less than £833,163 8s.3d., 
being a difference of £224,959 17s. upon those four accounts alone, and 
they arrive at this result almost without doubt that it is substantially 
correct. In another class of cases there is more room for difference of 
opinion. Many debtors, from whom full payment may be ultimately ob- 
tained if indulgence be judiciously granted, would, if pressed, become 
bankrupt; others have undertaken to pay compositions, which are onl. 

iaily secured. In valuing such debts the liquidators have deemed it 
their duty to make what they believe will prove adequate provision for 
contingencies. 

The debts which arose from the connexion of Messrs. James Lee and Oo., 
of New York, with the bank, have now been reduced to £371,355 12s. 3d., 
and nearly all the securities believed to be of any value, are under the 
confrol of the liquidators. These to a great extent, consist ef American 
railway ~~ bonds, the sale of which, at present, would result in 
heavy loss to the bank; and under the advice of parties both in this 
country and in America,-in whose experience and s ioagment the liquidators 
place reliance, they have resolved to delay the realisation for a time. With 
regard to the direct liabilities of Messrs. Lee and Oo., the liquidators were 
desirous to bring about an amicable arrangement, but in this they have 
not succeeded, and, under the advice of eminent American counsel, they 
have instituted legal proceedings, which will be pressed forward to 
judgment with the least possible delay, The loss on this branch of the 
assets it is in these circumstances impossible to estimate with any degree 
of accuracy, but the liquidators have in the meantime stated it at £100,000, 
being an addition of £40,000 to the estimate of the committee. 

The losses of the bank will be increased to the extent of about £43,000 
through the agreement made in October, 1857, with the Edinburgh banks, 
that the loan of £510,000 made by them should be repayable in Oonsols. 

A most important item now entering into the estimates of loss is that of 
interest, past and prospective. It is impossible, even yet, to state this item 
with precision, but having in view the time which will probably be required 
for the realisation of the assets and the liquidation of the debts, and the 
fact that only a comparatively small portion of the assets still outstanding 
is likely to be paid in full, with interest, the liquidators cannot assume it 
at less than £300,000, and this sum they have stated as a liability of the 
bank 


It is believed that several claims of relief are likely to be made, and to 
form the subject of litigation among certain classes of shareholders, in 
which, however, the general body of the shareholders have no direct 
interest. One action, however, bas been instituted against the bank, which, 
if successful, would materially increase the ultimate loss to be provided for. 
On the other hand, the liquidators are anxiously watching the cases now 
— in England in regard to the liability of the directors of the 

orough Bank of Liverpool; and the progress of these cases will enable 
them to judge how far the interest of the general body of the shareholders 
in this bank would be promoted by active proceedings on their part against 
all or any of the directors. They have not, however, in the meantime, con- 
sidered it incumbent upon them to make any provision in their estimates 
for the position of matters which might res ‘om such suits, 














The Western Bank of Scotland. 831 


With these explanations as to the principles on which their examination 
has been paren ve the liquidators, with deep concern, now lay before the 
shareholders a vidimus of the bank’s affairs as at the 31st of July last, 
showing, as the result of their late investigation, a probable deficiency of 
£916,864 6s, 8d. still falling to be provided, after exhausting the first 
call of £25. The liquidators have arrived at this conclusion after bringing 
to bear upon the examination the better knowledge which they now possess 
of the bank’s affairs, and all the care and attention of which are capa- 
ble, increased and rendered more anxious by the magnitude of the interests 
involved, and the grave responsibilities arising out of the result, They 
cannot suppose that their estimates will in all cases prove correct, but to 
the best of their judgment the vidimus now submitted fairly exhibits the 
position of the bank. The detailed lists of the new valuations have been 
submitted to the Glasgow section of the committee of shareholders ap- 
— to advise in the liquidation, who, after careful examination, have 
ecome satisfied that the same are correct, 

It has now become the duty of the liquidators to fix the amount of the 
call which the disastrous position of affairs thus disclosed has rendered 
necessary. This question has formed the subject of their deliberate and 
anxious consideration, Their past negotiations with shareholders have 
assisted the liquidators in estimating the amount that will probably be 
recovered under a second call; and, proceeding upon the best estimate 
which they can form of the means and resources of the shareholders, the 
liquidators have come to the conclusion and have resolved that a second 
call of £100 per share must be made upon the shareholders of the bank. 
The call letters are in the course of being issued. 

The liquidators have further resolved, that this call shall be payable in 
one sum, at the office in Glasgow, on the lst of November next, In adopt- 
ing this resolution, the liquidators have had especially in view the import- 
ance of being in a situation at once to proceed where necessary for recovery 
of the whole amount. In cases where shareholders find it n to 
apply for reasonable delay, and satisfy the liquidators that Gusenneibie 
arrangements for payment of the call, the same consideration will be shown 
as has hitherto been done in the recovery of the first call. 

The meeting to be held on the 13th current has been called under the 
statutes for the purpose of confirming, if so resolved, the resolution adopted 
at the meeting held in August last, conferring powers of compromise and 
discharge on the liquidators. At the date of that meeting, the liquidators 
did not anticipate that a call of such magnitude would be found necessary: 
Now that it has been made, and that the proposed delegation of powers 
will, in consequence, have a greatly extended range, the shareholders will, 
no doubt, anxiously deliberate on the propriety of confirming the previous 
resolution, The liquidators are more than ever satisfied that the interests 
of all concerned will be best protected by the course proposed, but they 
deeply feel the responsibility of exercising such a power even with the 
assistance of a committee. 

The liquidators desire in closing this report to express deep and heartfelt 
concern that they are compelled to communicate a state of matters so much 
more painful and ruinous than has hitherto been anticipated, They have 
considered it to be their duty to every interest involved to bring out, as far 
as in their power, and at the earliest possible date, the true financial posi- 
tion of the bank, and at once to make the amount of call which a full 
investigation has shown to be indispensable to carry on the liquidation, 
Their devoted exertions will be continued for the benefit of the shareholders 
in realising the assets to the utmost advantage, and in maintaining, as far 
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as their statutory powers enable them to do so, every right and claim 
which may be competent as well to creditors of the bank as to the general 
body of shareholders. 


Ros. LuMspDEn, 
J. 8S, Fremine. 
Ounas. GaIRDNER, 
SamvuE.t Ra.eiex, 


Liquidators. 


Western Bank of Scotland, 
Glasgow, Oct. 4. 





Vidimus of the Affairs of the Western Bank of Scotland, in Liquidation, as 
at July 81, 1858, contrasted with the State of Affairs at November 9, 
1857, as reported on by the Committee of Investigation to the Meeting of 
Shareholders held on December 17, 1857 :-— 














LIABILITIES. 
Committee. Liquidators. 
At Nov. 9, 1857. At July 31, 1858. 
I. Notes issued .......sesseeee seopeceesseeee] £720,083 0 O} £10,698 10 0 
II, Deposits— 
1. Due to Scotch banks .....,..+... _ 1,944,472 5 9 
2. Due to general public............ 5,043,124 0 0} 833,863 10 2 
3. Due to shareholders .........++- 263,445 0 0 238,182 17 6 
4. Re-deposited since 10th of May 
last, and held by the liquidators 
OM Call (1). ....ccccccocerssopescesoees _ 95,336 10 10 
III, Acceptances and obligations to ac- 
Ccept (2).......00000 assapeoeonie *scdsces 920,654 0 0 — 
IV. Debts to other banks on notes pay- 
able May, 1858, and balances of 
exchanges (3) ...scerereseeees hebtaiad 780,640 0 0 — 
V. Bills lodged for collection by cus- 
tomers........ pabsosestonsbsctacceeees +} 61,888 0 0 8,478 14 0 
VI, Balances due to banking corre- 
SPONAENtS ..c.cccereeccscsvereeeeseeree]| 48,327 0 0 5,075 1 7 
VII. Bills re-discounted (4).........-++4 eee] 1,073,771 0 0 — 
VIII. Outstanding letters of credit and 
draughts (5) ....+++000. prcncecccocsoces _ 8,397 7 10 
IX. Interest subsequent to the 9th of 
November, 1857, estimated at ... — 800,000 0 0 
X. Loss on Consols (6) ....cecsescscesseeees _ 43,000 0 0 
8,911,932 0 01 3,477,504 17 8 








1. The balances at November 9, 1857, do not include interest. The balances 
at July 31, 1858, include interest to November 9, 1857. 

2. These have all now run off. 

8. Bills amounting to £927,205 were held by the Bank of Scotland and Clydes- 
dale Bank, and collected by them, and this debt extinguished. 

4, These are now all run off. 

5. These stood formerly at the credit of the banks on whom they were drawn 
under branch VI. 

6. An additional liability will arise from the expenses which will attend the 
liquidation and law expenses. The liquidators cannot at present estimate the 
amount which may be required. 
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ASSETS. 
Committee. Liquidators. 
At Nov. 9, 1857. At July 31, 1858. 
Assets. > —o. Assets. Estimated Loss. 

I. Credit and overdrawn ac- 

counts, including Ameri- £ £ z 8. d. £ 8. d. 

can debts and securities*| 3,652,433] 885,857|2,508,959 10 71,247,064 4 10 
II. Past due bills or debts 

in suspense ....6.. ..0....| 970,640] 685,597/1,888,475 15 11/1,450,149 10 8 
III. Bills current ............ 4,343,039] 437,945) 405,238 12 7] 88,941 7 0 
IV. Property and furni- 

EUTCT .cocccrssccocccccccsecse| 148,987]  - ven 145,209 910) 35,000 0 0 
V. Securities held agains 

bank’s acceptances for 

customers §  .......4. cece — 60,000 eee — 
VI. Government and other 

SeCUTItieS|| ...........0000-0 93,471] 22,347) 22,202 5 1) 22,202 5 1 
VII. Life policies valued at} 70,000) _ ... 68,000 0 0 —_ 
VIII, Arrears of call of 

£25 per share, estimated 

as likely to produce...... eee ee 65,088 7 3 — 
TX. Balances due by sundry 

banking correspondents} 295,100) ... 16,412 7 3 — 
X. Cash with aaiees and 

on hand and bill stamps. 205,29 ee 234,416 10 1 — 
Gross assets ...... sseseeseess [10,698,986] ... (5,353,997 18 7 — 
Deduct estimated loss in 

realising assets ............| 2,091 746) ... 2,793,357 7 7 —_ 
Estimated value of assets .| 8,607,240/2,091,746/2,560,640 11 0/2,793,857 7 7 
Estimated deficiency falling} 

to be provided for by the 

shareholders at the re- 

spective dates above spe- 

CHICK eoreccrcsecrcerseeseeee] 304,692] are 916,864 6 8} _ 











8,911,932]... |8,477,504 17 8] 





* The balances at 9th November, 1857, do not include interest. The balances 
at 31st July, 1858, include interest till 9th November, 1857, on such acconnts 
as it is believed will be recovered in full. 

t+ These, so far as dishonoured, now nee at branch IL, and the loss esti- 
mated by the committee now applies to that branch. ; 

} Nearly all the branch offices have been purchased by the other banks, but 
the prices have not been received, in consequence of difficulties as to title, which 
are in course of being removed. The estimated loss will arise chiefly on the 
Glasgow and Edinburgh offices. 

§ These acceptances are all now retired, and in so far as retired by the bank 
form of branch I. 

|| These have been realised, and the loss amounts to £22,202 5s. 1d. 
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APPENDIX. 


Schedule showing in brief the Amount of Loss as Estimated by the Committee 
and by the Liquidators respectively. 























Committee. Liquidators. 

John Monteith and etn detetinscntnnennieneninns: £276,841 8 5 £339,968 15 1 

D. and J. Macdonald and Co....... ssseesesse 147,727 8 2 246,739 17 0 

J. and W. Wallace ........... wosongnecnnnpegreed 140,813 17 2 159,577 19 0 
Hi Watson and Co., Watson and 

M‘ William, and J. G.G. Kinnear and Co, 99,851 14 10 130,548 5 0 

Godfrey Pattison and Co....4.....c0s00« een 44,821 2 6 86,576 16 5 

William Smith and Co ook 26,482 11 1 84,861 3 10 

William Brown and Co. ........ecccscscseseeees 27,600 0 0 31,458 12 1 

John Macvicar wah 5,671 8 1 27,671 8 1 

CTICATL ACCOUNT seecerserserseererees ovk 60,000 0 0 100,000 0 0 

ACRE ELIS 505,383 19 3 585,026 13 1 

Government and other securities ........... > 22,347 0 0 22,202 5 1 

Property and furniture .......... ducssescccnseh ose 35,000 0 0 
accounts embraced in branches 

1, 2 and 3 of the assets ........008 ee tdbooced 736,253 15 6) 993,426 0 3 

£2,091,746 0 0) £2,793,357 15 8 

2,091,746 0 0 

Difference ..... eoacecencecess ecineahe  _sesncehiaill ee £701,611 15 8 











MEETING OF THE SHAREHOLDERS, 


A statutory mecting of the shareholders in the Western Bank of Scotland 
was held on Wednesday, October 13th, in the Merchants’ Hall, Glasgow. 
Bailie Blackadder took the chair. He said the meeting had been called 
for the purpose of confirming the resolution passed at the general meeting 
held on the 24th of August last, which had for its object the empowering 
the liquidators to make compromises with those creditors who could not 
pay the full sums due on the calls made on them, No doubt many indi- 
viduals would be glad to pay their calls, but they might not be able to do 
so; and unless the liquidators had power to effect suc ot eae a great 
deal would be lost to the company. By giving the liquidators power to 
make compromises and give discharges in a quiet way, without coming 
before a public meeting, many persons not able to pay up in full would, 
either of themselves, or with J agtardiacet of friends, come forward and 
pay up as much as they could. The shareholders would easily see how 
important it was, therefore, to the interests of the concern that the resolu- 
tion of the 24th of August should be confirmed. He concluded by moving 
that the meeting confirm the resolution referred to. 
Mr. Adam seconded the motion, which was pent by 
in Macconnochie, who protested against being held responsible as 
in the Western Bank. That resolution was passed at a season 
most of those were out of town who would have opposed it. The 
meeting alluded to was called in Glasgow at the instance of the friends of 
the directors, in order to work upon the national feeling. They were told 
they should uphold Glasgow trade and the banking system, 
men of integrity and influence were induced to attend the meeting and 
delude the Iders of the Western Bank. Thee was one gusty, how- 


if 
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ever, who stood in a different position, Mr. Buchanan, He then 
to call attention to the Act of Parliament by which the li 
entitled to act, and also to the amended Act under which they wish to be 
empowered. He was at a loss to see how the public tor had 
abstained from investigating the general management of the bank, The 
public prosecutor, with the fact before him of the Edinburgh banks refusing 
their a and the evidence before the Sheriff Oourts showing that the 
directors a knowledge of the bank’s affairs, and also with the evidence 
of Mr. Fleming before him, was bound to look to the matter. They were 
told of the advantages to be derived from those four gentlemen being 
enabled to make compromises with closed doors, but he feared it was 
not the small shareholders that would be benefited by that arrangement, 
but the large shareholders. It was not great sharebohdent that he was 
representing, but the mass present. 

After some discussion, 

Oaptain Wellwood moved an amendment to the effect, that the liquidation 
should go on as permitted by the old Act ; that, in fact, they should decline 
to confirm the resolution adopted at the last meeting. 

After a few words from a member of the Edinburgh committee, relative 
to Oaptain Wellwood’s having quoted the opinion of counsel as to the 
responsibility of the liquidators, about ten or a dozen hands were held up 
for the amendment, and the motion was carried. 

Mr. , law agent, said that it was not competent for them at 
this meeting to make any alteration the resolution. 

In answer to a question from er shareholder, it was explained that 
the committee held powers to consult and act with the liquidators, and that 
there was no necessity for giving them further powers, as every document 
in the ion of the liquidators was open for the inspection of any 
shareholder who applied to see it. 

The Rev. Mr. Neilson, of Rothesay, alluded to the extensive power which 
this vote gave to the liquidators. The call now made, if paid up fully, 
would amount to more than £3,000,000 of money. 

The shareholders then resolved themselves into a special meeting, Mr. 
Blackadder retaining the chair at the request of the meeting. 

Mr. Sandford, of Edinburgh, said that they would proceed to take 
the following resolution, which had been come to, and copies of which 
been circulated among the shareholders :-— 

“ Having heard read the following resolution, unanimously saan by the 
general committee of shareholders at a meeting ‘held at G on the 
4th October current, viz.—‘ That, taking into consideration the lamentable 
condition of the affairs of the Western now disclosed, the committee 
of shareholders are of opinion, that the united shareholders have a just 
claim upon the deputy-governor and directors for reimbursement of 
calls made and to be , a8 well as for the loss of the shares ; and that 
this resolution shall be forthwith communicated by the secretary of 
the bank to the directors in the management at the period when they 
declared a dividend of 9 per cent. on the stock in the month of June, 
1857” this meeting unanim approves of the said resolution, and 
authorises and wers the said committee to take such measures as to 
them shall seem fit for investigating the claim for + gy of calls and 
loss of capital, either independ , or along with the li 
the bank ; and for this purpose to employ agents and counsel to advise 
with the committee, and to to a future the proceedings 
which may be necessary to enforce said claim.” He proposed to follow 
up this resolution by moving that the meeting now unanimously 
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of the same, and at the same time that instructions be given that it be 
communicated to the liquidators, accompanied by a request to proceed with 
all despatch in obtaining an opinion of counsel on behalf of the whole body 
of the shareholders as to taking steps against the directors, and thereafter 
to take measures to render the claims of the shareholders sufficient. 
(Applause.) It was necessary for them to set the machinery in motion by 
which they hoped to be relieved eventually in some part of their distress, 
(Hear.) He happened to be one of an association which had been formed 
in Edinburgh, for the purpose of investigating into the affairs of the bank, 
and for some months they had been en; in making oe The 
investigation disclosed a system of gigantic falsehood he believed unpa- 
ralleled in the history of banking, or indeed of any commercial business 
whatever. From the year 1853, it had now been proved that the bank had 
lost more than a fourth of its whole capital, besides its whole rest and 
reserve fund. From 1853 downwards the event had been going on 
increasing, till, as they knew, the year 1856, and especially 1857, when 
not only ad the whole capital been lost, but it was involved in debt 
amounting to a million and a half of money. He mentioned these things 
without any vindictive feeling, for he had no desire to see the directors 
brought before the bar of a criminal court. Neither would he press hardly 
against them for civil liability, if he thought their errors had simply been 
errors of judgment. At the same time, when he thought of the many 
parties who, by this unfortunate concern, had been brought to the brink of 
ruin ; how desolation had been carried into many hoppy homes ; of the 
extreme poverty of those who had previously been able to afford every 
comfort, and how that many a grey hair aoa be brought in sorrow to the 
geere--(eheers)—he could not doubt but that the law and justice of this 

d would afford a remedy. (Cheers.) From 1853 downwards he found 
from the published balance-sheets that bad debts, and debts due by dis- 
charged bankrupts on which composition had been paid, were set down as 
assets, together with interest said to be due on the same. He had found 
dividends paid out of capital for the last six years. 

Mr. Blackburn seconded Mr. Sandford’s motion, which was carried 
unanimously. 

Captain ¥. Wellwood then moved, “That this meeting sanction the 
appointment of a law committee in Edinburgh to assist the liquidators. 

he motion was agreed to; and after some further discussion, in which 

Mr. Fleming and others took part, the meeting broke up. 





THE PARTNERS IN THE BANK, 


Aw analysis of the recently published list of the partners of the Western 
Bank exhibits the following results :—The deputy-governor, the five extra- 
ordinary and the six ordinary directors, hold 2,133 shares, the largest 
holding being 350, and the smallest 45—the qualification for office being 30 
shares. There are 63 partners of the bank having 100 shares and up- 
wards ; of these, 13 hold 200 to 300 shares, six hold 300 to 400, and two 
exceed 400 shares. The two highest shareholders are, a Manchester mer- 
chant, holding 490 shares (in addition to 60 held by trustees for himself 
and spouse), and a clergyman in Somersetshire, holding 415 shares. The 
rest of the larger shareholders are all in Scotland, and are thus distributed : 
27 in Glasgow, 7 elsewhere in Lanarkshire, 12 in the city and county of 
Edinburgh, 4 in Ayrshire, 3 in Argyleshire, 3 in Renfrewshire, 2 in Stirling- 
shire, 1 trusteeship in Dumfrieshire, 1 proprietor in Perthshire, and 1 in 
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Fifeshire. Of the above 63 cases, 12 are holdings vested in trustees. In 
one family in Lanarkshire there are four partners, having 1,262 shares, 
and in the same family there are two trust estates possessing 632 shares, 
Taking the list as a whole, it appears that the disastrous consequences of 
the failure of this bank chiefly fall on Lanarkshire and other western coun- 
ties of Scotland, and on the county of Edinburgh. The following is, as 
nearly as can be estimated, the local distribution of the shares—Argyle- 
shire, 38 shareholders, with 1,061 shares; Ayrshire, 161 shareholders, with 
1,881 shares (of which in the town of Ayr 47 proprietors, with 567 shares) ; 
Bute, &c., 46 shareholders, with 558 shares ; Clackmannanshire, 25 share- 
holders, with 217 shares; Dumbartonshire, 36 partners, with 526 shares ; 
Dumfriesshire, 40 partners, with 768 shares ; Edinburghshire, 263 partners, 
with 6,162 shares (of which in the city of Edinburgh there are 227 part- 
ners, with 5,514 shares); Fifeshire (with Kinross), 37 partners, with 419 
shares ; Forfarshire, 56 proprietors, holding 485 shares (of which in Dundee 
26 partners, holding 275 shares); Lanarkshire, 384 proprietors, holding 
11,315 shares (of which in the city of Glasgow 297 partners, with 8,178 
shares); Perthshire, 36 proprietors, with 450 shares; Renfrewshire, 
62 proprietors, with 1,363 shares (of whiclf in the town of Greenock 
22 partners, holding 567 shares, and in the town of Paisley, 21 pro- 
prietors, holdi 268 shares); Stirlingshire, 33. shareholders, with 
603 shares ; in nine northern countries,—namely, Aberdeen, Kincardine, 
Elgin, Nairn, Inverness, Ross, Cromarty, Caithness, and Shetland—there 
are distributed 19 shareholders possessing 181 shares ; and in eight south- 
eastern and southern counties—namely, Berwick, Haddington, Linlithgow, 
Roxburgh, Peebles, Selkirk, boa crarrngy and Wigtown—there are 
scattered 36 partners, having 362 shares. England and Wales there are 
31 proprietors, holding 1,283 shares, of which above two-thirds are repre- 
sented by the two largest shareholders of the bank already alluded to. Of 
the 31 there are in London six shareholders, with 97 shares ; in Manchester 
four shareholders, with 584 shares (including the case already referred to), 
The remaining cases are distributed in units over England, except in the 
case of the Isle of Man, where there are four holdings, comprising 36 
shares. In Ireland there are seven holdings, consisting of 119 shares. In 
six cases the proprietors reside abroad, and their holding is only 72 shares. 
In the published list from which the above calculations are drawn, there 
are several cases where the amount of the holding is left blank ; and there 
are cases representing about 300 shares in which the designation is too 
indefinite to enable their locality to be fixed. It appears that the shares 
held by the bank itself are 1,772 in number, besides 405 held for behoof of 
the Ayr Bank. In nearly 250 cases the shares are vested in trustees; the 
trust property representing from a fifth to a fourth part of the whole. One 
of the most deeusin features of the list is the repeated occurrence of the 
names of whole families, six or eight members of the same family some- 
times appearing in succession. Another is the very large number of female 
proprietors who have evidently enjoyed the investment as an — and 
many of whom are now deprived of their all. In the city of Edinburgh 

and in various watering-places, such as Rothesay, Helensburgh, Moffat, 
&c., large numbers of persons living in retirement appear in the list, and 
in many of these cases, as is well known, their whole means of livelihood 
have been cut off. It will be seen from the above that, on the supposition 
that all parties were able to meet the demand, the present call upon 
Lanarkshire alone amounts to £1,131,500, on Edinburghshire £616,200, 
the other counties following according to the proportions above indicated. 
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The Messrs. Baird, of Gartsherrie, paid the full amount of their call on 
Tuesday, October 5th, The family hold among them 1,886 shares, and the 
sum paid, at £100 per share, amounted to £188,600. 








THE FRENCH OUSTOMS. 


Tue French Custom-house have just published the complete statistics 
of the trade of France in 1857. e real value of the total imports of 
France in 1857, including the precious metals and the transit trade, 
was £107,560,000, and the real value of the exports, including the 
same, £105,560,000, making the total value of the imports and exports 
together £2 ory Of this amount, representing the total external 
trade of France, £153,200,000 is the value of the united imports and 
exports by sea, and £59,920,000 of the exchanges carried on by the 
land frontier. The totak trade, which represented a value of 
£213,120,000 in 1837, was only £93,600,000 in 1847, showing an 
increase of £119,520,000, or 128 per cent. in a period of ten years, 
In estimating this prodigious increase, the enhanced value of all articles 
in 1857, and the large movements of the precious metals of 1857, of 
which there was no corresponding item in 1847, must be taken into 
account; as also that trade was exceptionally depressed in 1847 and 
very active during the first nine months of 1857. Yet, after making 
all these allowances, there still remains a real and positive augmentation, 
corresponding to a certain extent with that which has taken place in 
this country, and affording strong proof of the material progress France 
has made during the last few ra In 1857 the total value of the 
trade between France and Great Britain (imports and exports together) 
was £38,960,000; in 1847 it was only £10,480,000; showing an 
increase of £28,480,000, or 272 per cent. Although the same allow- 
ances must in this case be made as in estimating the general increase 
of the commerce of France, and perhaps to a greater extent, yet there 
is a very large actual advance; and it will be noticed that the trade 
between France and England has trebled, while the general trade of 
France has little more than doubled. It is to be remarked that Havre 
and Marseilles between them represent a value of £96,120,000 out of 
£153,200,000, or nearly two-thirds of the trade of France by sea. 
Next, although at a good distance below them, comes Boulogne, the 
incipal point of the transit between France and England; and close 
to it is Bordeaux, the great centre of the wine trade. A good deal 
lower comes Nantes and Dunkirk, and these six ports concentrate 85 
hv of the total maritime trade of France. The special trade of 
ce, representing the imports for home consumption and the exports 

of French produce and manufactures, is very much less than the total 
trade, including the transit trade, to which all the foregoing figures 
have reference. It is especially im the transit trade that French com- 
merce has increased in the last ten years, and this result is mainly, if 
not entirely, attributable to the influence exercised by the great lines 
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Trade of the United Kingdom, 
of railway from Paris to the Belgian 
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, German, and Swiss frontiers, and 


from Lyons to the Swiss frontiers, which have more and more tended 
to make Havre, Marseilles, and Boulogne the ports of the central 


portions of Western Europe. 


THE BANK OF FRANOE, 


Tue Moniteur  --annong the ypmpig 


monthly debtor and creditor account 





of the Bank of France, made up to Thursday, October 14 :— 

DEBTOR. F. c. CREDITOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 | Cash inhand  ...........000 258,294,667 20 
Ditto, New ......seccorsesees 91,250,000 0 | Cashin the branch banks 296,080,748 0 
Profits in addition tocapital Commercial bills overdue 268,161 67 

Art. 8, Law of June 9, Do. discounted, butnot due 191,492,672 78 
857) neeeeee sscorssacaeene 1,018,467 77 | Ditto in the branch banks 211,724,901 0 
Reserve of the Bank ..... + 12,980,750 14 | Advanced on deposit of 
New reserve .....+.... peaneaah 9,125,000 0 bullion .......cccceeesseees - 1,006,300 0 
Ditto in landed property.., 4,000,000 0 | Do. by the branch banks 1,654,600 0 
Bank notes in circulation 690,492,375 0 | Do.on French public secu- 
Bank notes to order ...... 7,454,000 88 ee 0 
Receipts payable at sight 8,096,786 @ | Do. by the branch banks 10,823,510 © 
Treasury account-current, Do. on railway securities 45,770,200 0 
GUREOE. “Sisaeeiaisecnssecs 117,610,609 54 | Do. by the branch banks 22,558,850 0 
Sundryaccounts-current... 140,190,963 75 | Do. on Crédit Foncier scrip 577,000 0 
Do. with the branch banks 28,320,980 0 | Do. on branch banks scrip 219,300 0 
Dividends payable ......... 784,599 25 | Do. to the State on agree- 
Discounts and sundry in- ment of June 30, 1848... 45,000,000 0 
GOITER. ccchockcebdneteceece . 2,269,248 77 | Government stockreserved 12,980,750 14 
Commission on deposits... 5,658,245 81 } Ditto disposable ............ 52,188,102 18 
iscounted during the New shares, not settled .. 73,1 0 
last-six months ........ + 1,066,532 18 | Hotel&furnitureoftheBk. 4,000,000 0 
Surplus of paid-up bills .., 84,757 68 | Landed property of the 
Sundries 20... cccsscsesserees 8,410,192 60 branch banks 0.000... 6,617,585 © 
Expenses of the Bank...... 1,269,894 38 
Sundries. 6,058,917 4 
F. 1,215,458,509 34 F. 1,215,458,509 84 








Certified by the Governor of the Bank of France, Dz Gmrmiry. 


Although it was known that the above return would show a falling off 
in the bullion, its extent (£1,770,000) is greater than was anticipated. 
The drain is attributed chiefly to the demand for silver at Vienna in con- 
nection with the arrangements of the Austrian Bank ; but it is thought 
to have been increased by purchases of foreign grain and the require- 
ments of the vintage. e total of ‘specie now held is £22,000,000, 
There has been an augmentation of £1,350,000 in the discounts, 
indicating a fair demand at the present minimum of 3 per cent. The 
note circulation has also increased £1,800,000. To the advances on 
rentes and shares there have been large additions, namely, £750,000 in the 
former case, and £290,000 in the latter. In the Treasury balances there 
is a reduction of £640,000, 





TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the month of August were issued on 
the 23rd of September, and again show a considerable falling off as 
compared with the corresponding period of last year, although not to 
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an extent equal to most of the previous instances, the general depression 
in other articles having been greatly counteracted by active shipments 
of cotton goods to the East Indies and the Mediterranean. The reduc- 
tion, therefore, is only £504,042. Among the items which show the 
greatest diminution, hardwares and haberdashery are again prominent, 
these productions being influenced chiefly by the state of the American 
and colonial trade. There is likewise a heavy falling off under the 
head of unenumerated articles, the amount of which usually furnishes a 
good test of the activity or otherwise of ordinary business. The sub- 
joined table exhibits the exact increase or decrease in each description of 











export :— 


DectarRED VALUE oF ExporTATIONS. 





























ae hig To vs 1857. 1858. | Increase. | Decrease. 
Apparel and slops_... £218,127) £177,578 — £40,549 
Beer and ale Gs” aba hae 131,219 122,730) oo 8,489 
|” eae 34,864 32,975 _ 1,889 
UGE” ecg” cae” ‘eae 63,550 57,198 _— 6,352 
Candles eee 26,147 23,450 _ 2,697 
ton” “éce. > on 7,142 7,345 £203 _ 
Coals and culm ... 308,194 282,548 _— 25,646 
Cordage... ... . 24,612 18,831 — 5,781 
TEER te. ‘cen ese" ode; 060 2,637,313) 3,064,530) 427,217 _ 
Cotton yarn... 11. wee aes 832,883 851,316 18,433 —_ 
Earthenware son! see aes 127,949 104,806: _ 23,143 
SE ikke (cee - sus te ° 118,801 81,693 _ 37,108 
WORMIAMEO, 000 ace ce 28,789 21,912 — 6,877 
SE ats aga cee one 58,939 53,757 -- 5,182 
Haberdashery ee 435,056 341,698 _ 93,358 
Hardwares ... 386,842 272,017 == 114,825 
Leather eee 213,120 211,703 — 1,417 
PR ssn “ce -aee 408,033 377,603 30,430 
Linen yarn ... 142,409 163,750 21,341 — 
Machinery ... ... ... 387,645} 256,550 as 131,095 
Iron and steel ... ... 1,220,227] 1,223,718} 8,491 oh 
Copper and brass... ... 337,752] 240,469 — 97,283 
I ae cos. op 70,741 98,792 28,051 — 
SEE ces’ ean. ‘bee 197,302 138,429 = 58,873 
Oil seed ese cen cee 77,080 68,869 _ 8,211 
Painters’ colours... ...  ... 42,889 41,673 _ 1,216 
Pickles and sauces ... ... 42,708 31,247 _ 11,461 
Plate and jewellery ... 47,898) 28,963 — 18,935 
Sines: east! <a: eibi)\eee 35,288) 29,238 _ 6,050 
yea 314,127 234,625) _ 79,502 
Soap... ae ees 19,724 18,450 _ 1,274 
Ls cat “pei. 26)” 006.) se 66,321 79,850} 13,529 — 
SE sic. ae. ete’ sap. atin a 49,623 23,849 a 25,774 
eee eee 69,223 81,777] 12,554 _ 
NS ae ae 20,479 50,289 29,810 — 
. ES eee 145,068 112,068 o 33,000 
Woollens ... ae 1,071,275) 1,051,709 _ 19,566 
Woollen Yarn ee aed 330,790) 807,344 _ 23,446 
Unenumerated articles 888,656 749,414 _ 139,242 
Total... ... ... see oe] 11,638,805] 11,134,763 
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Over the corresponding month of 1856, the present total shows an 


increase of £381,471. 


The value of our exports for the first eight months of the year has 
been £75,596,564, showing a decrease of £9,070,154, or about 103 per 
cent. The decline each month has been in the following proportions :— 


Janua 
re 
March 
April... 
May ... 
June... 
July ... 
August 


eee 


Compared with the corresponding 


ei 


ght 


Decrease, 
£1,836,505 
2,024,624 
1,456,074 
534,411 
1,117,556 
389,407 
1,207,535 
504,042 


months of 1856 there has 


been an increase of £906,630 ; and looking at the fact, that, after the 
weeding effected by the panic, which would probably have been com- 
plete had there been no tampering with the Bank Charter Act, the 
transactions now going on may nearly all be assumed to be of a healthy 
character, these figures must be regarded with great satisfaction. 

With respect to imported commodities, the chief feature continues to 


be a large increase in the arrivals of wheat and flour. 


Of most other 


articles of food and luxury also the consumption has been on a full scale. 
Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 











Months —s Aug. 31, 1857, Imported. Home Consumption. 
. 31 " 

ie RS SS, 1857. 1858. 1857. 1858. 
Grain, wheat, qrs. 283,480 | 373,774 | 283,480 | 373,774 
Grain of other descriptions, ars. 370,007 | 440,140 | 370,007 440,140 
Indian corn, qrs... 79,156 142,764 79,156 142,764 
Flour and meal, cwt.. a 72,905 247,496 72,905 247,496 

Provisions—Bacon, &e. &e., owt. 25,100 47,348 ee. Free. 
Butter and cheese,cwt. ... .. 75,211 65,177 78,247 63,008 

Animals, No. an a 42,604 26,957 ee. Free. 
Eggs, No. ; [11,245,600 {12,281,400 |11,245,600 |12,256;000 
Ge te “Sea a 279,622 724,665 193,590 262,852 
Coffee, Ih. 0. 21. one .| 6,140,531 | 7,444,315 | 2,637,679 | 2,738,569 
Sugar, cwt. ... ...  .0. «| 786,066 821,846 536,678 798,032 
Ses, Sas Codes lace .| 3,113,719 | 6,988,542 | 5,618,156 | 6,273,705 
Rice, ES 458,144 425,828 133,443 140,463 
Spirits, gallons ... ... 768,663 | 818,146 | 345,716| 335,271 
ines, gallons ... ... «| 795,335 588,091 522,104 522,526 
Tobacco, Ib... ... : +] 1,527,848 2,558,529 | 2,651,997 | 2,775,803 

Currants, figs ‘and raisins, “owt. 1,736 18,798 16,184 22, 
Lemons and — bushels .., 5,594 6,457 6,214 4,233 
Spices, lb. ak”. iam oe 94,572 711,245 304,379 408,479 
DENG, CWE oie one aes 3,587 2,626 1,426 2 
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The following are the comparative imports and exports of raw 
material :— 











Months ending Aug. 31, 1857, Imported. Exported. 
ayo 1857. 1858. 1857. 1858. 
Wlax, owt... ss se. ov -f 960,985| 1060001 — ie 
Hemp, cwt ... ws ws ws .| 118,452 | 198,232] — ant 
Raw silk, Ib. ... -... .. ...{ 865,080 | 573,599| 362,469] 436,711 
Cotton, cwt.... 2 .. .. ..| 480,807 | 681,382 | 98,526] 107,548 
Wool, ib. ... .. .. .. ...{18,829,358 | 9,513,977 | 7,485,892 | 5,147,137 
Tallow, cwt. . .: .c «| - 95,415) | 98,961 1,146 6,757 














Of silk manufactures the totals stand thus :— 











Months ending Aug. 31, 1857, Impo rted. Home Consumption. 
and Ang, 81, 1068. 1857. 1858. 1857. 1858. 
Silk manufactures of Europe, lb.| 65,385 71,740 62,062 70,011 
Ditto of India, pieces ... ...) 10,910 | 17,490 4,734 2,129 























THE LONDON AND EASTERN BANKING COMPANY. 


THH BANKRUPTCY OF JOHN EDWARD STEPHENS, MANAGER OF THE ABOVE- 
NAMED BANK, 


Wanr of space alone has prevented hitherto the insertion of the following 
very extraordinary examination, which took place before the Sheriff at the 
Hdinburgh Oourt of ae, John Edward Stephens was the manager 
of the London and Eastern Banking Company, and became greatly indebted 
to that unfortunate concern. Knowing pretty well that if he made his 
appearance before a.London Commissioner, he would never obtain his 
certificate, even if a more serious occurred, he adopted the course, 
which we regret to find has frequently been resorted to of late by men 
whose antecedents will not bear investigation, of migrating for a few da 
to the north of the Tweed, thereby enabling him to avail himself of the 
privilege of declaring himself bankrupt in Scotland: In his hope of 
escaping from his creditors, as will be seen from his examination, he was 
y deceived ; and it is to be hoped that the example made of him will 
a warning to others who —_ feel disposed to follow his example. 

The examination of John Edward Stephens, whose name was recently 
published as a bankrupt in the Edinburgh Gazette, and who was described 
as “formerly banker, and lately of Gothic-lodge, Twickenham, Middlesex,” 
commenced before Sheriff Hallard, at the Court of Bankruptcy, Edinburgh, 
on Monday, December 7th. The sederunt included Mr. George Young, 
advocate, counsel for the trustee and creditors; Mr. Graham Binney, 
trustee ; Mr. James Webster, agent in the sequestration ; Mr, A. R. Olarke, 
advocate, counsel for the ae ony Mr. James F. Wilkie, agent for the 
bankrupt; Mr. Charles James Fife Stewart, London, interim manager of 
the London and Eastern Banking Corporation ; and a number of creditors. 
The bankrupt, on being ‘aamined. deponed as follows :— 
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“IT came to reside in Scotland in June last. I was manager of the 
London and Eastern Banking Corporation before I came to Scotland. I 
was appointed to that office in June, 1855, and I was relieved from the 
situation on the 11th of April, 1857. I was a shareholder of the bank, 
and was one of the directors from 1855 till July, 1856, when I left the 
direction, and was reappointed in September, 1856. 1 think it was upon 
the 23rd of the month that I was re-elected, and thereafter I continued to 
be a manager until I left in July, 1857. I was a director and shareholder 
for four years prior to my sequestration of the Eastern Steam Navigation 
Company. From the end of 1855 till my present sequestration I was a 
partner of a company known as Letts’s Wharf Company, sawyers and 
timber merchants, Commercial-road, Lambeth. There my sole partner in 
that concern was Mr. James Black, secretary to the London and Eastern 
Bank. In 1856 I became a partner of the firm of Minter and Co., up- 
holsterers, Frith-street, Soho-square. It was on the 29th of September, 
of that year that I became partner of that firm. Mr. James Black already 
mentioned, was my only partner in that concern also, and we commenced 
it together. From October till November, 1856, I think I was also a 
partner of the Branksea Olay Company ; but for a more accurate specifi- 
cation of the dates than I can at present remember I refer to the cancelled 
deed of copartnery now in the hands of the bank. My sole partner 
thoughout the latter concern was Colonel William Petrie Waugh. He was 
also a director of the aforesaid bank. I now remember that I was at one 
time connected with a watchmaker’s business, called Barwise and Oo., 
Piceadilly, London, I was a partner of that concern from 1855 to 1857. 
The sole partners were Mr. Robert John Lattey and myself. Mr. Lattey 
was a director of the London and Eastern Bank. The account kept between 
Lett’s Wharf and the bank was a cash credit account, upon security. It 
was opened on the 22nd of December, 1855, by the authority of the di- 
rectors of the bank ; and being asked how that appears, deponent desires 
the minute book of the bank to be shown; and being shown the minute 
book of the directors from the commencement of the bank till the 14th of 
August, 1857, depones: I am unable to find in that book any authority for 
opening the account in question. The book shown to me is chiefly in my 
own handwriting, each minute of a meeting being at the end thereof 
initialed by the chairman, But I beg to say that,a good deal of the 
business of the bank does not appear in the said minute book, which is the 
weekly minute book. I have no doubt but I obtained the authority of the 
director of the day to open the account in question. The business was 
entirely carried on with money drawn from the bank with the cognisance 
of the directors. The business of Minter and Oo., which I carried on alon 
with Mr. Black, was a business of upholsterers and manufacturers of invalid 
chairs, An advance of £2,800 was taken for that business from the bank 
on the 26th of September, 1856, and I now see a “‘ borrowed note” of that 
date for that amount. The whole of that document is in the writing of 
Mr. Black, including the signature of Minter and Co. That advance was 
passed by the directors, as shown by the minute of a meeting of the board 
of directors of that date. The chairman of that meeting was Mr. John 
Morris, and the entry is in his handwriting. Mr. Morris is now my father- 
in-law, though he was not so on that date. He became my father-in-law 
next day— (Laughter). Oolonel Waugh was proprietor of Branksea 
Island and Castle, near Poole, Dorsetshire, and the Branksea Olayworks 
are on that estate. (Shown the minute book of the directors.) I find in 
the minute of meeting of 30th March, 1855, which is in my handwriting, 
the following passage :—‘‘ The manager brought before the board the wi 
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of Colonel Waugh, of Branksea Castle, to become one of the bank’s con- 
nections, and stated that his account would be a very large and profitable 
one for the bank, as he intended to embark in large transactions as a clay 
and brick manufacturer, at Branksea—Resolved that Colonel Waugh’s 
wishes with regard to opening an account and receiving business accommo- 
dation from the bank be duly met.” On the 22nd of March, 1855, an 
acceptance of Colonel Waugh’s for £2,630 was discounted to him by the 
bank ; and on the 23rd of March his drafts to the credit of that bill were 
honoured to the amount of £775. The result is, that the bill, minus the 
discount, was placed to his credit on the 22nd of March, and that his 
drafts on that bill, to the amount I have mentioned, were honoured on the 
23rd. Between the 23rd and 28th of March inclusive, his drafts were 
honoured to the extent of £2,779. Against these drafts there stood at his 
credit—Ist. The sum of £2,524 13s. 4d., being the amount of his foresaid 
- bills, minus the discount ; and 2nd. The sum of £300 which he paid in on the 
28th March. His foresaid bill was discounted and put to his credit by the 
authority of the directors of the bank; and the matter was brought before 
the directors at their first meeting on the 30th in the manner before stated. 
These transactions were entered into Colonel Waugh’s private account with 
the bank in his own name. Colonel Waugh proposed to me to become his 
partner in the Branksea Olay Company. I think he must have done so 
about May, 1855. I agreed to become his partner, and the partnership 
was formed accordingly between us. We were the only partners in the 
concern. I was to help him to get the profit out of it, and to assist the 
manager by my advice. On the 21st May, 1855, I paid £250 to the Brank- 
sea OCompany’s account with the bank. That was all I contributed. My 
share was one-half, Colonel Waugh holding the other, and I was to have 
half profits and bear half loss. -I was a manager of the bank during the 
whole time that I was a partner. Colonel Waugh’s private account with 
the bank was kept quite separate from the clay work account with the bank, 
Examined by Mr. Webster—I have before me a copy of Colonel Waugh’s 
private accounts with the London and Hastern Bank, and I see there a 
sum of £52,962 entered at his credit, being the amount of a promissory 
note by him to the bank, of date 16th January, 1857, less the sum of 
£1,348 6s. 6d. for discount. The bill was discounted for the purpose of 
closing the balance then at his debit, which was overdrawn by that 
amount. I see in that account an entry of a balance of £1,562 12s. 6d. 
against Colonel Waugh, of date 18th April, 1857. Besides this balance, 
Colonel Waugh was at that date indebted to the bank £52,962 in his pro- 
missory note formerly referred to. (Shown acceptances of Mr. C. Henry 
Carew to Colonel Waugh, and all bearing his indorsation—two for £4,000, 
each being dated 4th November, 1856, and two for £10,000 each, dated 
December 6, 1856.) These bills were discounted by Colonel Waugh at the 
bank, and the contents were placed to his debit ; and they form liabilities 
to the bank by him in addition to the £52,962. They formed liabilities, 
however, to which Mr. ©. H. Carew was a party. (Shown five borrowed 
notes granted by Colonel Waugh to the bank—two for £5,000 each, two for 
£10,000 each, and one for £68,000, and dated respectively 17th November, 
- 23rd November, 17th December, 31st December, 1855, and 26th September, 
1856, amounting altogether to £98,000.) These are all liabilities by Colonel 
Waugh to the bank over and above those previously mentioned. Besides 
his private account already mentioned, Colonel Waugh kept another account 
with the London and Eastern Bank, called the Beddington Estate Fund; 
and in March, 1857, the sum due to*the bank on that account was 
£44,082 3s.4d. A promissory note by Oolonel Waugh for this sum had, 
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on the 17th November, 1856, been placed to the credit of the said Bedding- 
ton Estate Fund account, to write off a debit balance of nearly that 
amount. There was also an acceptance by Mr. Francis Carew to Colonel 
Waugh for £15,000, of date 4th December, 1856, which was discounted by 
the bank, and placed to the Branksea Clay Company’s account, to right of 
a previous balance. Colonel Waugh drew and endorsed that bill. The 
date at which it was discounted was the date of the dissolution of the com- 
pany. I never, either as an individual or through the Branksea Clay Com- 
pany, of which I was a partner, received any of the money drawn from the 

by Colonel Waugh, and placed to the debit of his private account. 
Bankrupt’s attention being called to the bank ledger, and to various entries 
in Colonel Waugh’s private account of sums debited to him as paid to the 
Branksea Clay Company, and one of £3,800 paid to the bankrupt, and 
being asked if he had any explanation to give which would reconcile these 
entries with his last answer, said—I never received for my personal benefit 
any sum through the Branksea Olay Oompany, though sums were at 
different times placed to the credit of that company, of which I was a 
partner. My attention being called to the second entry, ‘‘ £250 ditto, ditto,” 
I give the same answer. In reference to the third entry, “ Paid J. E. 
Stephens £3,064 2s. 2d.,” that was for shares of the bank which I sold to 
Colonel Waugh. With regard to the next entry of the 11th June—viz., 
“£900 paid to Branksea Clay Company,”—lI give the same answer as to 
the first and second. In reference to the fifth entry, “ £1,000,” the sixth, 
‘£1,693 12s. 1d.,” and the last, “£2,500,” on 29th December, I give the 
same answer. With reference to the absolute negative answer preceding 
the answers I have now given in detail, I have now to explain that I mis- 
understood the general question then put to me, thinking it meant to refer 
to my receiving the amount for my exclusive personal benefit and without 
value.—Was the debt due by you and your partner in the Clay Company 
not diminished by each of the sums so placed at the credit of that account 
by transfers from the personal account of Colonel Waugh P—Yes, it was.— 
Was there any correspondence between you and Colonel Waugh showing 
the inducement which made Colonel Waugh ask you to become his 
partner ?—I have no recollection of such correspondence, but such may have 
occurred.—Being shown a letter dated Saturday, 9th June, beginning 
‘“‘My dear Stephens,” and signed “ W. P. Waugh,” and containing the 
following passage :— For joining with you I have a return, having capital 
at my back to entirely liberate myself; and you for finding me such capital 
have your share of the mineral property, whatever it may be;” and being 
asked whether this statement of the inducement of Colonel Waugh making 
you his partner is or is not correct, and whether there was any source then 
in your contemplation from which the capital was to be supplied, excepting 
what was to be obtained from the London and Eastern Bank, of which you 
were the manager, said: There was. I had arranged with Colonel Waugh 
to advance him £6,000 on mortgage, but the intention was not carried out, 
owing to the long delay which took place in preparing the mre a papers, 
and Colonel Waugh having in the interval become indebted to a large 
amount to the bank, I did not wish to hold any mortgage preferable to it.— 
Did you prefer letting him have £5,000 from the bank without security, to 
lending him £5,000 of your own ?—The advances given by the bank were 
originally given on the security of a bond for £30,000 given by Mr. Francis 
Carew to Colonel Waugh, and two policies of insurance for £4,000, depo- 
sited with the bank. Colonel Waugh deposited these securities on opening 
an account with the bank, and it must be an error on the part of the transfer 
clerk if it is not mentioned in the securities’ book. . Webster—With 
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reference to the two bills for £4,000 each, discounted to Colonel mee in 
December, 1856, at that date was the bank solvent P—To my knowledge 
it was not insolvent. In reference to the £3,064 2s. 2d. paid to you on 10th 
May, 1855, on Colonel Waugh’s private account, did you receive the same 
in cash P—The amount was transferred to my account with the bank in 
exchange for shares of the bank transferred by me to Colonel Waugh. 
Being pressed for a direct answer to the foregoing query, bankrupt said— 
I did not receive it in cash, Besides the several companies already men- 
tioned, were you not also a partner with Captain Henry Fendel in a carpet 
company, prior to 12th March, 1857?—I was not. Were you not con- 
nected with him in any undertaking ?—I don’t remember being so; there 
was a proposed company called the Patent Carpet Company, but I did 
not join it, to the best of my recollection.—Shown the register-book of 
securities belonging to the bank, and his attention called to an entry on 
page 95, in which bis name and that of Captain Fendel, and two others, 
occur in connection with the deposit of “ patent rights in a new com 
for carpets,” as being given in security for an advance of £1,000, and 
in asked if he was not connected with that concern), bankrupt said— 
Such a company was formed, but I did not join it; I was not a partner, 
but I was an intended partner. Had you any connection with it except as 
proposed partner, who did not join it ?—I had not. How did you dispose 
of your interest in it, did you not sell an interest in it p—I do not remem- 
ber doing so. ‘ 

By Mr. Young—lI was present at the meeting of the board of directors 
on the 29th of September, 1856. Mr. Morris, who became my father- 
in-law on the following day, was |p re as chairman. The other directors 
were also present. The minute of that meeting contains the following pas- 

:—“The chairman having drawn the attention of the board to the 
remarks which had recently appeared in the Times newspaper relative to 
advances made to directors of joint-stock banks, and specified the eir- 
eumstances under which he deemed that he was justified in having sought 
and received assistance from the bank, a similar statement was ein full 
by Colonel Waugh, in respect both to the advances made to himself and to 
the Branksea Clay Company ; and he stated his intention of paying into 
the bank, early in November, a sum amounting to about £150,000; and 
the manager Loving afforded an explanation relative to the account of 
Messrs. Noakes, Chapman, and Parson, Letts’s Wharf, and other commercial 
aecounts, and having stated the amount of each, these were approved of, 
and the following resolution was passed :—‘ Resolved, that for the future 
no sum be advanced to any director of the bank without security of the 
game nature and extent as would be required from any constituent; and 
that, should a director be indebted in the sum of £5,000, no further loan or 
advance be made to him without the sanction of the weekly board.” I 
remember that two bills of £4,000 each were discounted on the 25th 
November, 1856, to Colonel Waugh by the bank, and the amount placed te 
Colonel Waugh’s credit. And on 30th December, same year, two bills of 
£10,000 each by Colonel Waugh were discounted, and the amount placed to 
his credit in the same manner. At the dates when these four bills were so 
discounted, Colonel Wahgh was indebted to the bank in a large amount, 


much e £5,000. These discounts were made without the sanction 
of the weekly but with the sanction of one of the directors. The 


matter did not into the book before the direetors. It was really 
sanctioned by e directors, though not recorded. I mean it was 
subsequently brought under the notice of the directors. I own I have no 
explanation to give why this was done in face of the resolution of 20th 
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Seaie, 1856, unless it is that it was impossible to stop the account of 
Colonel Wa suddenly. The director who sanctioned the discounts of 
£20,000 to Oolonel Waugh on the 30th December, was Mr. Lattey, my 
partner in the watchmaking business. The director who passed the dis- 
counts of £8,000 on the 25th of November preceding was Colonel Ohadwick, 
who had no connection with me in ess. I received a letter from 
Oolonel Waugh, dated the 5th of January, 1856,in which he writes— 
“ My dear Sir,—I understand more bills have become due. I shall be at 
the bank by half-past 11 a.m. on Tuesday, the 8th, and shall feel obliged 
by having ready either a bill for my signature or a stamped — 
as before signed, thereby doing away with the necessity of so many bi 
I had better sign sufficient to cover up till February what may be falling 
due till then,”—Did Oolonel Waugh come to the bank on the 8th P—I do 
not know.—Had you bills ready for his signature, or borrowed notes P—I 
see from the book that he came to the bank on the 8th, and signed pro- 
a. of that date for £30,000, which was then discounted, and 
which bill was laid before the weekly board in the usual way. I wish to 
explain that a list of bills discounted and advances made were laid before 
the weekly board, as will be shown by the minutes. When I look at the 
minute-book of the directors, I find it does not appear that the said pro+ 
missory note, or any list of the discounts and advances made, were laid 
before the weekly board. Colonel Waugh fled the country, to the best of 
my knowledge, in April last. He was then indebted to the bank to the 
amount of £243,000 as shown in the accountant’s statement. Did you 
still remain manager of the bank at the time Colonel Waugh absconded P— 
Until April 11. I was manager of the bank from its institution. I am 
the owner of some heritable property in London, being a house and stable 
at 17, St. James’s-place. I bought the house and stable separately. I 
purchased the house in 1853, and it cost me, with some improvements I 
made in that year on it, £5,040. I purchased the stables in September, 1854, 
ata price of £1,607 3s. 4d., making the total amount which I paid for 
both house and stable, £7,107 3s. 4d. I was also proprietor of a house at 
Twickenham, called Gothic-lodge. I purchased the property on the 29th 
of November, 1855. What was the total amount of capital you expended 
on that house prior tothe 18th of July, 1856 ?>—I paid £160 for a hot-water 
apparatus that was fitted up, and I also purchased in addition some adjacent 
cottages, which I turned into offices; and the sum total which I spent on 
the property prior to the 18th of July, 1856, was £3,186 12s. 10d, At the 
time of the purchase the property was in very bad repair. On the 18th 
December, 1856, I paid the builder’s account for repairs and improvements 
since I had the property, the sum of £2,236 13s. I will furnish the account 
to the trustee. I had two or three acres of ground attached belonging to 
this property. The total sum this property at Twickenham cost me was 
£6,423 5s.10d. Iwas married 30th September, 1856, to a daughter of Mr: 
Morris, who was chairman of the London and Eastern Bank. On the 
occasion of my marriage, a marriage settlement was executed between 
myself, 5 wife, and my father-in-law, and certain marriage trustees were 
arties: The substance of it was that I was to settle £16,000, and my 
ather-in-law £4,000, on my wife, and that the trustees were to have the 
tmioney. The annual income of the said £16,000 was to be paid by the trus- 
tees to my wife during the marriage, and the annual income of the £4,000 
was to be paid to me unless I became bankrupt, in which case it also was 
to go to my wife ; on the death of either, the survivor was to get the income 
of the whole £20,000, and on the death of the survivor the whole £20,000 
was to go the children. On the 27th September, 1856, I drew from the 
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bank £12,000, and placed it to a deposit account in the name of ‘‘ Henry 
Morris and others,” the trustees. On the 29th of September I gave Mr. J.C. 
Morris a cheque on my account for £4,000, which was paid the same day. 
I drew both these sums, and applied them in anticipation of the marriage 
settlement, the terms of which had been arranged. I believe the trustees 
got the deposit receipt for the £12,000. I am still possessed of the house 
and stable in St. James’s-place. At the date of my marriage my father- 
in-law, Mr. J. C. Morris, was largely indebted to the bank. He was due 
£12,000 upon a borrowed note, dated 24th April, 1856, and he was also 
due about £2,000 in his current receipt with the bank. I had no other bank 
account except that kept in the name of the London and Eastern Bank. This 
account was one debt, which I owed at the date of my marriage. At that 
date I was indebted as follows :—Personal debts—(1) the foregoing account 
to the builder, £3,236 ; (2), Mr. Rochat the jeweller, £82 9s. 6d.; (3), Mr. 
Benson, jeweller, £17 2s.; (4), account to Messrs. Buckmaster, tailors, 
£10 9s.; (5), debt to Colonel M‘Leod in India, £1,665 ; (6), debt to Captain 
Stephens, £450; (7), calls due to Eastern Steam Navigation Compan 
£1,350. At the date of my marriage I was not indebted to Lord Gough 
for money he had lent me. He had lent me money, £8,000, before I left 
India. 1 gave a bond for that sum. I do not remember when I paid him 
back. Where did you pay him ?—I paid him when he and I came home, 
in 1850. I had many transactions with Lord Gough. In my account of 
receipts and expenditure, I see, under date the 29th August, 1854, an entry, 
‘Lord Gough, interest of loan of £8,000, £112 4s. 7d.” I beg to state I 
had money from Lord Gough to put into railway and other stock, for which 
I paid him interest, and that the amount of the principal so handed over to 
me by Lord Gough will not be found either debited or credited in my bank 
account. I had a deposit account for £3,500 in my own name, quite inde- 
pendent of the account with Mr. and Mrs. Fox. 

At this stage the bankrupt retired for about ten minutes, along with his 
legal advisers. 

e bankrupt, on his return, continued—I withdraw the answer above 
given, that upon the 26th of September, 1856, I had £3,500 at my credit 
in deposit account. At the same time that I transferred -to my credit the 
£3,500, I also transferred to my credit the interest which had accrued 
thereon to that date, being £41 14s.2d. What was your reason for 
transferring this money from the credit of the parties to whom it belonged 
to the credit of yourself, to whom it did not belong ?—I must decline to 
answer that question. On 6th November following I retransferred the said 
sum of £3,500 from my own credit to the credit of the parties from whose 
credit it had been taken. Did you retransfer the interest P—I did not, 
After a minute or two the bankrupt said—That is a mistake. I wish to 
withdraw that last reply, and to say that I decline to answer. In my 
current account with the bank, under date 22nd July, 1856, there is this 
entry on the credit side: ‘Purchased 120 shares L. and E. Bank, 
R. Griffiths, £6,000.” That entry refers to the purchase of 120 shares 
from Mr. Griffiths, which were transferred from his name to mine, I pur- 
chased them from him for the bank, and took the transfers in my own 
name. I paid Mr. Griffiths by a cheque on my bank account for £6,000, 
dated 22nd July, 1856; and the sum is entered to my debit of that date in 
my current account. Did you draw the dividends on these shares P—Yes, 
I did, and placed them to the credit of my account with the bank, where 
they now appear. The amount of the second dividend was re-transferred 
from my account to the interest account of the bank on 18th of February, 
1857, Can you show any authority for the statement that these shares 
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were purchased by you for the bank —No, I cannot. Do the bank main- 
tain my had no authority for that purchase on their hehalf ?—Yes, they 
do; but it was understood by all the directors that these shares should be 

urchased from Mr. Griffiths in order to get his seat in the direction for 

olonel Yates. These shares were never transferred to Colonel Yates, nor 
was it intended that they should be. Colonel Yates became a director in 
July, 1856, on the date of the purchase. He had a sufficient number of 
shares to qualify him to be a director. Mr. Griffiths had a claim to a seat 
falling vacant in the direction, and would not give it up, except on one 
condition, that his shares were purchased, and which it was considered 
expedient to do. When he sold the shares Mr. Griffiths agreed to give the 
dividend, which was then past due, to the purchaser. He allowed me to 
receive that dividend, and I did so. I can show no authority for placin 
that £6,000 to the credit of my account on 22nd July, 1856. With regar 
to the state of my liabilities to the bank as regards the trading concerns 
with which I was concerned at the time of my marriage, I have to state 
that I was jointly liable with Mr. Black for the debt due to the bank by 
Letts’s Wharf; and Mintner and Co.; with Colonel Waugh for the debt due 
by the Branksea Clay Company; and with Mr. Lattey for the debt due by 
Lattey and Co., including Barwise and Co. 

The bankrupt’s examination having occupied the court continuously from 
Monday to Thursday evening, an adjournment took place to the following 
Monday. On that day, however, on the assembling of the court, the bank- 
rupt did not make his appearance, but an application was made on his 
behalf for an adjournment on the ground of ill health, and to give him time 
to look over books and documents on which he had been unexpectedly 
examined. 

Application, on the other hand, was made by the trustee for a warrant 
for his apprehension. Mr. Sheriff Hallard overruled the first application, 
there being no medical certificate produced, and granted a warrant to ap- 
prehend him. 

In a letter to the trustee Mr. Stephens states that his health has suffered 
greatly from his long-continued and harassing examination. It was, he 
adds, unreasonable to expect he should on the instant account for the con- 
tents of the many letters, books, and documents of the bank kept by 
subordinate officers, and that he should have the responsibility of all their 
entries fixed on him. On subsequent inquiry he finds that he has made 
statements to his prejudice, which are acknowledged to be erroneous, and 
he therefore wishes ample time to look over the bank books that he may 
rectify and prevent erroneous statements in future, and that he may show 
that all the advances to Waugh were sanctioned by the directors, and that 
so late as February last he was assured by Colonel Yates that Waugh’s 
security only wanted time to be worth a million. 

His agent has appealed to the Court of Session against Sheriff Hallard’s 
decision, but this does not stay execution of the warrant to apprehend. 








THE ESTATE OF MESSRS. J. PLOWES AND CO. 


A mEetIne of creditors of Messrs. J. Plowes and Co., merchants, who 
stopped on the 7th, took place on the 28th September, when the followin 

balance-sheet was submitted by Messrs. Coleman, Turquand, Youngs cal 
Co., accountants :— 





850 The Estate of Messrs. J, Plowes and Co. 
Statement of the Affairs of Messrs. John Plowes and Co. 


To creditors unsecured qe gen ame i pe cen SERED 18°39 
Oreditors having recourse on Plowes, Son and Oo., Rio 7,678 9 2 
Liabilities on bills payable, accepted as advances on 
shipments to Plowes, Son and Oo., Rio £68,912 12 9 

Deduct—E to be retired by drawers, 

who will then claim on the Rio house for 
net proceeds of their goods ..  ... 27,300 19 10 








41,611 12 11 
Deduct liabilities on bills payable drawn 
by Plowes, Son and Co., but which are 
expected to be paid by them ... .. 4,382 11 2 
Datost Gabi ilities ven ily senweable, nen of 
w are to imed against 
estate ny oe ong 209 om 6,031 4 5 
£77,709 15 4 
a TT 


Cr. 
By cash at bankers... .~ ... .. «. £839 5 4 
Less amount considered specially remitted 334 14 1 


By bills receivable in hand, part of which is claimed as 
special remittances... eos eos vee +» «=» 6,255 14 


504 11 3 

7 

Debtors good es aaa ee ae aes ea 2,936 1 8 
7 

0 








Produce in hand ... tee oot eee coe oes 981 8 
Private property of J. H, Plowes oes eve «» 5,360 0 


£16,037 16 1 





DOUBTFUL ASSETS. 


By balance due from consigners of goods to Rio ... o» 4,996 0 4 
Plowes, Son and Oo., Rio, balance of 
eral account oes wed «» £24,276 3 5 
Estimated proceeds of against 
which advances have been made to 
ies who are unable to retire their 
ughts, estimated at sufficient ‘to 
cover advances per contra ... «.. 41,611 12 11 
———=——=--——- 65,887 16 4 





£86,921 12 9 
——— 


The estate thus shows a surplus contingent upon the realisation of the - 


doubtful assets. It am that there are two houses, one in London, 
consisting of Mr. J. Plowes only, and the other in Rio de Janeiro, in which 
besides that gentleman there are three partners. The suspension was 
caused by one of the latter, Mr. Westwood, incurring losses by private 
speculation, and secretly orae nines in the name of the firm to the 
amount of £55,000. sone sum he has cash and shares worth about 
£30,000, and it is therefore hoped that the firm will suffer from these trans- 
actions to the extent only of £25,000. The liabilities of the London house 


af 





wf 
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include advances by bill to consigners of goods to Rio equal in the aggre- 

te to £68,912. Of this total £27,301 are estimated to be retired by the 

awers, who will then claim the net proceeds of the sale of their consign- 
ments in Brazil. The remaining £41,611 is covered by the merchandise 
on which the advances have been made. The position of the concern at 
Rio on the 30th June, after writing off all bad debts, was as follows :— 
Assets £170,000, and liabilities £145,000, leaving £25,000 to the credit of 
capital. In answer to questions ‘it was stated, that the irr accept- 
ances above mentioned fall due in August, September, October, and 
November of the present year. The house is in no way connected with 
one bearing a dation name in Buenos Ayres. After a long discussion, in 
the course of which a very favourable feeling was expressed towards Mr. 
Plowes, it was resolved to wind up under inspection. 





THE ESTATE OF MESSRS. GEORGE OHAMBERS AND OO, 


A meetine of the creditors of Messrs, G. Chambers and Oo., fancy hard- 
ware manufacturers, who failed on the 11th September, was held on the 


1st of October, when the following statement was presented by Mr. G. H. 
Jay, the accountant :— 


Statement of the Affairs of Messrs. George Chambers and Co., 
September 11, 1858, 


Dr. 
To creditors unsecured— 


On open accounts ... oes eee ose oan eo £2,794 2 11 
On bills payable 


-. eee “ eee eee eee see see 7,571 19 7 
To creditors holding security fully covered— 

Value of security ... vee ove £29,786 11 6 

Less amount of their claims man 20,445 14 1 


Surplus per contra eos ove £9,340 17 5 

To liabilities on bills receivable, the acceptors of which 

have suspended payment ... see ose vee «» 11,571 11 5 

N.B.—Subject to any remittances that may be made 

in respect of goods consigned to, or in the hands of, the 

acceptors, and which amount at cost to £11,425 7s. 

These consignments may be so affected by the failure of 

the consignees, that until advices are received it is not 

possible to form any estimate of the extent to which this 

claim may be reduced. 
To liabilities on-bills receivable _... £27,946 12 4 
Not expected to rank against this estate. 
To liability on bill. payable, accepted 

against goods shipped to the Hast Indies £419 7 0 
Less estimated value of goods unsold... 329 0 3 


es 


s 
a 
oO 





£22,028 8 


| 
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Cr. 
By cash— 
At bankers’ oo £10 1 6 
In hand ee 80 18 11 
£91 0 5 
By debtors— 
Good eee eee ooo coe 462 19 2 
Doubtful... S60 ove ode £870 13 9 
Estimated at 10s. in the pound ... She mH 435 6 10 
Bad eee eee wee 59 6 4 
By stock— 
In Russia-row... iy aes «ws 430i: 9's 
At Studley... eee eee eee eo «1,305 12 2 
£3,496 19 10 
Estimated to realise sai én hie se ‘ 2,500 0 0 
By implements in trade at Studley eee ove oes 73 0 0 
Office fittings and fixtures ove rove os one 30 0 0 
Consignments unsold... eve eo sve ose 2,472 5 6 
Surplus consignments, as per contra ... see ove 9,340 17 5 
Consignments in the hands of failed 
consignees, as per contra £11,452 7 0 
£15,405 9 4 
Less creditors to be paid in full, rents, salaries, &. ... 436 6 8 
£14,969 2 8 











It was explained by Mr. Lawrance, who represented the estate, that the 
suspension was entirely caused by the failure of Messrs. John Plowes and 
Co., between whom and Mr. Chambers business connections have for 
several years subsisted. The liabilities of the house are stated at £22,028, 
and the assets at £14,969, but the former include £11,571 on bills. Had 
it not been for this amount a surplus of £4,500 would have been shown. 
It appears that Mr. Chambers, having made consignments to the firm of 
Messrs. Plowes and Co., at Rio de Janeiro, obtained advances upon them, 
and in this manner the liability legitimately arose. The goods dispatched 
are valued, at cost price, at £11,452, and if these shall not have been appro- 
priated, and are favourably realised, the estate will be relieved of any 
claims in this respect. The books have been well kept, and the transactions 
conducted in a regular and business-like manner. After some discussion 
and explanation, it was ed to carry out a liquidation by inspection, the 
creditors generally being in favour of that course. 





THE ESTATE OF MESSRS. WESTRUPP AND OO. 


A meetine of the creditors of Messrs. Westrupp, millers, of Bromley, who 
recetily suspended, was held on the 12th of October, at the offices of 
Messrs.\M’Leod and Stenning, when the following statement of affairs, 
prepared by Messrs. Quilter, Ball, Jay, and Co., was submitted and ex- 
owe er by Mr. W. Quilter. The figures show that the assets are equal toa 

ividend of 7s. 6d. in the _— ; and after some discussion it was agreed 
to accept a composition of that amount provided it be paid in cash, so soon 
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as the whole of the creditors shall have agreed to the arrangement. It is 
expected that the realization of the estate will be earn, gee by the friends 
of Messrs. Westrupp, and that they will consequently be enabled to give 
effect to the terms proposed. At the close of the proceedings resolutions 
were passed in accordance with these arrangements, 


Statement of the affairs of Messrs, E. and E. F,. Westrupp, Sept, 28th, 1858, 


Dr. 

To creditors unsecured— 
On open accounts ... ees wee eee eos «. £11,124 8 7 
On bills payable ... eee nee sos ove ees 2,738 8 0 

To creditor holding security— 








R. M. Last ... ne <n can «. £510 0 0 

Estimated value of securit sani ee «6.5100 «*O0Ds«OO 

To liabilities on bills receivable... -. 489 6 9 
Expected to rank against this estate... ove coe 40 7 6 
£13,903 4 1 


Cr. 
By cash in hand .. ss sce ove wee nn £375 0 0 
Debtors— 
Good eos see eee von one2,344 2 4 
Less 10 per cent. for collection... o- 234 2 4 
ee 2,110 0 0 
Doubtful es eee see eee eee 550 17 8 
Estimated at ... vee eee eee eos eee 208 0 
Bad Pes Ot A ae w. 227 0 6 
By stock wee eee eee oes eee oes eee 2,856 11 2 
By lease and fixtures held by creditors, ... 


So 


as percontra ... eos eos -» 510 0 0 
By horses, implements in trade, &c, oe ove oes 220 0 0 
5,769 11 2 
Less—Creditors to be paidin full... ... 447 2 0 
Estimated expenses of liquidation... 100 0 0 
547 2 0 
£5,222 9 2 


— 
SS EO 
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THE LONDON AND EASTERN BANK.—COLONEL WAUGH, 
IN RE BENJAMIN FRANCOIS HALLOWELL CAREW. 
Ar the Court of Bankruptcy, on the 16th of October, Benjamin Francis 
Hallowell Carew, described as a cab proprietor, of Little Grove-street, 
Lisson-grove, applied for his certificate. His accounts contain the following 
items :—Debtor, unsecured creditors, £1,273 ; creditors holding security, 
£2,149 ; capital, £2,373 ; profits, £99 ; liabilities on acceptances, £58,640 ; 
creditor, property held by creditors, £2,050 ; property claimed by credi- 
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tors, £1,080; trade expenses, £85; house and personal expenses, £2,680. 
The list of creditors contains almost every class of tradesmen, oe 
‘Messrs. Ball and Nash, 42, Oonduit-street, £223; Messrs. Lawrie an 
Marner, coach-builders, £323 ; Messrs. Spencer and Barnes, ship-builders, 
Cowes, £152 (who hold as security the stores of a yacht, Maraquita, value 
£50); the London and Eastern Banking Corporation, £323; Mr. John 
Turner, silversmith, Bond-street, £82 (who holds as security the Queen’s 
cup, valued at £100, as issued by the Ryde we Mr. Darby, pyro- 
technist, £10; also a bookseller, £30; tmaker, £73; three boat or 
yacht builders, £42; gun-maker, £30 (who holds as security a rifle, value 
£20); tobacco merchant, £22; horse dealer, £64; printseller, £26; and 
smaller sums to the tailor, draper, livery stable keeper, &c. Of the bank- 
rupt’s property, as held by the creditors, mention is made of a dog-cart at 
Lyshott ; furniture, pony and chaise at Eltham ; the Queen’s cup ; furni- 
ture at Lyshott ; the yacht Maraquita, and stores, valued at £2,000 ; freehold 
cottage at Eltham, value £900; and a contingent interest in the Bedding- 
ton estate ; also, five valuable dogs, as claimed by Mr. Simmons, keeper to 
Col. Waugh, by virtue of alien. In reference to the liabilities on accept- 
ances in favour of Colonel Waugh, to the extent of £43,640, the bankrupt 
states that he is unable at present to say whether he accepted the same or 
not, as he did not keep any memorandum ‘of his’ acceptances. Of the 
remaining acceptance—viz., one for £15,000, mention is made of it only as 
an “alleged” acceptance, and that it b gv artery to be accepted at a time 
when the bankrupt was not in England, leaving it to be inferred that he 
believes the said ail to be a forgery. These bills are chiefly held by the 
London and Eastern Bank and the Oriental Bank. The bankrupt, it should 
be stated, is Colonel Waugh’s son-in-law, the colonel having married his 
mother, the widow of Mr. Caréw, owner of the Beddington estate. Mr. 
Tyrrwhit is a creditor for £1,400, holding as security the bankrupt’s 
interest under his father’s will. His father, he states, died in June, 1848, 
appointing William Petrie Waugh, subsequently known as Colonel Waugh, 
one of his trustees. 

Mr. Bagley said this was the certificate meeting ; and Messrs. Wilkinson 
and Co., saddlers, of Oxford-street, complained of the manner in which 
their debt had been contracted. They had known the bankrupt only as 
an officer in a Dragoon regiment, and dealt with him only in that character. 
Between the Ist and 9th of February the bankrupt bought of them two 
sets of brougham harness, of a most superior character, suited to the 
requirements of a gentleman of fortune. The charge for the harness was 
£44 15s. 6d., on account of which they had received the value of £10 10s. 
only, in the form of a set of old harness, which they held at the time the 
order was given. Having thus dealt with the bankrupt as an officer and 
a gentleman, und believing that the harness had been ordered for his 
requirements as such, they were greatly surprised—shortly after the pur- 
chase had been effected—to hear that the bankrupt had turned cab pro- 
prietor (a laugh), and that their valuable harness had been applied as an 
outfit for his cab-horses. If they had believed that their harness would 
have been applied to so ignoble a purpose they would not have trusted 
the bankrupt. By dint of a little perseverance they ascertqained that the 
bankrupt had mews near Edgware-road, and that he was there carrying 
‘on the business of a cabman. (Laughter.) To ascertain how the fact 
really stood, a cab was hired, and the usual ticket demanded from the 
driver of the name and address of the owner. The bankrupt’s name was 
Benjamin Francis Hallowell Carew, but, as if ashamed of his new calling, 
a ticket was given bearing the modest name Henry Carew, They imme- 
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diately brought an action, to which the bankrupt pleaded “ never in- 
debted.” Before the day of trial arrived Mr. Carew was etted a 
bankrupt, the petitioning creditor being his own tailor, and the alleged 
trading of Mr. Carew being that of a cab proprietor. Having obtained 
Messrs. Wilkinson and Son’s harness between the Ist and 9th of February, 
it was afterwards ascertained that on the 17th of February the bankrupt 
had executed a bill of sale to Mr. Burnett over his property, consisting of 
cabs, &c., for a debt of £400. It now appeared that, in addition to his 
debts, the bankrupt had incurred liabilities on his acceptances to the 
enormous amount of £58,640, in behalf of Colonel Waugh—a name well 
known—extremely well known in this court and elsewhere, from Colonel 
Waugh’s connexion with the London and Eastern Bank, The bankrupt’s 
accounts now extended from February, 1857, to April, 1858, and they 
represented this to be the melancholy position of affairs:—There was not a 
farthing for his creditors. His gross profits had been £99, which were 
nearly wholly absorbed by trade expenses, £85—as chiefly consisting of 
payments for licenses—while the house and personal expenditure 
during the same period had been £2,680. That was the state of affairs 
disclosed by the very remarkable balance-sheet now furnished by Mr. 
Carew as a cab proprietor. It was abundantly clear that the bank« 
ruptcy had been concocted for the purpose of freeing the bankrupt from 
his liabilities on account of Colonel Waugh. To this his trade creditors 
justly objected. They protested against this process of whitewashing, and 
that Mr. Carew, by means of the assistance of his friend, the tailor, should 
obtain a certificate from this Court, and a discharge from their debts. On 
these general grounds he asked for a refusal of the certificate. On the 
special ground of his having vexatiously defended Messrs. .Wilkinson and 
Co.’s action, and put those gentlemen to expense, he submitted that 
under the terms of the 256th section of the Bankruptcy Act, there must 
necessarily be a suspension for a given period, and that without pro- 
tection. It would be a disgrace to trade—an abuse of this Court—if a 
certificate were granted under the circumstances laid before the Court. In 
the case of Sellers—a friendly bankruptcy, under which there were no assets 
—Mr. Commissioner Goulburn altogether refused the certificate, and the 
decision of the learned Commissioner had been upheld on appeal. This 
was a stronger case. The cab business had been merely taken up for the 

upose of getting rid of the liabilities incurred on behalf of Colonel Waugh. 
it was imperative, he repeated, on the Court to suspend the certificate and 
withhold protection on the ground of the vexatious defence, but the 
interests of trade, the interests of public justice, required that a certificate 
should not in such a case be granted at all. 

Mr. Rose, solicitor, deposed to having served the bankrupt with a copy 
of a writ, and the bankrupt having put in the false plea of “ never 
indebted.” Cross examined.—Was enabled to trace him by means of the 
address of Henry Carew, on the cab ticket. The bankrupt should have 
been found adie Sovereign-mews, in Oambridge-street, but he 
about for some time, and they found him at last a mile or two from the 
mews in a timber yard. (Laughter.) 

Mr. Frewes, a member of the firm of Wilkinson and Co., deposed to the 
bankrupt having contracted the debt for harness in the manner stated by 
their counsel. The harness was not at all suitable for cab horses. They 
ought to have harness of about half the value, If they had known that 
their harness was about to be used by cab horses, they would not have 
given credit, Cross-examined.—The —— never told him that if he 
would call on a certain day he would pay 
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Mr. Fonblanque addressed the Court for the bankrupt. If this were an 
ordinary case, there might be circumstances in it that would tell very seriously 
against the bankrupt, but it was entirely an exceptional case. Of the vast 
number of creditors, the only trade creditors who had proved a debt were 
Messrs. Wilkinson and Co., and that debt had been contracted under very 
different circumstances to those stated. The bankrupt had had the mis- 
fortune to be connected with one Waugh. Waugh had for many years lived 
in the most expensive manner, having the 5 rae of great wealth, and 
nearly half the world had been deceived by those appearances. He was 
one of the bankrupt’s trustees, and the bankrupt resided with him. He 
stood to the bankrupt in the relation of father-in-law, and that the bank- 
rupt should have placed in him unlimited confidence could not excite sur- 

rise. Though not connected with Waugh by blood, he was by marriage, 
Waugh having married his mother. The bankrupt being a young man, 
educated for the army, had sanguine hopes—probably too sanguine, as had 
turned out—and had perhaps been too much accustomed to luxury and dis- 

lay. He had received an allowance of £2,000 a year from Oolonel Waugh 

uring Colonel Waugh’s apparent prosperity, and the bankrupt therefore 
had unlimited confidence in him. This confidence had been most grossly 
abused. On many occasions he had obtained from the bankrupt accep- 
tances in the most off-hand way. The bankrupt was ready to depose that 
some of the acceptances brought forward had not been given, one of the 
bills bearing date when the bankrupt was not in England. Many of them 
were thus obtained :—Colonel Waugh, addressing the bankrupt, would say, 
‘* My dear fellow, you would really do me a great favour if you would give 
me your acceptance ; it will be only for a day or two, and is only a matter 
of form.” (Laughter.) The bankrupt, having unlimited confidence, was 
thus induced to accept for the alarming amount to which reference 
had been made. He had derived no benefit from these acceptances. 
They were not accepted as “kites,” for the acceptor had not divided the 
proceeds, or in any way derived profit therefrom. He had actually 
mortgaged his own property for the benefit of Waugh, and could not have 
foreseen the awful crash that followed. Waugh suddenly disappeared 
into thin air; and the bankrupt being deprived of his customary 
allowance, was suddenly thrown upon the world, he could not say without 
the means of subsistence, but certainly reduced to the lowest necessity. 
He thought by entering upon some course of industry he might improve 
his position. He was then informed by a friend, who had had some 
success in that line, that he might be able to make his way by turning cab 
owner. (A laugh.) His career as a cavalry officer, and his acquaintance 
as such with horseflesh, would, it was thought, make him a suitable person 
for that occupation. (Titters.) He had thus really entered on the cab 
business for the purpose of — money, and not, as had been suggested, 
for the purpose of making himself a tends within the bankruptcy laws. 
With respect to Messrs. Wilkinson’s debt, he was instructed, that the 
bankrupt wished to pay ready money, and mentioned when it should be 
called for. He was at that time in possession of funds. The amount was 
not, however, called for. Messrs. Wilkinson and Oo. had thus foregone 
their right to ready money. The bankrupt thought at the time that his 
trade was going on prosperously, and he had paid away to other parties 
the amount which but for their own neglect bere wed been paid to Messrs. 
Wilkinson. The bankruptcy was caused by the bankrupt being sued in 
respect to personal debts contracted during the period of his prosperity. 
Certain actions were brought, and Mr. Carew having turned his attention 
to trade as the means of realizing something for his creditors, he was 
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made bankrupt. It had been suggested that the bankruptcy had been 
concocted, but the fact was not so. It was next said there were no assets. 
There were, he submitted, assets sufficient to pay all the bankrupt’s debts, 
not including as such the liabilities on Colonel Waugh’s bills. Those 
liabilities could never be turned into a legal debt. An action had been 
brought against him on the bills, but the record had been withdrawn. 
There was also a cottage as claimed by Colonel Waugh. Waugh had 
deposited the deeds of that cottage with the bank for his own benefit, 
He had no right to do this, and the cottage could be recovered by his 
assignees. There was also furniture. It clearly could not be said that 
there were no assets. The case of Sellers was not analogous. In that 
case there was a legal impossibility of assets, and it was on that ground, 
as carrying out the doctrine in Woollaston’s case, that the judgment was 
given and upheld. The action had been defended under these circum- 
stances :—Being sued for old debts, it occurred to Mr, Carew that he must 
become bankrupt. If he had not put in the plea and become bankrupt, in- 
dividual creditors would have swept away that which rightfully belonged 
to the body of creditors. The assignees had thus had the benefit of the 
bankrupt’s estate, such as it was. The bill of sale was given before the. 
purchase of the cabs. There could not therefore have been any fraudulent 
preference. 

Mr. Bagley would admit the accuracy of the statements in the bankrupt’s 
favour in respect to Colonel Waugh, but must deny the accuracy of those 
having reference to the purchase of the harness and the transfer of the 
cabs. - 

Mr. Dangerfield deposed to the Beddington estate being worth £300,000, 
and that it could only be mortgaged for £160,000. The bankrupt’s con- 
tingent interest in the estate was sufficient to pay his bond fide creditors 
20s. in the pound. Is solicitor for the assignees, and no attempt had been. 
made to sell or otherwisé ascertain the value of the property. 

Mr. Bagley—The result, thus far, is that Mr. Graham, the oficial assignee, 
has not received so much as one sovereign. sn 

The Commissioner—The case had no business to be brought into this 
court. Suppose I give you an opportunity to get it out by ordering an 
adjournment, with protection in the meantime. If I am driven to a 
judgment, the bankrupt’s folly in accepting the bills will not excuse him. 

Mr. Fonblanque—He did not derive any benefit from the bills. 

The Commissioner—Then he was so much the more foolish. Dragoons 
are very good hands at spending money, but they are not very good hands 
in making it. There will be an adjournment to the first Wednesday in 
October, 1859, to give the bankrupt an opportunity of paying his creditors 
20s..in the — and superseding the bankruptcy. 

Mr. Fonblanque—Your Honour’s remark does not apply to the liabilities, 

The Commissioner—No; I don’t expect him to pay £58,000. The bank- 
rupt may apply for a sitting before October next, on payment of 20s. in 
the pound to the other creditors who have proved their debts. 

Adjournment to October, 1859, accordingly, 





THE GRAVESEND AND DARTFORD BANK.—IN RE HILLS AND HILLS, 
Art the Court of Bankruptcy, on the 19th October, a certificate meeting in 


the case of R. Hills, the surviving partner in the Gravesend and Dartford 
Bank, took place before Mr. Commissioner Fonblanque. 
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Mr. G. Hilleary appeared for the bankrupt; Mr. Lawrance for the assignees; 
and Messrs. Reed and Bagley for opposing creditors. 

The subjoined figures are taken from the balance-sheet, The elder 
bankrupt, Jonathan Hills, died since the bankruptcy. 

Mr. M. Lawrance asked for an adjournment. 

Mr. Hilleary did not oppose it, but it was resisted by the opposing 
ereditors. 

The balance-sheet commences June 14, 1851, and ends Dec. 19, 1857 -— 


Dr. 
Creditors unsecured ... ba enn al jhe «» £36,961 14 10 
Ditto holding security eee eos £14,166 14 10 
Securities of Messrs. Hills ... ain 10,163 4 9 


£4,003 10 1 
Securities held by other parties, and in 
respect of which they will have right 


of proof... eo eee 2,315 0 0 
———— 1,688 10 1 
To creditors in respect of those securities ... wee ove 2,315 0 0 
Liabilities on bills receivable, of which it is estimated will 
prove bad ... oe eee cee eee eee eee 2,000 0 0 
Capital as of June 14, 1851... ae’ Bee on on 2,275 4 4 


Ditto since brought in eee on eee coe «» 12,940 10 11 
Gross profits ... pete see soo ion Sul oa 11,142 4 7 





£69,318 4 9 





Cr. 

Property taken by assignees Areal Agee ale £621 17 10 
Debtors, estimated to bring... =... sss wwe ws 4,207 111 
Property held by creditors ... ove £10,168 4 9 
Trade expenses « er soe eco eee eee 4 
R. Hill’s drawings ... ris ais aan on a 13,229 5 O 
Deficiency, June, 1851 eos oe eos woe ese 1,808 14 3 
Losses ... pack i =e oni pie a -» 40,460 15 5 

The above consist of — By late partner, M‘Rae, 
£5,154 7s. 2d.; ditto on property, £208 19s. 6d.; ditto, 
on bad and doubtful debts, £33,097 9s. 9d.; and liabili- 
ties, bad, £2,000, 


8,990 9 


£69,318 4 9 








Amongst the creditors of the estate are—Bank of England, £486; Barclay, 
Bevan and Oo., £33; Commissioners of Sewers, £288; Dartford Local 
Board of Health, 16s. 6d.; ditto, £247; Dartford and Sevenoaks Trust, 
£351; Dartford and Crayford Navigation, £547 ; Dartford Burial Board, 
£63; Dartford Union (R. Hill, treasurer), £1,597; Gravesend and Milton 
Water Works Company, £500; Ditto, Permanent Building Soviety, £213; 
Dartford Savings Bank, £264; Gravesend and Milton Union, £551; 
Gravesend and Milton Water Works Company, £151; Gravesend Watch 
Rate, £4; London and Westminster Bank, £11 10s. 1d.; Metropolitan 
Sewage, £61; New Bexley Building Society, £40 18s. 3d.; Northumberland 
and Durham Bank, £109; Overseers of Gravesend, £73 ; of Milton, £6; of 
Northfleet and Crayford, £71; of Dartford, 16s. 8d. ; of Horton Kirby, £10; 
of Davent, £20; of Bexley, £208; of Erith, £50; of Swanscombe, £17; 
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of Hast Wickham, £25; of Ridley, £21; of Farningham, £26; of Sutton 
at Hone, £9; of Eynsford, £88; of Lullingstone, £2; of Longfield, £4; of 
Stone, £10; of Southfleet, £54; of Kingsdown, £26; Messrs Pigou and 
Wilks, gunpowder manufacturers, are creditors for £135 ; Royal Hibernian 
Mining Company, London, £56; Star Steam Towing Company, £100; 
Savings Bank, Dartford, £163; Stone Oastle Trust, Rey, G. f. Blomfield, 
£2 3s. 7d. 

As the dealings of the bankrupts with the Commercial Bank have given 
rise to a good deal of remark, we give the figures of the balance-sheet in 
regard to them :— 

Balance of account current, £234; the Commercial Bank holds the 
following bills diseounted—W. Miskin, £500; J. Wates and others, £4,500; 
W. Miskin and J. Hills, £1,000; J. Wates, £1,000; Hills and Sons, £2,500; 
ditto, £3,000; ditto, £1,000; in respect to which the Commercial Bank 
holds the following securities—Title-deeds to premises of J. Hills in 
Gravesend £1,000 ; ditto of ditto in Northfleet, £1,000 ; ditto in Gravesend, 
£300; lease of the Trustees of the Gravesend and Milton Clifton Baths 
Company to Mr. J. Hill, of land and two houses, £400; 16 shares in the 
Gravesend Gas Company, £320; 14 shares in the Gravesend Water Works 
Company, £196; 30 shares in the Commercial Bank of London, £20 per 
share, £600; 40 shares in the Gravesend Gas Company, £800; 30 shares 
in the Gravesend Waterworks Company, £420; mortgage by Commis- 
sioners of Dartford and Crayford Navigation, £600 ; promissory note of the 
Gravesend and Milton Waterworks Company in favour of J. Hill and Son, 
on demand, £1,000; ditto of J. Robins, in favour of ditto, £83 18s. 9d. ; 
ditto of W. H. Waller, three months after demand, amount due, £478 ; ditto 
of E. A. and J. Hilder, on demand, £100; ditto of E. A. Hilder, £50; ditto 
of ditto, £100; ditto of R. and J. Wates, £1,300; ditto of Tuffnell Southgate, 
£100; ditto of F. Pelton, £50, £50, £50, £50, £50, £50; J. Wates, deposit 
of title-deeds, £250 ; W. Miskin’s deposit, £23 5s. 

Alfred Russell, solicitor, Dartford, is a security creditor for £432 13s. 5d. 

The following is a summary :— 


Total debts, Commercial Bank ods ini ies «es £13,734 1 5& 
Alfred Russell as sibs oak an sn ae 432 13 5 





£14,166 14 10 
— ——— 
Securities held by Commercial Bank __... vee -- £9,748 11 9 
Alfred Russell ove oe coe eco 41413 0 








£10,163 4 9 
———— 


The liabilities on bills receivable on the 19th of December, 1857, which 
bills were held by the Commercial Bank, and which are no less than 143 in 
number, amount to the sum of £13,782 18s. 2d. 

Under the head of property are the following items :—Cheque drawn 
by the Australian Bank on Glyn and Co., £10.; promissory note of 
J. Wyatt, £134; draft by Audsley (bad), £10; draft on Ives, £5; ditto, £6 ; 
a river barge assigned, £100; cash taken at Deptford by assignee, £89 ; 
ditto at Gravesend, £179; policies of insurance for £250; paid thereon, 
£81; ditto for £250; premium paid, £119; furniture of the bank at 
Gravesend, £30. 

- Under the head of debtors :—Churchwarden’s account, R Hills, £90; 
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Campbell F. Kingsdown, £288 ; Great Welsh Mining Company, £21 ; South 
Wales Consolidated Mining Company, £98. 

As the merits of the case were not gone into, it will not be necessary to 
state more than the substance of the discussion, or rather conversation, 
which occurred. The proceedings were commenced by Mr. Lawrance, who 
said it would be most desirable that the services of the surviving bankrupt 
should be secured for the purpose of winding up the estate. He hinted 
that if the case were gone into, such had been the conduct of the bankrupt, 
that it was not improbable the certificate would be refused; a sentence 
which would be necessarily accompanied by the withholding of protection, 
and the loss, if he were put in prison, of the bankrupt’s services to his 
creditors in getting in the estate; or, upon the other hand, supposing a 
sentence of refusal of the certificate to be passed, the bankrupt would 
probably apply for and obtain protection for twenty-one days, with the seem- 
ing purpose of appealing, but in reality for the purpose of fleeing from the 
country, as two bankrupts had recently done (the Messrs. Hall were probably 
alluded to), and which absconding had proved a very serious impediment 
to the satisfactory realisation of the estate, and consequently a very great 
loss to the creditors. The adjournment was also asked for on the ground 
thai the case was not yet ripe for adjudication—whether the Commissioner 
would act upon the principle laid down in Exparte Rufford before the 
Lords Justices, or upon.that laid down in Gotch and Gotch who were 
also bankers, and with which case Mr. Commissioner Fonblanque had 
dealt. If the bankrupt would continue to do as he had done—render all 
the assistance in his power to his creditors—then the Court would have it 
in its power, in pronouncing judgment upon his conduct as a trader, to 
take into consideration his conduct since, as well as before, the bank- 
ruptcy ; for such were the express words of the statute. Amongst the 
debtors whom the bankrupt returned as bad was Mr. Henry Gibson for 
£16,184 14s. 7d., a sum which appears to have been most recklessly 
advanced. Now, this Henry Gibson had been a bankrupt in 1856, but 
Messrs. Hills were so afraid that the depositors at their bank might come 
to know of their having lost such a sum, that they actually abstained from 
proving under Gibson’s bankruptcy. In this matter the bankrupt’s services 
were most necessary, for.the assignees for Gibson denied that he was a 
debtor. Gibson was a bankrupt in Mr. Commissioner Fonblanque’s Court 
too, and he had not yet passed his last examination, but had been ordered 
to furnish accounts from the date of the bankruptcy in 1856 to his surren- 
der in 1858. _It was only by bringing Hills and Gibson face to face that 
the real nature of the transactions between. them could be ascertained, 
Whether Gibson owed anything or nothing it was most important to ascer- 
tain, for if Hills had set down a man as a debtor for £16,000 who owed 
nothing, he had committed one of the gravest offences known to the law ; 
for to make such a statement could only be with the view of concealing 
a large amount of property which had been otherwise disposed of, There 
was also this fact, that the Commercial Bank held an equitable mortgage 
for £13,734, nearly the whole amount of the estate. 

The Commissioner asked Mr. Graham, the official assignee, how much he 
had received. 

Mr. Graham—£1,600. 

The bank, it was said by Mr. Lawrance, was willing to refer its claim for 
decision to the Commissioner, but it could not be properly investigated 
without the bankrupt’s help, for much depended on conversation and 
correspondence. In another case a solicitor claimed a lien upon certain 
title deeds to the amount of £600 or £700. That lien was claimed for 
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costs, and upon deeds which had been deposited by the solicitor himself at 
the bankers’, The bankrupt said those deeds were deposited in considera- 
tion of a specific advance, whilst the solicitor said he had a lien upon them 
generally. There was another case of a lady who was returned as a 
debtor to the estate, and who claimed to be a creditor for £1,000; and here 
again the assistance of the bankrupt was all important. 

The Commissioner—Mr. Graham, do you consider the application for 
adjournment a proper one P 

Mr. Graham—I certainly do. 

The Commissioner—What time do you ask an adjournment for ? 

Mr. Lawrance— Until after the time appointed for Gibson’s examination, 
which is in January next. 

The application for adjournment, as has been already stated, was not 
opposed on the bankrupt’s behalf by Mr. Hilleary, but was vehemently 
opposed by Messrs. Reed and Bagley, for opposing creditors. They alleged 

at the assignees had not done their duty; that this was merely an 
attempt really by the bankrupt, though professedly by the assignees, to 
stave off the evil day; that no good could come of an adjournment; that 
all parties were then ready, and that there was abundance in the examina- 
tion already on the file to enable the Court to form a decision. ‘It was also 
alleged (though it did not seem with any just reason) that the assignees 
were inclined to stifle all inquiry. 

The Commissioner—The op ing creditors do not know the official 
assignees as well as Ido. Without for a moment supposing that the trade 
assignees would do anything unjust, I feel quite sure that no official assignee 
in the building would be guilty of collusion with a bankrupt, or being his 
tool, and my knowledge extends over twenty-five years. 

Mr. Lawrance—There is not the remotest, nor the slightest foundation 
for what the learned counsel says against the assignees, trade or official. 

It was, however, reiterated by Messrs. Reed and Bagley that the as- 
signees had neglected their duty. It was further said Gibson’s history 
reminded one of the adventures of Sinbad the Sailor, though in what 
respect—whether the egg of the roc, the whale’s back, or the Valley of 
Diamonds, was not mentioned; that Gibson was then in Court and ready 
to give his evidence; that the alleged debt of £16,000 was fictitious; and 
that the enormous amount of debts and the poverty of the assets was of 
such a nature as to disentitle the bankrupt to any such application as that 
made by the assignees. It was finally said the case was a most extra- 
ordinary and scandalous case, but in what respect it was not stated. 

Mr. Lawrance warmly replied, and said the allegations made against the 
assignees were not only unfounded, but known to be unfounded by those 
who made them. . 

The Commissioner said, in ordinary cases the adjournment would be, as 
a matter of course, granted where the bankrupt did not oppose. It cer- 
tainly ought to be granted, unless very specific reasons were alleged. I own 
I do not attach much weight or validity to the objections that have been | 
urged. There is not the slightest reason for believing that the assignees 
are in collusion with the bankrupt. It does appear to me that nothing 
can be more reasonable than to ask that the decision upon the bankrupt’s 
conduct should be postponed until it should be ascertained whether so la 
a debt as £16,000, said to be due to the estate, was properly or improperly 
contracted. Gibson was a bankrupt in that very Court, which was a great 
convenience ; but it would be neither fair to him nor to the bankrupt Hil 
that he, Gibson, should be examined, and the matter agitated, until the 
whole matter had received the fullest investigation, He did not regret the 
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opposition of those small creditors for whom counsel appeared; on the 
contrary, he thought it would be well if small creditors were more fre- 

uently active. ey would have their costs of this day’s meeting. As 
for the adjournment of the certificate, it would be fixed about a month 
after the fast examination meeting of Gibson, and it would be more 
desirable that on the same day the certificates of both Hills and Gibson 
eame on for hearing together. 

The second Monday in February, 1859, was then fixed for the next 
meeting. 

On the 22nd October the case of Messrs. Hills was again brought before 
Mr. Commissioner Fonblanque. 

A petition had been presented by Messrs. Henry Warren and John Smith, 
trustees of the Gravesend Savings Bank, stating that the bankrupt Robert 
Hills had been treasurer of the bank up to the time of his bankruptcy, 
when a sum of £264 was due from him. The petitioners prayed that the 
payment of the sum in full might be ordered to be made out of the estate. 

. Bagley appeared in support of the petition. 

Mr. Plews, for the assignees, opposed the application on the ground that 
the petitioners had not complied with the terms of the Savings Banks Acts 
by filing a copy of their rules with the clerk of the peace; also, that 
persons who had not given security, as required by the act, had been in 
the habit of receiving money from depositors, A further objection was, 
that the money had not been paid to the bankrupt as treasurer of the bank, 
but merely paid into the bank of Hills and Hills. 

Mr. Bagley produced a return of the bank to the National Debt Office, in 
which the =a meme had described himself as treasurer of the bank, The 
act requiring the rules to be filed with the clerk of the peace had been 
repealed by a recent statute. 

is Honour held that the bankrupt was conclusively proved to have acted 
as treasurer to the bank. The other objections did not appear to be of a 
serious nature, and slight irregularities would not prevent an institution 
from being held to be within the provisions of the Savings Banks Acts. 
The order would be made as prayed. 
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COMMERCIAL BANK OF SYDNEY. 


Tue half-yearly meeting of the shareholders in the Commercial Bank was 
held on the 16th of July, 1858, at the banking-house, George-street, at 
twelve o'clock. 

Thomas Barker, Esq., presided. 

The secretary read the following report :— 

Twentieth report of the Commercial Bankin ——_ of Sydney. 

At a general meeting of the shareholders, held at the banking-house, on 
Friday, the 16th July, 1858, the following report was presented :— 

The directors have much pleasure in placing before the proprietors at 
this, the twentieth half-yearly meeting, their report upon the operations of 
the bank during the half-year last past. 

In the early of this period some anxiety was felt lest the monetary 
and commercial troubles prevalent in Europe and America at the close of 
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last year, would exercise an injurious influence upon the welfare of this 
colony. The slight extent to which our mercantile interests have been 
affected by these causes affords much reason for gratification. 

The net profits realised during the half-year, after deducting rebate upon 
current bills, and all expenses of management, &c., &c., are £24,764 Os. 6d. ; 
undivided profits last half-year, £1,363 13s. 3d. There is thus available for 
os £26,127 13s. 9d., which the directors propose to appropriate as 

ollows :— 


To payment of a dividend at the rate of 15 per cent. per 
annum, and a bonus of 5s. per share, or together, 

42s. 6d. share $00 eee ooo ove --» £20,377 11 
Increase of reserve fund ... eee woo eve «- 4,000 
Profit and loss, next half-year’s account “se wie 1,750 


wo 
© o2o= 





£26,127 13 


The reserve fund has now attained the limit indicated by the deed of, 
settlement, viz., 20 per cent. upon the paid-up capital. 

It devolves upon the proprietors to elect a director at this meeting, in 
place of James Edward Ebeworth, Esq., whose term of office has expired., 
Charles Kemp, Esq., is the only proprietor who has given notice of being 
a candidate. 

The annual election of auditors also requires the attention of this 
meeting. 

In conjunction with all the other banks, the practice of allowing interest 
on current accounts was discontinued on the 21st March. 

The dividend will be payable to-morrow, the 17th instant. 

Tomas Barker, Chairman, 


CommerciaL Banxine Company or SyDNEY. 
Liabilities and Assets on Wednesday, 30th June, 1858. 
Dr. 
To capital paid up ... s+ eve oe eos = eve, £239,735 1 
Reserve ‘n os ees eco ooo oes «-. 44,000 


4 
. 0 
Notes in circulation ... lee a Bd =the --» 164,937 0 
Bills payable ... eos coe coe eos 3,299 6 
4 
4 
7 


_ 


Deposits and other liabilities. « . aca ccs, wee, 767,648 1 
Balances due to other banks... uh ad ai «- 28,347 


9 
0 
0 
0 
7 
2 
Profit and loss account om a oa aoe «. 33,428 8 





£1,281,391 8 0 


: 


Cr. 
By coin see coe eee eee see vee see £333,677 12 
Government securities rot cis owe ise oes 2,787 4 
Bills discounted, and other debts due to the bank es. 823,872 14 
Balances due by other banks oes eos tos eos 104,481 14 
Bank premises, furniture, &c., &c.... wan on es 16,572 2 


clanaeo. 


£1,281,391 8 
———————es 
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: Profit and Loss Account. 
To rebate on bills discounted not due at this date «» £7,300 13 11 
Dividend account for payment of a dividend for past 
half-year, at 15 per cent. per annum, and a bonus 

















of 5s. per share... eos < -- 20,377 11 6 
Increase of reserve fund... Fe fox oe: per) 4,000 0 0 
Balance, being undivided profit carried forward to profit 

and loss new account ... vee oe eee ove 1,750 2 8 

£33,428 7 8 

By amount from last half-year coo. - cco. coo coo £1,868 18 8 
Profits for half-year ending 30th June, 1858 ... ... 32,064 14. 5 
£33,428 7 8 

1858. Reserve Fund. 

To balance, 30th June aon ane nae eal -- £48,000 0 0 
By balance, January Ist__... con tenet 44,000 0 0 
Transferred from profit and loss June 30th coe oe 4,000 0 0 
£48,000 0 0 


| 





ZacHaRY Incoup, Manager. 


Sydney, July 6th, 1858. 
We hereby certify that we have examined the securities, compared the 
balances, and counted the coin in the Commercial Bank, on the 30th day of 
June, 1858, and that we have found the same to be as specified in the 
balance-sheet hereunto annexed. py 
. JONES, . 
H. Gitzert Smits, } Auditors. 
Mr. Charles Kemp was elected a director in the room of Mr, James 
Edward Ebsworth, whose term of office had expired. 
Messrs. R. Jones and H. Gilbert Smith were re-elected auditors. A vote 


of thanks was awarded to the directors for their attention to the bank 
interests. 





AUSTRALIAN JOINT-STOCK BANK. 


THE a general meeting of the shareholders of this bank was held 
re ge on the 30th of July. 
' Mr. M. E. Murnin took the chair. 
The manager read the following report :— 

Report of the directors of the Australian Joint-stock Bank to the proprie- 
tors at the half-yearly general meeting, held at the bank on Friday, the 
30th July, 1858, 

The board of directors have to submit to the proprietors the following 


— of the business of the bank for the half-year ended the 30th June 
L 0 :-— 




















The directors regret to acquaint the proprietors that severe losses have 
been sustained by the bank during the past half-year. ' 

In the case of the swindler Miranda, whose drafts unfortunately were 
negotiated on Messrs. Baring Brothers and Co., London, under a fictitious 
credit, to the amount of £20,000, the loss, including expenses and taking 
credit for a small set-off, will amount to say £19,700. 

There will also be other losses, principally from the insolvencies of 
Henry Fisher and Purkis and Lambert, amounting to about £4,800, 

The accounts of the bank for the past half-year are in other respects 
very favourable ; and the directors submit the following statement, from 
which it will be seen that the losses have at once been provided for out of 
profits and the reserve, and that a dividend has been declared at the rate of 
10 per cent. per annum ; after paying which there will be a surplus of 
£6,543 16s. 1d., which will be carried forward to form a new reserve fund. 
Balance of undivided profit from last half-year ... «. £6,862 8 5 
Reserve fund applicable to payment of losses eos -» 18,208 11 9 
Net profits for past six months, after deducting rebate on 

current bills, and all expenses of management, are ... 18,652 15 11 





Making a total of os £43,543 16 1 
From which deduct estimated amount of loss in past six 
months eee eee eee see eee eee eee 24,500 0 0 


Leaving balance of profit at this date ves cow = wees:9,043 16 1 
Out of which the directors, in pursuance of the provisions 

of the deed of settlement, declare a dividend at the rate 

of ten per cent. per annum, and this on the paid-up 

capital of the bank (£250,000) will require... +» 12,500 0 0 





Leaving balance of undivided profit to be carried forward 
as @ new reserve fund coe eee oe eve ee §=£6,543 16 1 


Since the last half-yearly meeting, branches of the bank have been 
opened at Ipswich—Moreton Bay, and at Braidwood, and the directors 
contemplate the early opening of branches at Goulburn and Yass, as 
already authorised by the proprietors. 

The progress generally of the branch establishments of the bank is very 
satisfactory. 

Mr. Hugh Mackay and Mr. Paul Frederick Morgan, the auditors of the 
company, having both proceeded to Europe since their election at the last 

eneral meeting, the board of-directors appointed Mr. Ambrose Foss and 

r. Robert Garrett in their stead, ad interim, and it now devolves upon 
this meeting to elect auditors until the next half-yearly meeting. 


Balanee-sheet of the Australian Joint-stock Bank, 30th June, 1858. 


Dr. 
To capital paid up... os cee eos wee «-. £250,000 0 


0 
Notes in circulation aa ae pen ‘ion «. 119,569 0 0 
Deposits and other liabilities ... see coe = wee 686,073 5D 
Profit and loss... one - ese hii eee 19,043 16 1 
Fund set apart to meet estimated losses na -. 24,500 0 0 
Adjusting interest ove ove ove ove coe 3,027 2 11 





£1,102,213 4 9 
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Cr. 
By coin eee eee eee eee see eee eee £259,157 14 9 
Bullion eee eee see eee eee eee eee 7 13 10 


Government securities ... ott bee eis -. 41,698 15 4 
Notes of other banks... lies Sis as jie 3,825 4 8 
Bank premises... ‘sl ove pres ben «o- 27,372 2 6 

i iscounted, and other debts due to the bank ... 770,151 13 8 


£1,102,213 4 9 





Profit and Loss, 
Dr. 
To rebate on current bills... io ose vos eo. £3,027 2 11 
Fund set apart to meet estimated losses woe «» 24,500 0 0 
Balance eee eee eee eee eee eee eee 19,043 16 1 


£46,570 19 0 





Cr. 
By amount brought forward ove woe cee -. £6,682 8 5 
Reserve fund — or ee ae ‘ie pa 18,208 11 9 
Profits for the half-year eee wee eee eee 21,679 18 0 


£46,570 19 0 


Reserve Fund, 
Dr. ‘ 
To balance transferred to profit and loss ... ...  «» £18,208 11 9 


Cr. 
By amount brought forward rece wei eeetitaee: 18,208 ILD 








M. E. Mourn, Chairman. 
A. H. Ricnarpson, General Manager. 


Examined and found correet— 


AmsroseE Foss, 
Rosgrt GaRReEtTTt, } Auditors. 


The report was adopted. 
Messrs. Foss and Garrett were elected auditors, 


A vote of thanks was awarded to the board of directors, and the meeting 
separated, 





LONDON AND OOUNTY BANK. 


Tux half-yearly meeting of the shareholders in this company was held on 
the 5th August (but the ry ee has stood over for want of space), at the 
London Tavern, to receive the report of the directors, to declare a dividend, 
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and on other business. Mr. William Nicol (chairman of the board of di- 
rectors) occupied the chair, and there was a full attendance of shareholders, 
The secretary read the following report and statement of accounts :— 

Your directors have the satisfaction of laying before the proprietors the 
usual accounts and balance-sheet for the six months ending the 30th June 
last. These accounts, which have been submitted to the auditors, show a 
gross profit, after providing for bad and doubtful debts, of £101,664 14s.; 
and, after payment of current expenses at the head office, and at all the 
branches, interest to customers, and rebate of interest on current bills, 
there remains a net profit of £29,030 6s. 6d. for the half-year. Your 
directors have, therefore, declared the usual dividend of £5 per cent. for 
the six months, free of income-tax ; and have carried forward to profit and 
loss new account the sum of £4,030 6s. 6d. The dividend will be payable 
at the head office, or at any of the branches, on and after Monday the 16th 
instant. 


Dr... Balance-sheet, June 30, 1858. 


To capital paid up ... =... = see ee wee wwe «£500,000 0 
Reserved fund ... ose eve coe ove «, 105,000 0 
Customers’ balances, &c. Bs. a a «-- 4,178,283 9 

Profit and loss balance from last account, and gross profit 

for the half-year ... ae hi hea pas ees 101,664 14 





vaio noo 


£4,884,948 3 


Cr. 
By cash on hand and cash placed at call and at short 
notice wee . eos ++» £1,522,076 16 9 


Investments, viz., government, guaranteed, and other 
stocks and securities ... as oss ye wos 
Discounted bills, notes, temporary advances to customers 
in town and country, and advances to customers on 
special securities ... ots ess wis eke - 2,729,878 15 0 
Freehold premises in Lombard-street and Nicholas-lane, 
freehold and leasehold property at the branches, with 
fixtures and fittings toe eee eee eee wes 59,866 3 10 
Interest paid to customers ... eee wee ove we 24,299 11 §& 
Salaries and all other expenses at head office and branches, 
including income-tax tee ooo eee eee eee 43,186 15 1 


505,640 1 6 





£4,884,948 3 7 
—= 


Dr. Profit and Loss Account, 


To interest paid to customers «1 = see wee Ss wee 24,209 11 5 
Ex nses as above eee eee eee cee eee 43,186 15 1 
Rebate on bills not due, carried to profit and loss 

new account ... can aa ee ae eos 5,148 1 0 

Dividend of 5 per cent. for the half-year... S. 25,000 0 0 

Balance carried forward to profit and loss new account 4,030 6 6 





£101,664 14 0 
ee en 
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Cr. 
By balance brought forward from last account ... «.. £7,304 11 4 
Gross profit for the half-year, after making provision 
for and doubtful debts ... 9 ss. sewn 94,270 2 8 


£101,664 14 0 








The chairman said it became his duty to move the adoption of the report, 
but, before doing so, no doubt they would expect him to lay before them 
some short statement of the various items in that document, and he would 
do so as briefly as possible. The first two items were the paid-up capital 
and the reserve fund ; and, with regard to the former, it stood at £500,000, 
as before; but, in accordance with a previously-expressed wish, the reserve 
fund had been increased: it was formerly £100,000, but now it was 
£105,000. The customers’ balances were £4,178,283, which was a very 
satisfactory increase. Of those £600,000 was at credit of current account, 
on which little or no interest was paid, the remainder were balances. He 
could not help thinking that this was a most gratifying circumstance, as it 
showed there was every confidence in the minis of their customers of the 
stability of the bank. There had been 438 new accounts opened durin 
the half-year, and the total number of accounts at present, at the head an 
branch offices, was 22,550. (Hear.) With allthat there was some diminution 
in the gross profits for the half-year, although it was a circumstance which 
should not give them much uneasiness ; for they must bear in mind that the 
directors had had to be very cautious, especially with customers in town, 
there being many parties wishing to do business with the bank who were 
about to embark in new undertakings. But although some of them might 
have been good, yet, considering the crisis through which the commercial 
community had just passed, the directors had turned a deaf ear to their 
applications, as they felt the country had not as yet recovered from the 
shock which had lately been given to trade. As to their customers in the 
country, they had required less accommodation than usual. He thought 
that arose from peculiar circumstances which had had their influences on 
the bank. But he looked on these things as entirely of an exceptional 
character ; for they could not expect things to revive so rapidly after the 
recent depression. The directors had every prospect, with an abundant 
harvest, of a great improvement in the state of trade, and no doubt by their 
next meeting they would present a different result. He might say that the 
directors were quite ready and able, when they saw any legitimate under- 
taking, to do business with the parties.. The amount placed at call was 
large, but that was owing to the care which the directors had exercised in 
not assisting and encouraging new undertakings. The other alterations in 
the accounts, as compared with the previous half-year, were very trifling, 
although he might except the £7,000 increase in the item respecting the 
buildings in Lombard-street and at the branches, They had a very flourish- 
ing branch at the West-end, at Paddington, and as it was thought expedient 
to remove the business to the opposite side of the street, that was done 
at an expense of £2,000. Another part of that increase in the item 
was the purchase of a house in Nicholas-lane, City, adjoining the 
head office of the bank. Before long, no doubt, the business of the 
bank would so increase that it would be necessary for the directors to 
come before the shareholders to ask to make some material enlarge- 
ments of the premises in Lombard-street. It was with that idea 
that the house which offered itself in Nicholas-lane was purchased. 
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Referring to the amount of interest paid to customers, he wished to remark, 
that its smallness might be accounted for by the small rate of interest 
which had recently generally been paid. The salaries were much smaller 
than usual. The directors thought that these were sufficient to justify 
them in declaring the usual dividend of 5 per cent. for the half-year. 
(Hear, hear.) At the last meeting the general manager, in answer to a 

uestion, said that the amount of over-due bills was about £19,000, but 
that the loss on that sum was not expected to exceed £100. He now 
had the gratification of informing the meeting that the loss on 
those bills had not been £1. (Hear, hear.) In fact, it had been 
nothing as yet. There was certainly some £7,000 of them remaining; 
but they were all in the hands of parties who will be able to 
meet them entirely. (Hear, hear.) The question of the Irish estates had 
been referred to at the last meeting, and it was then stated that a portion 
of them had been sold, and the proceeds of the sale became due soon after 
that meeting; but he now had to inform them that some parties connected 
with the Tipperary Bank affair had filed a notification claiming some por- 
tion of those estates. That had certainly prevented the directors } on 
dividing the amount for the present; but he was enabled to inform the 
meeting that they had taken the first legal advice, and were assured that 
there was no ground whatever for the claim thus set up; but no doubt 
it was an attempt by some of the unlucky people who had been duped 
to get something out of the estate of the unfortunate man Sadleir. In 
the meantime the money was safe in the public funds. The remaining 
estates belonging to Sadleir were to have been sold during the summer, but 
owing to some technical requirements of the Estates Court in Ireland, that 
sale had been prevented. By the experience, however, of a former sale, he 
was happy to say that they would sustain no loss from the delay. They 
were receiving the rents of the estates in the meantime, and he knew for a 
fact that November was the best month in the year for the sale of Irish 
estates, as there was a vast number of persons who took tours round the 
various parts of Ireland in the autumn only, and then such estates 
had fair opportunities of meeting with ready purchasers. (Hear.) 
A question had been asked at a bedee meeting as to the mortgages 
in Westminster. Now he was glad to say if there was any change in 
the state of those mortgages, as affected the bank, it certainly was for 
the better. As fast as the houses could be completed, they were to a 
great extent being readily let at good rents, and he wished them to re- 
member that at either end of Victoria-street improvements were going 
on. At the one end was the Westminster Palace Hotel springing 
up, and an Act of Parliament was recently passed sanctioning 
the erection of the Pimlico terminus of the West-end Railway at the other. 
It could not be felt otherwise than that both these would materially tend to 
increase the value of the property. There was one other subject to which 
he wished to refer. An Act of Parliament had been passed, enabling joint- 
stock companies to adopt the principle of limited liability—in fact, including 
joint-stock banks in the list of joint-stock companies which are entitled to 
adopt a system of limited liability. That act had so recently passed the 
house—only in the last week of the session, he believed—that the directors, 
while they admitted its great importance, had not had time to consider it. 
The directors had not heard any rumour of any of the other old banks 
having expressed an intention to adopt the system laid down in the act; 
but should anything transpire showing it to be the intention of other banks 
to do so, the directors would consider the propriety of adopting the principle 
in this bank. There was no doubt it would be of great benefit to the 
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shareholders, but the question was, how would it affect their eastomers ? 
(Hear, hear.) But those matters, however, would be more appropriatel 

considered at the proper time. (Hear, hear.) A question had been asked, 
whether it was intended to call up any further capital. In answer tothat, he 
said it was not the intention of the directors to do so. (Applause.) They had 
as much capital as they could use ; in fact, the amount of capital was quite 
equal to their wants ; but should they have such an increase of business as to 
require more capital, he felt sure the shareholders would not object to come 
forward. (Hear, hear.) He had nothing more to refer to; but he wished 
to congratulate the shareholders on the increased confidence which the 
bank held in the public mind; and he had no doubt, if the directors con- 
tinued to manage it as they had hitherto done, and if they (the directors) 
received all the assistance the shareholders could give them, they would 
meet the proprietors with still further improvement in the condition of the 
affairs of the company. In conclusion, he begged to move that the report 
and statement of accounts be adopted ; but before putting it to the meeting, 
he should be most happy to answer any questions which the shareholders 
might be desirous of asking, as the directors were most anxious to give 
every information. (Hear, hear.) 

Mr. Westropp, in reference to the purchase of the house in Nicholas-lane, 
wished to know if the shareholders had any control over the directors in 
the matter of these purchases, or whether the directors could make pur- 
chases to any extent ? 

The Chairman said the directors were allowed by the charter to make 
purchases to any extent ; but he wished the meeting to remember that they 
came before the proprietors every six months, to render an account of the 
purchases they had made, and their reasons for making them. 

Mr. Champion Jones (the deputy-chairman of the company) briefly 
seconded the adoption of the report, which was then put to the meeting 
and carried unanimously. 

Mr. Oox then moved, and Mr. Green seconded, the election of Mr. F. 
Harrison as auditor, which was agreed to, and Mr. Harrison having briefly 
a his acknowledgments, 

. Green thought the meeting should not separate without expressing 
their sense of gratitude to the board of directors for the precautions they 
had taken in m ent of the affairs of the bank in the trying 
period through which they had just passed. He should therefore move, 
* That the best thanks of the meeting be given to the chairman and the 
yo for the able manner in which they have conducted the affairs of 

e “ig 

Mr. Johnson seconded the motion, which was carried with acclamation. 

The Chairman, in acknowledging the compliment on bebalf of himself 
and colleagues, ¢ bis at receiving this mark of their 

on, and ed that the directors always felt deeply indebted to 
propristore for the courtesy and good feeling they invariably evinced at 
their meetings 


On the motion of Colonel Sparks, » vote of thanks was passed to the 
chairman for presiding, and the meeting separated 





BANK OF JAMAIOA. 


Tne following be the report of the board of directors of the bank of Jamalea, 
poctsates ot © hageny of shareholders, convened pursuant te 
STth clause of the deed of , at the bank in Portugal -etreet, on 


the 


Teh of Geprember, 1656, Mr, Tithey, president, in the chair 
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The directors have now to submit to the proprietors their half-yearly 
report on the affairs of the bank, with statement of profits for the six 
oe ending 30th June, 1858, also statement of debts and assets at that 
perio 


Amount of profits for the half-year — 30th June, 1858 £7,691 13 0 
Business expenses__.... es £2,208 9 4 
Six months’ dividend at 7 per cent. per annum 2,940 0 0 





5,148 9 ¢@ 

Surplas on the half-year’s business... ... «+ +» £2,543 3 8 
—— 

DEBTS. 

Paid-up capital eee eee eee eee eos eee £84,000 0 0 
Circulation ve $06 ode aaa ew 62,525 16 0 
Deposits and other liabilities. ove cp ope -- 64,620 8 3 
Reserve fund ... oe ooo pep nee on -» 11,958 5 10 


Net profit eo obs eos oop vee sos -- 5,483 3 8 
£228,587 13 9 





ASSETS. 

Specie eee eee eee eee eee eee eee ee £41 ,785 18 2 
‘Due by London and Foreign Agents, on bills remitted ... 25,288 13 11 
Due on bills discounted and bills of exchange on hand ... 131,297 8 0 

Due on current accounts, judgments, mortgage and other 
securities ... 8,914 16 2 

Shares which have reverted to the ‘bank, “under the 56th 
clause of the deed of settlement, and held for sale -» 16,058 0 0 
Freehold premises... eee bee aah We +» 8818 11 9 
Bank premises and furniture... ose oe ote eo. «=«.: 1, 429 «8s«OD 
£228,587 13 9 
= 


The directors have much meet ie placing before the shareholders 
the balance-sheet for the half- 30th June last, showing a net 
t of £5,483 3s, 8d., after saecting jenebnngh. oD provision 

or doubtful debts, It is now proposed to declare dividend the six 
months at the rate of 7 annum, after payment of which there 
Shh, 72.043 . Sd. to the increase of the 
ll then amount to 14,501 Os. 6d. The directors 

Cen of thane ive erect ne SS 


themselves for 
Toa Taciseen tokmad that the 
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bank, from being present. The chairman, then declared a dividend for the 
six months, at the rate of 7 per cent. per annum; and having left the chair, 
thanks were tendered to the chairman, and the proceedings terminated. 








THE ENCUMBERED ESTATES COURT, IRELAND. 


Tue concluding report of the operations of this Court, from its institution 
in 1849 to August last, when its commission terminated, has just been 
published. From this document we learn that no fewer than 4,413 peti- 
tions were presented within the nine years embraced of the labours of 
this Court. The number of conveyances amounted to 8,364; the number 
of lots sold 11,024. Now let us see what Ireland was doing during the 
past nine years at the great land auction room in Henrietta-street: 8,258 
capitalists appeared there with their ready money to overwhelm the com- 
bined army of foreigners, avaricious of Irish soil, and great was their 
success, for we find in the report that the “‘ number of English, Scotch and 
foreign purchasers ” only amounted to 324. But probably it may be sup- 
posed that these foreigners from the other side of St. George’s Channel and 
the Tweed, although few in number, purchased larger lots than their Irish 
competitors. Not so, for the report informs us that the amount of 
purchase-money paid by English, Scotch and foreign purchasers was only 
£3,160,224, while the natives contributed upwards of £20,000,000. The fol- 
lowing shows the amount of distribution of the funds received by the com- 
missioners :— 

Gross proceeds of sale to the 31st August, 1858, as lodged in the 
Accountant’s Office :— 

By public auction in Court, by provincial auction, and by private contract, 
£23,161,093 6s. 7d. 

This amount includes a sum of about £500,000, being interest at 5 per 
cent., charged to the purchasers when lodging their money after the limited 
time for payment thereof. 


Amount distributed by order of the commissioners, in 
cash ies aaa a ame aor sii .-. £13,549,690 11 5 
Ditto in stock ia _ isi si si 5,015,912 2 11 
Amount of absolute credits to purchasers on foot of 
encumbrances vested in them, and applied with con- 
sent of commissioners in payment of their purchase- 


money ... en 3,369,393 6 5 





Total amounts of funds distributed as .-. £21,934,696 0 9 
Funds on hands :— 
Cash in bank ooo paws occ ©6444138,368 6 Il 
New Three per Cent. Stock oo 18482 19 @ 
New Three per Cent. Consols ... 101,595 19 11 





1,226,397 5 10 





£23,161,093 6 7 








Nore.—The funds here returned as on hands are subject to be still 
further reduced, by 

First—The amount of sums already allocated to parties, and to trustees 
of settlements, and the like, but where, from the deaths of the parties, or 








rec ctihnes 
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some of them entitled thereto, or from some other cause, those sums cannot 
at present be paid out of Court. 

Second—By amount set apart by the commissioner’s fiats, on account of 
conflicting claims (the subject of litigation in the Court of Chancery or 
elsewhere not yet decided on) respecting the sum comprised in such fiats. 

There is a difference between the amount realised by the sales (as taken 
from the sales book) and the amount lodged in the accountant’s office. 
This difference arises from— 

First, certain provisional credits having been conditionally allowed to 
encumbrancers who became purchasers, but which credits, not having been 
yet made absolute, are not returned as payments, or as credits absolutely 
allowed in the books of the accountant. 

The new Court provided by the act of last session will commence its 
operations in about a fortnight. There is plenty of business for the judges, 
and, notwithstanding the vast amount of land which has been sold during 
the past nine years, many extensive estates are about to be submitted to 
the ordeal of the Henrietta-street hammer. 








THE JOINT-STOCK BANKS. 


Ir is stated that the joint-stock banks have it in contemplation, if they 
have not already decided on the point, to decline to receive further deposits 
at 4 fixed rate of interest, even below 13 per cent. Athough definite infor- 
mation has not transpired to this effect, it is well known that they 
experience serious inconvenience from not being able to bring their 
resources into profitable employment, and consequently it is not improbable 
that they may hesitate to increase the total of this item. In connection 
with moderate amounts, arrangements can be made for a satisfactory allow- 
ance of interest; but on sums running up from £10,000 to £15,000 and 
£20,000, it has already become a question of agreement. For instance, in 
a case which occurred a few days ago, the offer of a very large deposit from 
an assurance company was accepted, not because the bank saw the prospect 
of being able to employ the amount at an immediate profit, hut from the 
circumstance of its introducing new business. In this manner exceptional 
instances may arise, though, on the average, there is solid ground for 
presuming that the whole of the banks will discourage, through indirect if 
not by direct means, as far as they can, any further great accumulation. 
Of course an arrangement of this description would prove temporary if 
trade should make the expected progress towards revival, and might not, 
under some circumstances, continue in force more than a few days. 








Potes of the Month. 





Cuance my A Banxine Firm.—A circular has just been issued by Messrs. 
Pease, of Hull, bankers, of the firm of Pease and Liddell, announcing that 
Mr. G. W. M. Liddell and Mr. William Liddell have ceased to be partners in the 
banking establishment carried on at Hull under the firm of Pease and Liddells, 
and at Beverley under the firm of Marshall, Pease and Liddells, and that they 
have taken into partnership Mr. Francis Hoare (brother of Mr. John Gurney 
Hoare and Mr. Joseph Hoare, of the firm of Barnet, Hoare and Co., of London, 
bankers), and Mr. Arthur Burton Pease ; and the banks will be carried on at Hull 
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under the firm of ‘‘ Peases, Hoare and Pease,” and at Beverley under that of 
‘* Marshall, Peases and Hoare.” 





Tae Western Bank or Scortanp.—We are glad to be able to state, in behalf 
of the Western Bank Relief Fund, that there have been subscribed upwards 
of £9,000. Additional subscriptions are expected, but we are afraid that 
the amount already subscribed will be scarcely equal to meet the urgency 
of the case in so far as widows and orphans are concerned. A sub-committee 
has been appointed to distribute the funds contributed, and we believe it only 
requires to be stated that a few hundred pounds more are necessary to aid the 
committee in their distribution, and by which real distress will be relieved.— 


lasgrw Mail. 





Lonpon anp Eastern Banxtya Corporation.— Vice-Chancellor Sir W. Page 
Wood has peremptorily ordered a call of £50 per share on all the contributors 
to this ill-fated concern, to be paid on the 10th of January next. 





Progress or Sourn Ausrratia.—The official returns of South Australia com- 
mence in 1840. In that year the entire population was only 14,610 souls, but 
in 1857 it had mounted up to 109,917 persons. Of course, the rise in reference 
to the inhabitants has not been so rapid as in the sister colony of Victoria, where 
the discoveries of gold drew such numbers from all parts, and even thinned 
materially the population of South Australia. The revenue of the colony in 
1840 was £30,200, whence it increased continuously until it amounted to 
£726,326 in 1857; while the expenditure for the last year was £664,356, 
giving, consequently, an excess of £61,970 of receipts over disbursements, than 
which fact nothing can be more satisfactory or more elucidatory of the general 

rosperity of the colony. So also as regards the imports and exports. In 
840 South Australia shipped colonial produce to the value of £15,650 only, and 
received £303,357, making, consequently, the imports more than exports, or 
the colony a debtor to the mother or other countries ; but this state of affairs 
soon changed, and in 1857 she was a creditor for £121,128, the exports having 
amounted to £1,744,180, while the value of imports was £1,623,052. The 
portion of the colony under cultivation in 1840 was 2,503 acres; it is now 
235,965 acres, and more than 10,000 persons are engaged in pursuits connected 
with the land so brought into a productive state. There are seventy flour 
mills in the colony, and 226 manufactories of various descriptions. Horned 
cattle and sheep numbered 2,386,205 in 1857, besides 26,220 horses. The 
three principal branches of colonial merchandise in South Australia are pastoral, 
agricultural and mining; and, taking the general population, with the acreage 
under cultivation, together with the value of the exports in 1857, there are 
about two acres to each individual, and the earnings were equivalent to 
£15 17s. 4d. for every man, woman and child. This is much in excess with the 
statistical results of other countries, and is good evidence both of the produc- 
tiveness of the soil and the energy of the people. The Burra Burra, Kapunda, 
and other copper mines in the north have hitherto been the chief source of 
supply, but other mines now being developed, such as the North Rhine and Bon 
Accord, will, no doubt, augment considerably the mineral productions of the 
colony. 





Emieration.—In 1857, 212,857 persons embarked at the ports of the United 
Kingdom, in order to better their condition by removal to a more prosperous 
and a happier land. This is a large increase upon 1856 and 1855, when 
176,554 and 176,807 emigrated respectively. 126,905 emigrated to the United 
States of America, 21,001 to Canada, &c., 61,248 to Australia, and 3,721 to other 
places. The emigrants included 120,279 males and 89,202 females; 3,394 
emigrants appear to have been of a peculiarly epicene genus, for they are 
marked in the register as “not distinguished.” There were 161,685 adults 
over 14 years of age, and 37,238 children and infants. The large sum of 
£593,165 was remitted by settlers in North America to their friends and 
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families in the United Kingdom in the year 1857; and in 1856 and 1855, 
the larger sums of £951,000 and £873,000 were so remitted by these saving 
emigrants for the relief of their families. In 1857 £59,030 was paid in Aus- 
tralia for the passage and outfit of emigrants from the United Kingdom under 
the remittance regulations. 





Bank Rossery.—The Union Bank at Hinderhook, county Columbia, was 
robbed on the night of the 13th September of specie and bank notes to the 
amount of 10,000 dolls. The thieves blew open the bank vault with 
gunpowder. The explosion shattered the windows of the building and 
demolished the furniture. A reward of 2,000 dolls. was offered for the appre- 
hension of the robbers. 





Assessep Taxes.— £1,062,562 was the total amount of assessed taxes charged 
in the year 1856 for all the counties of England and Wales, and £97,720 for 
those of Scotland. In the boroughs of England and Wales the amount 
charged was £803,986, andin those of Scotland £56,762. This makes a grand 
total of £2,021,032 for the counties and boroughs of Great Britain. 





Navy anp Army.—A parliamentary paper has just been issued. which gives 
detailed accounts of the receipt and expenditure for navy and army services in 
the year ended the 31st of March, 1857. The expenditure for naval services 
was £16,568,614. Explanations follow of the causes of expenditure for various 
departments in excess of the estimates. The amount of expenditure for the 
Admiralty Office was £144,426 9s. 9d.; for Her Majesty’s establishments at 
home, £155,172 4s. 4d. ; establishments abroad, £30,773 8s. 5d. The wages of 
persons employed at Her Majesty’s establishments at home amounted to 
£1,128,833 6s. 4d. The wages for establishments abroad amounted to 
£79,330 11s. 7d. Among the other items are these :—For balance due by the 
Turkish Government on the settlement by the Mixed Commission at Constan- 
tinople of the claims on the part of the English and Turkish Governments upon 
each other at the conclusion of the war with Russia, £8,611 9s. 5d.; on the 
creditor side appears the sum of £1,675 16s. 2d. for balance remaining of an 
advance out of the Turkish loan to meet payments ordered to be made by 
the Admiralty for the purchase of transports and coals for the service of the 
Turkish Government, the accounts for which are not finally settled. Under 
the head of army and militia expenditure, a sum total is given of £21,116,356 
3s. 1d. for effective and non-effective services. The total pay of officers is 
estimated at £5,022,850 7s. 5d. The total for hospital expenses was 
£147,387 11s. 5d. The total for movement of troops was £307,668 10s. 3d. 
The total for recruiting was £76,002 8s. 11d. Under the head of miscellaneous 
is the sum of £114,299 14s. For the Turkish Contingent the amount was 
£398,380; for the administration of martial law, £59,542 88.9d. The total 
expenditure for the embodied militia was £994,385 10s. 8d. The amount of the 
supplies for the service of the troops was £3,789,853 16s. 2d. For educational 
and scientific branches the amount was £226,802 14s. 7d. The amount of the 
advance out of the army grants for the pay, &c., of regiments in India, and 
for other services chargeable against the East India establishment, on account 
of the year 1856-7, was £259,611 11s. 7d. An explanatory table is given 
respecting new works, alterations, and improvements, amounting to £1,000 
each and upwards. 





Sovrnameton Penny Savincs Banx.—This bank was opened on Monday, 
October 4, with 560 deposits, amounting in the aggregate to £26 0s. 6d. Such 
an auspicious commencement cannot fail to be an encouragement to other towns 
where penny banks do not exist. It may be added, that the bank opened at 
half—past six and closed at half-past eight p.m., during which time each depo- 
sitor’s number, name, and address had to be recorded in one book, his number, 
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initials, and deposit in two other books, and one of them (the pass-book) initialed 
by the receiver, and the amount of deposit entered in another book. 


Trisunats or Commerce.—The Select Committee on Tribunals of Commerce, 
in reporting the evidence, express no opinion on the subject, but recommend 
the resumption of the inquiry next session. The evidence of the witnesses, 
Mr. D. Brown, Corr-Vander Maeren, Mr. E. Blount, Mr. H. D, Hutton, Mr. F. 
Lyne, and Mr. C, C. Craseman, fills a blue-book of 200 pages. 





Tue Disrrict Bank, Newcastie-on-TyNe.—On the 7th, 8th and 9th October, 
the liquidators of the District Bank, Newcastle-on-Tyne, paid the first dividend 
of 5s.in the pound to the depositors in the bank. The total dividend would 
amount to about half a million. The payment was made in the new Town-hall. 


Recaty or Wiii1aM Giiw’s Sequestration.—The Lord Ordinary of the Court 
of Session has, upon a petition by Mr. Joseph Joel, London, recalled the seques- 
tration lately granted to Mr. William Gill. The recall was craved on the 
ground, among others, of defective designation. The description the bankrupt 
gave of himself in his petition for sequestration was—‘‘ William Gill, sometime 
residing in Park-villas, Richmond, in the county of Surrey, and now residing at 
Tobermory, in the island of Mull and county of Argyle,” omitting all reference 
to his chambers at Lincoln’s-inn, or his house at Bayswater, during his 
residence in which his debts were chiefly contracted. Mr. Joel’s petition for 
recal set forth:—1. That the bankrupt was not on the 3rd of August, when the 
sequestration was awarded, a person of whose estate it was competent to award 
sequestration. He was a native of England, and a domociled Englishman; he 
was a barrister-at-law and practised as such for several years; his own resi- 
dence and that of his family was in England. The whole of his funds were 
situated in England, and the whole of his creditors resided in that country. He 
resided only a few weeks in Tobermory, and he had no intention of taking up his 
permanent residence there. His sole object in coming to Scotland, and in taking 
up his residence at Tobermory, was to get the benefit of the Sequestration Act, 
and, if possible, to evade the measures of his creditors, and obtain protection 
against them. 2nd. The designation of the bankrupt, as given in the petition, 
and in the notices in the Mdinburgh and London Gazettes which followed the 
award of sequestration, was not a sufficient nor a correct designation, and it was 
resorted to by him as a device for preventing his creditors from becoming aware 
of the sequestration. The selection of the remote locality of Tobermory as his 
residence in Scotland was also made with the view of interposing obstacles to 
his creditors in the prosecution of their claims. To this petition Mr. Gill 
lodged answers, and maintained that at the time the sequestration was awarded 
he was domiciled in Scotland, and subject to the jurisdiction of the Court of 
Session, and that, the whole requisites of the statute having been duly observed, 
the sequestration was properly and regularly awarded. 








A further instalment has been paid under the estate of Messrs. Maitland, 
Ewing and Co., who stopped on the 3rd of April, making a total payment 
of 50 percent. Little doubt exists that the hopes originally held out as to the 
ultimate liquidation will be fully realised, 





Messrs. Herman, Sillem, Son and Co,, merchants, who suspended in November, 
have announced a further dividend of 1s. 6d. in the pound, making a total of 15s. 
It is confidently hoped that all liabilities will ultimately be discharged in full. 


Retease or Mr. Bates.—Mr. Bates, the convict banker, has been released 
after an imprisonment of three years. 





In the dissolutions of partnerships inserted in the Gazette of October 19th 
—_— that of the firm of Messrs. Bromage, Snead, and Snead, bankers, of 
Chepstow. 
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Tse Bank or Mancuester.—The shareholders of the Bank of Manchester 
have just adopted unanimously the three following resolutions at the recom- 
mendation of the directors :—1. That the board be authorised to appoint one or 
two paid directors, one of whom at least shall devote the whole of his time to 
the business of the establishment. 2. That the surplus fund be capitalised ; 
and 3. That the bank should be placed under the Limited Liability Act. The 
latter is indicative of confidence in the position of the bank, since its credit 


will in future have to depend exclusively upon the healthy character of its 
transactions. 








MONTHLY CHRONOLOGY. 


September 25.—The Bank of Frankfort raised its rate of discount to 4 per 
cent. 

October 5.—Announcement of the suspension of M. Duhant, of Lille, specu- 
lator in sugar, with liabilities amounting to about £200,000. 

8.—The additional £2,000,000 of the Turkish Loan, offered when tenders were 
accepted for £1,300,000, making, with the portion of £3,000,000 previously 
taken, £4,300,000 out of the £5,000,000 required. 

9.—The Prince of Prussia appointed Prince Regent, by decree of the King, 
on account of declining health. 

9.—The Bank of Frankfort again raised its rate of discount from 4 to 5 per 
cent. 

16.—The Bank of Bavaria raised its rate of discount to 5 per cent. 

16.—The Bank of Prussia raised its rate of discount to 5 per cent. 

18.—Suspension of Messrs. William Arnold and Sons, of Billiter-street, hemp 
manufacturers, with liabilities of about £8,000. 

19.—Decree published at Vienna that the National Bank of Austria is, from 
the 1st November, to discount bills and make payments on account of public 
loans, with new bank notes; the old notes to be taken by the Bank at 105. 

20.—Opening of the Prussian Chambers by the Prince Regent, who declared 
his determination to govern on constitutional principles. 

25.—Announcement of the settlement of a misunderstanding between France 
and Portugal, relative to the seizure of a vessel belonging to France, on the plea 
of being engaged in the slave trade. 








MERCANTILE SUSPENSIONS, 


The only suspensions announced during the month of October were the 
following :— 
M. Duhant, Lille, sugar speculator. 
Messrs. Wm. Arnold and Sons, London, hemp manufacturers. 





BANKING OBITUARY. 
Sept. 24, at Brussels, Mr. Simon Salter, banker, aged 70. 
Sept. 29, at Ilkley Wells, Yorkshire, Mr. J. Ravenscroft Elsey, of the Bank 
of Eugland, aged 66. 
Sept. 30, at Haverhill, Suffolk, Mr. John Harley Drew, manager of the 
London and County Bank at that place, aged 62. 
Oct. 11, at his residence, Penzance, Mr. Joseph Carne, banker, aged 77. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
OCTOBER, 1858. 


Tue course of financial events during the month has not been important, 
and the discussion raised with respect to the policy pursued by the Bank 
directors has produced an unsettled feeling. It was supposed that when 
the stock of bullion reached nearly £20,000,000 that the Bank court, acting 
on the principle which had before distinguished their proceedings, would 
have reduced their terms of accommodation to 23 per cent, especially 
as the rate out of doors did not exceed 2}, with the prospect of finally 
receding to 2 per cent. However, before the aggregate of specie reached 
this point, the payment of the dividends intervened, which, with with- 
drawals of sovereigns on account of the Turkish loan, caused a tem- 
porary pause. It was then perceived that the foreign exchanges were 
taking an unfavourable direction, that the rates of discount by the 
German banks were advancing, and that the approaching resumption 
of payments by the Bank of Vienna was entailing a drain of specie. 
With these circumstances in view, the Court hesitated to act, and whether 
the proceeding shall prove correct or not, they have continued to 
maintain the minimum at 3 per cent. During this state of things, the de- 
mand for silver for remittance to the East has increased both through the 
position of the exchanges and the requirements necessary for the purchase 
of produce. Although attempts have been made to circulate prejudicial 
statements respecting the result of the Portuguese difficulty, no apprehen- 
sion of serious consequences was entertained from the first ; but it never- 
theless appears that the adjustment of the question has placed that power 
in a humiliated condition, and exhibits the potential sway exercised by 
French demands. There is an abundance of money at the latest moment 
both in the discount market and at the Stock Exchange ; three months 
paper is now freely discounted at 2 per cent. and six months bills at 23. 
For loans for short periods on Consols the terms are 1 to 1} per cent. 

Consols have fluctuated about 1 per cent., and the advance is equal to 
nearly 4 per cent. Occasional variations have occurred, and the market re- 
mains in a sensitive position, first, through political rumours, and secondly, 
from the adverse state of the foreign exchanges. Business has not been active, 
and the public have refrained from making investments at the late high prices, 
The government broker has purchased for a fortnight or three weeks stock 
to the extent of about £10,000 or £15,000 a day, which has had the effect 
of supporting quotations, but these operations have now been discontinued. 
The last few days has exhibited a reaction, and the market now presents 
heaviness. Exchequer bills have improved, through the investment of the 
surplus balances of bankers, and East India 4 per cent. debentures have 
been sustained through the same cause. 

Business in foreign securities, although conducted on a limited scale, 
has exhibited some fluctuation, principally in consequence of speculative 
dealing. Turkish scrip, after having been negociated at 1% premium for 
the first issue, and at 3} premium for the second issue, has receded to ? 
premium and 1% premium respectively. For a moment it went down to 
par for the first description, but speedily recovered. Mexican, after being 
well supported, has gone flat, and Russian and Sardinian present heaviness. 
Portuguese has partially recovered, through the settlement of the dispute 
with France. Dutch, Brazilian and Ecuador have generally exhibited 
firmness, with a tendency to additional improvement. 

On the whole, railway shares have exhibited an advance, though the 
highest quotations of the month haye not been maintained, It is thought 
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that the traffic may yet prove favourable for the end of the year, the weather 
remaining satisfactory ; but the operations have not been on an extensive 
scale, the inducement to speculation having been very limited. Indian 
shares do not recover, although they maintain firmness ; and the market in 
other respects is steady. No variation of moment has occurred in French 
shares, but the market is tranquil with a moderate business. 

Joint-stock bank shares have not suffered much alteration, and quo- 
tations will not experience great change, the dealings having been on a 
comparatively restricted scale. Full quotations, however, are supported, 
the transactions of the several establishments being conducted with 
prudence. Ottoman bank shares have not been sustained in consequence of 
the preliminary announcement of the probable formation of an Imperial 
State Bank, which will assume the conduct of the currency. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded .— 


























pent 4 | Highest. | Lowest. age 
EncuisH Founps. —_— 
Consols rr “ae see eee | 975-984 983 97% | 983-4 
Exchequer bills... .0e = see | 358. p.m. | 438, pm. | 345, pm. | 37s. to 
40s. pm. 
Forrien Stocks. 
Brazilian... PES aia ree -— 1033 1012 | 1033 
Buenos Ayres ove ai ae 773 80 77% 80 
RE ae ue, ae a — 1053 | 105 | 1044 
Dutch, 2} per cent. _ ae 664 663 66} 664 
Mexican... eee jon es 21% 21% 204 20 
Peruvian, 4} percent. ... eee 904 902 89% 904 
Russian soe ove eee coe 1114 1123 111} 112} 
Spanish... eee oar eee 463 47 46 463 
Turkish, 6 per cent. a ose 97% 983 93} 94} 
Ditto, 4 per cent. bv eos | -1049 105§ 1044 | 105 
Rattway SHaRes. 
Brighton... eee oe eee 110 112 1093 111 
Caledonian ... a roe cos 87 89 85 854 
Eastern Counties ... = ove 624 63} 614 62} 
Great Northern... coe eos | 103} 105 102 1044 
Great Western vee pen pon 51 57 50} 56 
Lancashire and Yorkshire... eee 95} 97 943 96 
London and North Western o— 908 923 893 903 
| OP guer ene a 983 97 973 
North Staffordshire a < 123 133 123 128 
South Eastern san ia inn 73 75% 723 744 
South Western ae poe was 954 964 93 93} 
York, Newcastle, and Berwick ... 944 952 934 933 
York and North Midland ... eae 76 78} 744 764 
East Indian... ei ee: a | 1 1084 106} 107 
Northern of France ces oes 38} 39% 383 383 





THE GRAIN TRADE, 
Tne grain trade during the past month has been exceedingly dull, and 
prices have been gradually declining. The new wheat has turned out not 
only better in quality, but more prolific than was generally anticipated, 








880 Notices to Correspondents. 


Although the arrivals from abroad have not been so plentiful of late, the 
quantities at market are quite sufficient to meet all demands. Barley has 
been more freely enquired for, and has had rather an upward tendency in 
prices. Oats and beans have been a steady sale, without any material 
alteration in quotations. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. 8s d. s 4, 8. . a 4d, 
DO Dens MES w ££ awe BEew £6 ww Bt 
me Sucre Pew Btw HBA wit. ws 
se Decccecsee BEB GSE «ws 42 8 ws 4 Sw LO we SB SB 
oo 16 ..ccoorre 105,383 ... 42 4 wo 438 D9 .. 1 0 ww 56 4 


The importations since the harvest of 1857 have been :— 
Wheat. Other Grain, Total 


E Qrs. rs. Qrs. 
Sixty-one weeks ended 15th Sept. ... 4,821,818 4,724,140 9,545,958 
Four weeks ended 13th Oct. ... poe 210,812 487,469 698,281 





5,032,630 5,211,609 10,244,239 


And the weekly averages have been :— 


Sixty-one weeks ended 15thSeptember 79,000 77,000 156,000 
Four weeks ended 13th October «- 52,000 122,000 174,000 





Less 27,000 More 45,000 More 18,000 





THE STATE OF TRADE. 


Business in the manufacturing districts quiet, and the operators exhibit an 
increased tendency to make shipments abroad, but the merchants are not 
large purchasers. The departments connected with India and China show 
the principal activity, but those associated with Australia, Germany and 
America, remain languid, 








NOTICES TO CORRESPONDENTS. 





There are still some slight arrears. Correspondents will please to remember that it will 
be necessary to forward communications by the 20th of the month, without they involve 
considerations of importance. Orders and Post-oflice remittances are still to be directed 
to Messrs. Groombridge and Co., Paternoster-row. The address of the Eprror, is 
No. 8, Birchin Lane, Cornhill. 

VeritAs.—The quotation is one that may be relied upon. 

DerenpDant.—It seems a hard case, but the law is strictly correct. 

L. B. C.—No great advantage except the facility of circulation. The expense of wear 
and tear must be compensated by the accidental sacrifice of notes. The same law ex~ 
tended to England would have to be accompanied by the one pound circulation. 

Novice.—* To goods” followed by ditto is the best mode. Bill or acceptance, either appears 
admissible ; the book is called the Bill Book. According to the general custom, the end 
of the month is the date used, unless the accounts are delivered before. An indorse- 
ment should be on the back of a cheque or draft, except when it is an application, and 
then there is a proper place for it. 

A Constant Reaper.—Yes; the book is well worthy of perusal. 








